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INDEPENDENT AUDITORS’ REPORT
To the Members of SGS Tekniks Manufacturing Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of SGS Tekniks Manufacturing Private Limited (“‘the
Company”), which comprise the standalone balance sheet as at 31 March 2021, and the standalone statement
of profit and ivss (including other comprehensive income), standalone statement of changes in equity and

standalone statement of cash flows for the year then ended, and notes to the standalone financial
statements, including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“Act™) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2021, and profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the Standalone financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
mformation compriges the information included in the Company’s Annual report, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
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misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management's and Board of Directors’ Responsibility for the Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and are frec
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalene Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
mcludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the standalone financial statements made by the Management and Board of
Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
cvents in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

c) The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from
being appointed as a director in terms of Section 164(2) of the Act.
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f)  With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

L.

il.

1ii.

1v.

The Company has disclosed the impact of pending litigations as at 31 March 2021 on its
financial position in its standalone financial statements - Refer Note 33 to the standalone
financial statements;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The disclosures in the standalone financial statements regarding holdings as well as dealings
in specified bank notes during the period from 8 November 2016 to 30 December 2016 have
not been made in these financial statements since they do not pertain to the financial year ended
31 March 2021.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(1 6):

The Company is a private limited company and accordingly the requirements stipulated by the
provisions of Section 197(16) of the Act is not applicable to the Company.

torBSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 101248W/W-100022

AWJ% /2

Ankush Goel
Partner

Place: Gurugram Membership No.: 505121
Date: 17 November 2021 ICATUDIN : 21505121AAAACV2361
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Annexure A to the Independent Auditors’ Report on the Standalone financial statements of SGS Tekniks
Manufacturing Private Limited as of and for the year ended 31 March 2021

(Referred to in paragraph 1 under the heading ‘Report on Other Legal and Regulatory Requirements’ of our
report of even date to the financial statements of the Company for the year ended 31 March 2021)

@ (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which all
fixed assets are verified annually. In accordance with this programme, the company has
performed a physical verification of all its fixed assets during the year and no material
discrepancies were noticed on such verification.

(¢) According to the information and explanations given to us, the company has three immovable
properties. Further, according to the information and explanations given to us and on the basis
of our examination of the records of the company, the title deeds of two immovable properties
are held in the name of SGS Tekniks Private Limited, which was amalgamated into the Company
as per the order of the High Court of Punjab and Haryana at Chandigarh through order dated 15

September 2012.
Total Number | Whether Gross block | Net Block
of Cases leasehold/frechold
2 Freehold Land 13,733,478 | 13,733,478
(1) According to the information and explanations given to us, the inventory (excluding goods in

transit) has been physically verified by the management during the year. Goods in transit, have
been received/ delivered substantially subsequent to year ended 31 March 2021. In our opinion,
the frequency of such verification is reasonable having regard to the size of the Company and
the nature of its business. The discrepancies noticed on verification carried out during the year
between physical stock and book records were not material and have been properly dealt within
the books of accounts.

(111) According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly,
the provisions of paragraph 3 (iii) of the Order are not applicable to the Company.

(iv) According to the information and explanations given to us, there are no loans, investments,
guarantees, and securities granted in respect of which provisions of section 185 and 186 of the
Companies Act 2013 are applicable. Accordingly, the provisions of clause 3(iv) of the Order are
not applicable to the Company.

v) According to the information and explanations given to us, the Company has not accepted any
deposits covered under section 73 to 76 of the Companies Act, 2013 and the rules framed there
under. Accordingly, paragraph 3(v) of the Order is not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
rules prescribed by the Central Government for maintenance of cost records under sub-section
(I) of Section 148 of the Companies Act, 2013 in respect of its products and services and are of
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(vii)

(viii)

(ix)

()

®)

the opinion that prima facie, the prescribed accounts and records have been made and
maintained. We have however, not made a detailed examination of such records.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including Provident fund, Employees” state insurance, Income-tax,
Duty of customs, Goods and services tax, cess and other material statutory dues have generally
been regularly deposited by the Company with the appropriate authorities, though there have
been slight delays in few cases of Income tax. As explained to us, the Company did not have any
dues on account of Service Tax, Duty of Excise, Sales Tax and Value Added Tax.

According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident fund, Employees’ state insurance, Income-tax, Duty of customs, Goods and
services tax, cess and other material statutory dues were in arrears as at 31 March 2021, for a
period of more than six months from the date they became payabie.

According to the information and explanations given to us, there are no dues in respect of
Income-tax, Sales-tax, Service tax, Duty of excise, Value added tax, Duty of customs, Goods
and services tax dues which have not been deposited with the appropriate authorities on account
of any dispute except in respect of income tax as stated below:-

Name | Nature of the | Assessment Amount Amount From where
of the dues year to which | disputed paid dispute is
Statute it relates (INR) under pending
protest
(INR)
Income | Disallowances 2006-07 3,006,260 | 4,015,000 | Assessing
tax Act, Officer
1961
Income | Disallowances 2015-16 278,540 - | Assessing
tax Act, Officer
1961
Income | Disallowances 2016-17 910,118 200,000 | Commissioner of
tax Act, Income Tax (A)
1961
Income | Disallowance 2017-18 918,415 - | Commissioner of
tax Act, Income Tax (A)
1961

According to the information and explanations given to us, the Company has not defaulted in
repayment of loans or borrowings to any banks during the year. The Company did not have any
loans or borrowings from any financial institutions, government or dues to debenture holders
during the year.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company did not raise any money by way of initial public offer
or further public offer (including debt instruments) during the year. Accordingly, paragraph 3(ix)
of the Order 1s not applicable.
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)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the year.

The company is a private limited company, hence Section 197 of the Act is not applicable to the
company. Accordingly, paragraph 3(x1) of the Order is not applicable.

According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

The company is a private limited company and accordingly the requirements as stipulated by the
provisions of Section 177 of the Act are not applicable to the company. According to the
information and explanations given to us, transactions with the related parties are in compliance
with Section 188 of the Act, where applicable, and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him covered as referred to in Section 192 of the Act.
Accordingly, paragraph 3(xv) of the Order 1s not applicable.

According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, paragraph
3(xvi) of the Order is not applicable.

For BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 101248W/W-100022

Anbuoh Soed

Ankush Goel
Partner

Place: Gurugram Membership No.: 505121
Date: 17 November 2021 ICATUDIN : 21505121AAAACV2361
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Annexure B to the Independent Auditors’ report on the standalone financial statements of SGS
Tekniks Manufacturing Private Limited for the year ended 31 March 2021

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A) (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of SGS
Tekniks Manufacturing Private Limited (“the Company™) as of 31 March 2021 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2021,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
mnternal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
mternal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
nternal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
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selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

tor BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 101248W/W-100022

Hnhush sk

Ankush Goel
Partner
Place: Gurugram Membership No.:505121
Date: 17 November 2021 ICAI UDIN : 21505121AAAACV2361



SGS Tekniks Manufacturing Private Limited
Standalone Balance sheet as at 31 March 2021
(All amounts are in millions Indian rupees uniess otherwise stated)

ASSETS

Non-current assets
Property, plant and equipment
Capital working-in-progress
Investment property
Right-of-use assets
Goodwill

Other intangible assets
Financial asset

(1) Investments

(i1) Loans

(iii) Other financial assets
Other non-current assets

Current assets

Inventories

Financial Asset

(i)Investments

(ii)Trade receivables

(iii) Cash and cash equivalents

(iv) Bank balance other than (iii) above
(v) Other financial assets

Other current assets

Asset held for Sale

TOTAL
EQUITY AND LIABILITIES

Equity
Equity share capital
Other equity

Liabilities

Non-current liabilities
Financial Liabilities

(1) Borrowings

(it) Lease liabilities
Provisions

Deferred tax liabilities (net)
Other non-current liabilities

Current liabilities

Financial liabilities

(1) Borrowings

(i1) Lease liabilities

(iii) Trade payables

-Total outstanding dues of micro enterprises and small enterprises
-Total outstanding dues of creditors other than micro enterprises and small enterprises
(1v) Other financial liabilities

Other current liabilities

Provisions

Liabilities directly associated with assets held for sale

Current tax liabilities (net)

TOTAL

Significant Accounting Policies

The notes referred to above form an integral part of the standalone financial statements.

As per our report of even date attached

For BSR & Co.LLP
Chartered Accountants
ICAI Firm Registration no.: 101248W/W-100022

Hubash Liae

Ankush Goel
Partner
Membership No.: 505121

Place: Gurugram
Date: 17 November 2021

Note

3@
3(c)

36
3(d)
3(b)

6(a)
6(b)

10

1

12
12A

13
14

15
36
16
17
18

19
36
20

21
22
16

23

Asat As at As at

31 March 2021 31 March 2020 01 April 2019
826.45 807.87 718.41

0.17 7.76 -
2.30 2.30 2.30
5779 66.80 42.22
1,051.45 1,051.45 1,051.45
5.84 4.44 5.65
149.77 143.77 12570
898 8.67 732
235 1.61 56.75
2717 4430 42.81
2,132.27 2,138,97 2,052.61
968.07 711.64 775.98
363.34 27512 265.87
777.41 631.35 84193
163.10 177.26 53.87
72.05 61.25 336
1.55 9.73 1.52
162.40 122.17 134.98
- - 0.16
2,507.92 1,988.52 2,077.67
4,640.19 4,127.49 4,130.28
16.13 16.13 16.13
3,322.06 3,050.53 2,721.51
3,338.19 3,066.66 2,737.64
7.54 2532 36.99
5925 65.63 4035
27.15 22.60 16.28
48.49 3974 56.07

29.91 - -
172.34 153.29 149.69
326.44 191.14 479.42
10.15 595 4.25
5355 30.29 3822
583.76 504.57 591.55
85.05 106.57 91.18
54.62 41,59 2514
5.81 523 3.62
- - 042
10.28 22.20 9.15
1,129.66 907.54 1,242.95
4,640.19 4,127.49 4,130.28

For and on behalf of the Board of Dirfctors
SGS Tekniks Manufacturing Private Li

00198825

Place: Gurugram
Date: 17 November 2021

Place: Gurugram

Date: 17 November 2021



SGS Tekniks Manufacturing Private Limited

Standalone Statement of Profit and Loss for the year ended 31 March 2021
(Al amounts are in millions Indian rupees unless otherwise stated)

Revenue from operations
Other income
Total income

Expenses

Cost of materials consnmed

Changes in inventories of finished goods and work- in- progress
Employee benefits expenses

Finance costs

Depreciation and amortisation expense

Other expenses

Total expenses

Profit before tax
Tax expense
Current tax
Deferred tax
Profit for the year (A)
Other comprehensive income

Items that will not be reclassified subsequently to profit or loss
(a) Re-Measurement gain/loss on defined benefit obligation

(b) Income tax relating to items that will not be reclassified to profit or loss

Total other comprehensive income for the year (net of tax) (B)

‘Total comprehensive income for the year (net of tax) (A+B)

Earning per equity share

Basic and diluted [nominal vatue per share INR 10 (31 March 2020: INR 10)]

Significant accounting policies

The notes referred to above form an integral part of the standalone financial statements.

As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration no.: 101248W/W-100022

Andunh Liack

Ankush Goel
Partner
Membership No.: 505121

Place: Gurugram
Date: 17 November 2021

Notes

24
25

26
27
28
29
30
31

32

2

For the year ended
31 March 2021

For the year ended
31 March 2020

4,091.16 4,166.41
104.33 104.31
4,195.49 4,270.72
2,973.99 3,169.23
3481 (109.23)
446.96 445.13
26.51 4834
94.98 84.32
247.11 189.37
3,824.36 3,827.16
37113 443.56
90.24 108.22
8.90 (15.77)
271.99 35111
(0.61) (2.24)
0.15 0.56
(0.46) (1.68)
271,53 349.43
168.65 217.70

For and on behalf of the Board of Dij
SGS Tekniks Manufacturing Privag

DIN: 00198825

Place: Gurugram
Date: 17 November 2021

DIN: 00598890

Place: Gurugram
Date: 17 November 20°



SGS Tekniks Manufacturing Private Limited
Standalone Cash Flow Statement for the year ended 31 March 2021

(All amounts are in millions Indian rupees unless otherwise stated)

For the year ended
31 March 2021

For the year ended
31 March 2020

A. Cash flow from operating activities

Profit before tax

Adjustments for :

Depreciation and amortisation expense

Interest income

Finance costs

Dividend income

Unrealised foreign exchange differences

Mark to market loss/(profit) on derivative contracts entered to mitigate foreign currency risk
Net gain on account of sale of investment

Gain on sale of property, plant and equipment (net)
(Appreciation)/ diminution in value of investment
Provision (excess provision) for loss allowance on financial assets created / (written back)
Liabilities no longer required written back

Operating cash flow before working capital changes
Working capital adjustments:

(Increase) / decrease in trade receivables

(Increase) / decrease in inventories

(Increase) in loans

Decrease / (increase) in other non-current assets
Decrease / (increase) in other financial assets
(Increase) / decrease in other current assets

Increase / (decrease) in trade payables

Increase / (decrease) in other current financial liabilities
Increase in other current liabilities

Increase in provisions

Increase in other non-current liabilities

Cash generated from operations

Income tax paid (net)

Net cash generated from operating activities (A)

B. Cash flow from investing activities

Purchase of property, plant and equipment and intangible assets
Proceeds from sale of property, plant and equipment

Purchase of non - current investments

Purchase of current investments (net)

Fixed deposits matured

Investment in fixed deposit

Interest received

Dividend received

Net cash used in investing activities (B)

C. Cash flow from financing activities

Proceeds from current borrowings

Repayment of current borrowings

Repayment of non-current borrowings

Interest paid

Dividend paid

Repayment of lease liability (including interest)

Net cash generated / (used) by financing activities (C)

Net (decrease) / increase in cash and cash equivalents (A+B+C)
Effect of exchange differences on cash and cash equivalents held in foreign currency

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents at the end of the year (refer note 11):
- Cash on hand
- Balances with banks
- on current accounts
- cheques in hand
Total cash and cash equivalents

Notes:

(i) The Company has used profit before tax as the starting point for presenting operating cash flows using the indirect method.

(ii) Refer note 15 for changes in liabilities arising from financing activities.

For BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration no.: 101248W/W-100022

Ankash {ack

Ankush Goel
Partner
Membership No.: 505121

Place: Gurugram
Date: 17 November 2021

SGS Tekniks Manufacturin;

DIN: 00198825

Place: Gurugram
Date: 17 November 2021

371.13 443.56
94.98 84.32
(4.28) (4.66)
26.51 48.34
(3.92) (3.70)

0.55 7.88
8.18 (8.22)
(7.98) (12.42)
(0.64) (0.44)

(35.04) 5.52
(1.05) 2.97
(1.79) -

446.65 563.15

(141.27) 224.17
(256.42) 64.34
(0.06) (2.55)
0.94 (0.18)
8.18 (8.22)
(48.42) 21.03
106.71 (103.07)
9.78 (3.46)
13.03 16.45
4.68 6.25
29.91 -

173.71 771.91

(87.54) (97.57)
86.17 680.34

(124.41) (161.54)

6.54 0.36
- (18.07)
(51.20) (2.36)
1.23 1.24
(14.21) (0.44)
5.47 0.91
3.92 3.70

(172.66) (176.20)

728.24 32548

(597.61) (625.75)
(30.21) (11.33)
(18.50) (37.43)

- (20.42)
(8.48) (10.09)
73.44 (379.54)

(13.05) 124.60
(1.11) (1.22)

177.26 53.87

163.10 177.25
0.53 0.61

162.57 170.04

- 6.61

163.10 177.26

For and on behalf of the Boa

DIN: 00198890

Place: Gurugram
17 November 2021



SGS Tekniks Manufacturing Private Limited

Standalone Statement of Changes in Equity for the vear crded 31 March 2021

(All amounts are in millions Indian rupecs unless otherwise stated)

a, Equity Share Capital

Particulars

Number of equity
shares

Equity Share
Capital

As at 01 April 2019

16,12,785

16.13

Changes in equity share capital during 2019-20

As at 31 March 2020

16,12,785

16.13

Changes in equity share capital during 2020-21
As at 31 March 2021

16,12,785

16.13

b. Other Equity
Particulars Capital reserve* Capital redemption | Sccuritics premium | General reserve% | Retained earnings Total
reserve” account $ @
As at 01 April 2019 433.16 - 1,477.48 90.00 720.87 2,721.51
Profit for the year - - - - 35L11 35111
Re-measurement gain/(loss) on defined benefit obligation (net of tax) - - - - (1.68) (1.68)
Total comprehensive income for the year - - - - 349.43 349.43
Transactions with owners, recorded directly in equity
Distributions to owners

Dividend on equity shares for the vear - - - - (16.93) (16.93)
Dividend distribution tax on eguity shares for the year - - - - (3.48 (3.48)
Total distributions to owner - - - - (20.41) (2041
As at 31 March 2020 433.16 - 1,477.48 98.00 1,049.89 3,050.53
Profit for the year - - - - 271.99 27199
Re-measurement gain/(loss) on defined benefit obligation (net of tax) - - - - (0.46) (0.46)
Total comprehensive income for the year - - - - 271.53 271.53
Amount transferred to capital redemption reserve - 100 - - (1.00) -
As at 31 March 2021 433.16 1.00 1,477.48 90.00 1,320.42 3,322.06

Notes:

*Created as a result of merger scheme, between SGS Tekniks Manufacturing Private Limited, SGS Holding & Leasing Private Limited and SGS Infotech Private Limited in the year ended 31 March 2012,

“Created on account of redemption of preference shares during the current year.
$ Security premium is used to record the premium received on issue of shares. It will be utilised in

Act, 2013,

with the provisions of C

%The General reserve is used from time to time to transfer profit from retained eamings for appropriation puposes. As the General reserve is created by a transfer from one component of equity to another and is not an item of

other comprehensive income.

@ Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividend or other distribution to shareholders.

April 2019 as transition date. Refer note 44 for reasons of differences in retained earnings.

As ver our report of even date attached

For BSR& Co. LLP
Chartered Accountants

IEiAI Firm Registration no.: 101248W/W-100022

Ankush Goel
Pariner
Membership No.: 505121

Place: Gurugram
Date: 17 November 2021

1 00198825

Place: Gurugram
Date: 17 November 2021

Place: Gurugram

Date: 17 November 2021
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SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

1. Corporate information

SGS Tekniks Manufacturing Private Limited (the company) is a private limited company domiciled
in India. The Company was incorporated on 27 April 2011 under the Companies Act 1956. The
Company is engaged in the business of providing electronic manufacturing goods and related

services.

SGS Tekniks is having four manufacturing locations in India along with design and development
center.

2. Basis of preparation and accounting policies

A. Statement of compliance

These standalone financial statements (referred as financial statements) have been prepared in
accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting
Standards) Rules, 2016 notified under Section 133 of Companies Act, 2013, (the ‘Act’) and
other relevant provisions of the Act.

The standalone financial statements up to and for the year ended 31 March 2020 were prepared
in accordance with the Companies (Accounting Standards) Rules, 2006, notified under Section
133 of the Act and other relevant provisions of the Act (hereinafter referred to as previous

GAAP).

As these are the Company’s first financial statements prepared in accordance with Indian
Accounting Standards (Ind AS), Ind AS 101, First-time Adoption of Indian Accounting
Standards has been applied. An explanation of how the transition to Ind AS has affected the
previously reported financial position, financial performance and cash flows of the Company is
provided in Note 44.

The financial statements were authorised for issue by the Company’s Board of Directors on 17
November 2021.

Details of the Company’s significant accounting policies are included in Note No. 2 (F) to 2
(Y).

B. Functional and presentation currency

These standalone financial statements are presented in millions Indian Rupees (INR), which is
also the Company’s functional currency. All amounts have been rounded-off to the nearest
millions and two decimal thereof, except share data and per share data, unless otherwise

indicated.

C. Basis of measurement

The standalone financial statements have been prepared on the historical cost basis except for
the following items:

Ttems Measurement basis
(2) Net defined benefit (asset)/ liability Present value of defined benefit
obligations
(b) Certain financial assets and liabilities Fair value |
(including derivative instruments) & 4»»3'3“ ﬁ{? ﬁ“Q
(¢) Other financial assets and liabilities Amortised cost fo A ™ =

o]

| “J\(f\)*;\ 2l
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SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

D. Use of estimates and judgements

In preparing these standalone financial statements, management has made Jjudgements,
estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these

estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised prospectively.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information
about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial statements,

Judgements

-Leases; whether arrangement contains a lease and lease classification- Note 36

Estimates
The areas involving critical estimates are:

- Estimation of income tax (current and deferred) — Note 32

- Estimation of impairment of goodwill — Note 2 (K)

- Estimation of impairment of financial assets — Note 43

- Recognition and measurement of contingencies — Note 33

- Estimation of defined benefit obligation — Note 38

- Estimation of determining an asset’s expected useful life and the expected residual value
at the end of its life — Note 3

Estimates and judgements are continually evaluated. They are based on historical
experience and other factors, including expectations of future events that may have a
financial impact on the Company and that are believed to be reasonable under the

circumstances.

E. Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current / non-current
classification.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents. The Company has determined its operating cycle as 12 months for
the purpose of classification of its assets and liability as current and non-current.

An asset is classified as current when it is:

-,

",
. Q”é ™
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SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is classified as current when:

a) It is expected to be settled in normal operating cycle,

b) It is held primarily for the purpose of trading,

c) It is due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period.
All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The accounting policies set out below have been applied consistently to the period presented in
these standalone financial statements.

F. Foreign currency transactions
i. Functional and presentation currency

Items included in the standalone financial statements of the Company are measured using the
currency of the primary economic environment in which the entity operates (‘the functional
currency’). The standalone financial statements have been prepared and presented in Indian
Rupees (INR), which is the Company’s functional and presentation currency.

ii. Imitial recognition and settlement

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of the transactions or an average rate if the average rate approximates the
actual rate at the date of the transaction. Foreign exchange gains and losses resulting from the
settlement of such transactions are generally recognised in profit or loss.

iii. Measurement at the reporting date

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary items that are
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was determined. Translation differences on assets and liabilities carried at
fair value are reported as part of the fair value gain or loss. For example, translation differences
on non-monetary assets and liabilities such as equity instruments held at fair value through
profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation
differences on non-monetary assets such as equity investments classified as FVOCI are
recognised in other comprehensive income..

. Measurement of fair values

.......... o,

A number of the accounting policies and disclosures require measurement of fair values,,« ;g/;%\\\

both financial and non-financial assets and liabilities.
LU
4y
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SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

ii.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data

(unobservable inputs).

The Company has an established internal control framework with respect to the measurement of
fair values. This includes a finance team that has overall responsibility for overseeing all
significant fair value measurements, including Level 3 fair values, and reports directly to the
chief financial officer.

The finance team regularly reviews significant unobservable inputs and valuation adjustments.
If third party information, is used to measure fair values, then the finance team assesses the
evidence obtained from the third parties to support the conclusion that these valuations meet the
requirements of Ind AS, including the level in the fair value hierarchy in which the valuations
should be classified.

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorised
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values used in preparing
these standalone financial statements is included in the respective notes.

Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity
and a financial liability or equity instruments of another entity.

Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets
and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at
fair value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.

Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at

a) Amortised cost; or
b) FVTPL



SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and
is not designated as at FVTPL:

- The asset is held within a business model whose objective is to hold assets to collect

contractual cash flows; and
- The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Financial assets that are held for trading or are managed and whose performance is evaluated on
a fair value basis are measured at FVTPL.

Financial assets: Subsequent measurement and gains and losses

Financial These assets are subsequently measured at fair value. Net gains and
assets at | losses, including any interest or dividend income, are recognised in
FVTPL profit or loss.

Financial These assets are subsequently measured at amortised cost using the
assets at| effective interest method. The amortised cost is reduced by impairment

amortised cost | losses. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain or loss on de-
recognition is recognised in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability
is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair
value and net gains and losses, including any interest expense, are recognised in profit or loss.
Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognised in profit
or loss. Any gain or loss on derecognition is also recognised in profit or loss.

iii. Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the
risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance
sheet but retains either all or substantially all of the risks and rewards of the transferred assets,

the transferred assets are not derecognised.

Financial liabilities

The Company derecognlses a financial liability when its contractual obligations are dlS/ arged
or cancelled or expire. i e




SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

The Company also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognised at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified
terms is recognised in profit or loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

v. Derivative financial instruments

The Company holds derivative financial instruments to mitigate its foreign currency risk
exposures.

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives
are measured at fair value and changes therein are generally recognised in statement of profit
and loss.

I. Property, plant and equipment
i. Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any
directly attributable cost of bringing the item to its working condition for its intended use.

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to working
condition for its intended use, and estimated costs of dismantling and removing the item and
restoring the site on which it is located.

Property, plant and equipment under construction are disclosed as capital work-in-progress.
Cost of construction that relate directly to specific property, plant and equipment and that are

attributable to construction activity in general are included in capital work-in-progress.

If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit
or loss.
ii. Transition to Ind AS

On transition to Ind AS, the Company has elected to contlnue with the carrying value of al

GAAP, and use that carrying value as the deemed cost of such property, plant and eq i
(see Note 3).




SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

iii. Subsequent expenditure

iv.

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

Depreciation

Depreciation on items of property, plant and equipment is provided on the straight-line method,
based on the management’s estimates of useful lives of the assets, which is similar to the useful
life prescribed under Schedule II of the Companies Act, 2013.

Freehold land is not depreciated.

Depreciation on additions/ (disposals) is provided on a pro-rata basis i.e. from / (upto) the date
on which asset is ready for use/ (disposed of).

Depreciation method, useful lives and residual values are reviewed at each financial year-end
and adjusted if appropriate.

Losses arising from retirement or gains or losses arising from disposal of property, plant and
equipment which are carried at cost are recognized in the Statement of Profit and Loss.

. Reclassification to Investment Property

When the use of property changes from owner-occupied to investment property, the property is
reclassified as investment property at its carrying amount on the date of reclassification.

Goodwill and other Intangible assets
a) Goodwill

For measurement of goodwill that arises on a business combination is tested annually for
impairment. Subsequent measurement is at cost less any accumulated impairment losses.

b) Other Intangible Assets

Intangible assets that are acquired by the Company are measured initially at cost. After initial
recognition, intangible asset is carried at its cost less any accumulated amortisation and any
accumulated impairment loss, if any.

¢) Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates.

d) Amortisation

Amortisation is calculated to write off the cost of intangible assets over their estimated useful
lives using the straight-line method and is included in amortisation expense in profit or loss.

The estimated useful lives are as follows:

- Computer software 3 years




SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

L.

i.

Amortisation method, useful life and residual values are reviewed at the end of each financial
year and adjusted if appropriate.

Losses arising from retirement and gains or losses arising from disposal of an intangible asset
are measured as the difference between the net disposal proceeds and the carrying amount of
the asset and are recognized in the Statement of Profit and Loss.

¢) Transition to Ind AS

On transition to Ind AS, the Company has evaluated the requirement of Ind AS 101 and elected
to continue with the carrying value of all of its intangible assets recognised as at 1 April 2019,
measured as per the previous GAAP, and use that carrying value as the deemed cost of such
intangible assets.

Investment Property

Investment property is property held either to earn rental income or for capital appreciation or
for both, but not for sale in ordinary course of business, use in the production or supply of
goods or for services or for administrative purposes. Upon initial recognition, investment
property is measured at cost.

On transition to Ind AS, the company has elected to continue with the carrying of all its
investment property recognised as at 1 April 2019, measured as per the previous GAAP and use
that carrying value as the deemed cost of such investment property.

Any gain or loss on disposal of investment property is recognised in profit or loss.

The Fair value of investment property is disclosed in the notes. Fair value is determined by an
independent valuer who hold a recognised and relevant professional qualification and has
experience in the location and category of the investment property being valued.

Impairment
Impairment of financial instruments

Expected credit loss (ECL) is the difference between all contractual cash flows that are due to
the Company in accordance with the contract and all the cash flows that the entity expects to
receive (i.e., all cash shortfalls).

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the financial assets that are measured at
amortised cost e.g., cash and bank balanccs, investment in equity instruments of subsidiary
companies, trade receivables and loans etc.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost is credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have detrimental impact on the estimated future cash flows of the financial assets have
occurred.

Evidence that the financial asset is credit-impaired includes the following observable data:

» significant financial difficulty of the borrower or issuer;

* the breach of contract such as a default or being past due as per the ageing brackets as
mentioned in note 43; =

° itis probable that the borrower will enter bankruptcy or other financial re-organisationy

» the disappearance of active market for a security because of financial difficulties.




SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
Trade receivables. The application of simplified approach does not require the Company to
track changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime
ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit
risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in subsequent
period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognizing impairment
loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial asset. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
expense/income in the statement of profit and loss. ECL for financial assets measured as at
amortized cost and contractual revenue receivables is presented as an allowance, i.e., as an
integral part of the measurement of those assets in the standalone financial statements. The
allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine if there is indication of any impairment. If any
indication exists, the asset’s recoverable amount is estimated.

Assets that do not generate independent cash flows are grouped together into cash generating
units (CGU).

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and
its fair value less costs to sell. Value in use is based on the estimated future cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

M. Investment in subsidiaries, debentures/bonds, mutual funds and private equity

Investments that are readily realisable and intended to be held for not more than a year from the
date of acquisition are classified as current investments. All other investments are classified as

non-current investments.

Investment in subsidiaries are carried at cost less accumulated impairment losses, if any. W
an indication of impairment exists, the carrying amount of the investment is assesse //and
written down immediately to its recoverable amount. On disposal of investment in subSldlarles,{q ACH }




SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

the difference between net disposal proceeds and the carrying amounts are recognized in the
Statement of Profit and Loss.

Investments in debentures or bonds are measured at amotised cost at carrying value
representative of fair value. These assets are subsequently measured at amortised cost using the
effective interest method. Interest income, foreign exchange gain and losses and impairment are
recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

Investment in mutual funds, specific bonds (marked linked) and structured product/ private
equity (i.e.; unquoted investments) are measured at fair value through profit and loss. Net gains
and losses are recognised in Statement of Profit or Loss.

N. Leases

Effective 1 April 2019, the Company has applied Ind AS 116. On inception of a contract, the
Company {as a lessee} assesses whether it contains a lease. A contract is, or contains a lease
when it conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether:

{i} the contract involves the use of an identified asset

{ii} the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and

{iii} the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset
{"ROU"} and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less {short-term leases} and low value leases.
For these short-term and low value leases, the Company recognises the lease payments as an
operating expense on a straight-line basis over the term of the lease.

Lease contracts may contain both lease and non-lease components. The Company allocates
payments in the contract to the lease and non- lease components based on their relative stand-
alone prices and applies the lease accounting model only to lease components.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the
lease liability adjusted for initial direct costs incurred, lease payments made at or before the
commencement date, any asset restoration obligation, and less any lease incentives received.
They are subsequently measured at cost less accumulated depreciation and impairment losses.
Right-of-use assets are also adjusted for any re-measurement of lease liabilities. Unless the
Company is reasonably certain to obtain ownership of the leased assets or renewal of the leases
at the end of the lease term, recognised right-of-use assets are depreciated to a residual value
over the shorter of their estimated useful life or lease term.

The lease liability is initially measured at the present value of the lease payments to be made
over the lease term. The lease payments include fixed payments {including 'in-substance fixed'
payments} and variable lease payments that depend on an index or a rate, less any lease
incentives receivable. 'In-substance fixed' payments are payments that may, in form, contain
variability but that, in substance, are unavoidable. In calculating the present value of lease
payments, the Company uses its incremental borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily determinable.
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i P. Revenue recognition

of a purchase option if the Company is reasonably certain it will purchase the underlying asset
after the lease term.

Lease liabilities are re-measured with a corresponding adjustment to the related right-of-use
asset if the Company changes its assessment if whether it will exercise an extension or a
termination option and any lease modification.

Variable lease payments that do not depend on an index or a rate are recognised as an expense
in the period over which the event or condition that triggers the payment occurs. In respect of
variable leases which guarantee a minimum amount of rent over the lease term, the guaranteed
amount is considered to be an 'in-substance fixed' lease payment and included in the initial
calculation of the lease liability. Payments which are 'in-substance fixed' are charged against the
lease liability.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments are presented as follows in the Company's statement of cash flows:

- short-term lease payments, payments for leases of low-value assets and variable lease
payments that are not included in the measurement of the lease liabilities are presented
within cash flows from operating activities;

- payments for the interest element of recognised lease liabilities are included in 'interest
paid' within cash flows from financing activities; and

- payments for the principal element of recognised lease liabilities are presented within cash
flows from financing activities

. Inventories

Inventories which comprise raw materials, work-in-progress, finished goods and stores and
spares, are carried at the lower of cost and net realisable value.

Cost of inventories comprises all costs of purchase (net of recoverable taxes, where applicable),
costs of conversion and other costs incurred in bringing the inventories to their present location
and condition.

The basis of determining costs for various categories of inventories are as follows: -

Raw materials, stores and spares - Weighted average method

Work-in-progress and finished goods - Material cost plus
appropriate share of
labour, manufacturing
overheads.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices
of related finished products. Raw materials and other supplies held for use in the production of
finished products are not written down below cost except in cases where material prices have
declined and it is estimated that the cost of the finished products will exceed their net realisable
value. The comparison of cost and net realisable value is made on an item-by-item basis.

¥

e
L

RGA

TP
2
VO g
"
PN/




SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

The Company earns revenue primarily from sale of electronic manufacturing goods and related
services. Effective 1 April 2019, the Company has applied Ind AS 115 which establishes a
comprehensive framework for determining whether, how much and when revenue is to be
recognized. The Company has adopted Ind AS 115 using the cumulative effect method. The
effect of initially applying this standard is recognized at the date of initial application (i.e. 1
April 2019).

Revenue is measured at the fair value of the consideration received or receivable taking into
account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.

However, Goods and Services Tax (GST) is not received by the Company on its own account.
Rather, it is tax collected on value added to the commodity by the seller on behalf of the
government. Accordingly, it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognized.
a) Revenue from sale of goods and services

The Company recognized revenue when (or as) a performance obligation was satisfied, i.e.
when 'control' of the goods underlying the particular performance obligation were transferred to
the customer. The Company bases its estimates on historical results, taking into consideration
the type of customer, the type of transaction and the specifics of each arrangement.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as
follows:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligation in contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Revenue is measured based on the transaction price, which is the consideration, adjusted for
discounts, incentives, etc if any, as specified in the contract with the customer. Revenue also
excludes taxes collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on
contracts. Contract assets when there is unconditional right to receive cash, and only passage of
time is required, as per contractual terms.

Unearned or deferred revenue is recognised when there is billings in excess of revenues.

Contracts are subject to modification to account for changes in contract specification and
requirements. The Company reviews modification to contract in conjunction with the original
contract, basis which the transaction price could be allocated to a new performance obligation,
or transaction price of an existing obligation could undergo a change. In the event transaction
price is revised for existing obligation, a cumulative adjustment is accounted for.

The Company has evaluated that there is no significant impact on the standalone financial
statements due to Ind AS 115.

Sale of services Income from services rendered is recognised based on agreemeﬁ@
arrangements with the customers as the service is performed at the reporting date atid
amount of revenue can be measured reliably.




SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

Other operating revenue
Other operating revenue is recognized as per the terms of contracts with customers when the
related services are rendered.

Other Income
Interest income is recognized using the effective interest method.

Dividend income is recognized when the right to receive the income is established.

Q. Employee benefits
(i) Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected
to be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee, and the
amount of obligation can be estimated reliably.

(ii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
specified contributions to a separate entity and has no obligation to pay any further amounts.
The Company makes specified monthly contributions towards Employee Provident Fund
(EPF) and Employees’ State Insurance to Government administered fund which is a defined
contribution plan. The Company’s contribution is recognized as an expense in the Statement of
Profit and Loss during the period in which the employee renders the related service.

(iii) Defined benefit plans

Gratuity
The Company operates a gratuity plan wherein every employee is entitled to the benefit
equivalent to 15 days basic salary last drawn for each completed year of service as per the

payment of Gratuity Act, 1972,

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Company’s net obligation in respect of defined benefit plans is calculated by
estimating the amount of future benefit that employees have earned in the current and prior
periods and discounting that amount.

The calculation of defined benefit obligation is performed annually by a qualified actuary
using the projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and
losses are recognised in Other Comprehensive Income (OCI). The Company determines the
net interest expense (income) on the net defined benefit liability for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual
period to the then- net defined benefit liability, taking into account any changes in the net
defined benefit liability during the period as a result of contributions and benefit paymen;t
Net interest expense and other expenses related to defined benefit plans are recogn; g@/fn &

4\»\
profit or loss. Hif ey ;mp(;\ﬁ




SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service (“past service cost’ or ‘past service gain’) or the gain or loss
on curtailment is recognised immediately in profit or loss. The Company recognises gains and
losses on the settlement of a defined benefit plan when the settlement occurs.

The obligation is measured at the present value of estimated future cash flows. The discount
rates used for determining the present value of obligation under defined benefit plans, are
based on the market yields on Government securities as at the Balance Sheet date, having
maturity periods approximating to the terms of related obligations.

Annual contributions are made to the employee's gratuity fund, established with the LIC (Plan
asset) every year. The fair value of plan assets is reduced from the gross obligation under the
defined benefit plans, to recognise the obligation on net basis.

(iv) Other long-term employee benefits
Compensated absences

The employees can carry-forward a portion of the unutilised accrued compensated absences and
utilise it in future service periods or receive cash compensation on termination of employment.
Since, the compensated absences do not fall due wholly within twelve months after the end of
the period in which the employees render the related service and are also not expected to be
utilized wholly within twelve months after the end of such period, the benefit is classified as a
long-term employee benefit. The Company records an obligation for such compensated
absences in the period in which the employee renders the services that increase this entitlement.
The obligation is measured on the basis of independent actuarial valuation using the projected
unit credit method. Actuarial gains and losses are recognised in profit or loss in the period in
which they arise.

R. Provisions
(i) Provisions (other than employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are recognised at the best
estimate of the expenditure required to settle the present obligation at the balance sheet date.

(i) Onerous Contracts

A contract is considered to be onerous when the expected economic benefits to be derived by
the company from the contract are lower than the unavoidable cost of meeting its obligations
under the contract. The provision for an onerous contract is measured at the present value of the’
lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before such a provision is made, the company recognizes any impairment
loss on the assets associated with that contract.

S. Government grants

Government grants are recognized where there is reasonable assurance that the grant will be
received, and all the attached conditions will be complied with. When the grant relates to.an
expense item, it is recognized as income on a systematic basis over the periods that the related
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SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it
is recognized as income in equal amounts over the expected useful life of the related asset.

When the Company receives grants of non-monetary assets, the assets and the grant are
recorded at fair value amounts and released to profit or loss over the expected useful life in a
pattern of consumption of the benefit of the underlying asset.

Export benefits

Export incentive entitiements are recogmzed as income when the right to receive credit as per
the terms of the scheme is established in respect of the exports made, and where there is no
uncertainty regarding the ultimate collection of the relevant export proceeds.

T. Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the
extent that it relates to an item recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for
the year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax reflects the best estimate of the tax amount expected to be paid or
received after considering the uncertainty, if any, related to income taxes. It is measured using
tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right
to set off the recognised amounts, and it is intended to realise the asset and settle the liability on
a net basis or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
the assets and liabilities for financial reporting purposes and the corresponding amounts used
for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses
and tax credits.

Deferred tax assets are recognised to the extent that it is probable that future profits will be
available against which they can be used. The existence of unused tax losses is strong evidence
that future taxable profit may not be available. Therefore, in case of history of recent losses, the
Company recognises a deferred tax asset only to the extent that it has sufficient taxable
temporary differences or there is convincing other evidence that sufficient taxable profit will be
available against which such deferred tax asset can be realized.

Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are
recognised / reduced to the extent that it is probable / no longer probable respectively that the
related tax benefits will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset
is realized or the liability is settled, based on the laws that have been enacted or substantively

enacted by the reporting date.

manner in which the Company expects, at the reporting date, to recover or settle the cg) 7y
amount of its assets and liabilities. /




SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

Deferred tax assets and deferred tax liabilities are offset only if there is a legally
enforceable right to offset current tax liabilities and assets, and they relate to income taxes
levied by the same tax authorities.

U. Earnings per share

Basic earnings per share are calculated by dividing the net profit for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the
year. Diluted earnings per share is computed using the weighted average number of equity and
dilutive equity equivalent shares outstanding during the year end, except where the results
would be anti-dilutive.

V. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present
obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant
provisions but are disclosed unless the possibility of outflow of resources is remote. Contingent
assets are neither recognised nor disclosed in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

W. Operating segment

An operating segment is a component that engages in business activities from which it may
earn revenues and incur expenses, including revenues and expenses that relate to transactions
with any of the other components, and for which discrete financial information is available.

The Company is engaged in the business of manufacturing and supply of providing electronic
manufacturing goods and related services. Accordingly, the Company’s activities/ business is
reviewed regularly by the Company’s Board of directors (Chief Operating Decision Maker)
from an overall business perspective, rather than reviewing its products/services as individual
standalone components.

Based on the dominant source and nature of risks and returns of the Company, management has
identified its business segment as its primary reporting format.

X. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above.

Y. Recently issued accounting pronouncements

On March 24, 2021, the Ministry of Corporate Affairs (“MCA”) through a notification,
amended Schedule III of the Companies Act, 2013. The amendments revise Division I, [lard
[T of Schedule IIT and are applicable from April 1, 2021. Key amendments relating to D/{v ion




SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2021

Il which relate to companies whose financial statements are required to comply with
Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet

® Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly
distinguished as current or non-current.

® Certain additional disclosures in the statement of changes in equity such as changes in
equity share capital due to prior period errors and restated balances at the beginning of the
current reporting period.

® Specified format for disclosure of shareholding of promoters.

® Specified format for ageing schedule of trade receivables, trade payables, capital work-in-
progress and intangible asset under development.

® [f a company has not used funds for the specific purpose for which it was borrowed from
banks and financial institutions, then disclosure of details of where it has been used.

® Specific disclosure under ‘additional regulatory requirement’ such as compliance with
approved schemes of arrangements, compliance with number of layers of companies, title
deeds of immovable property not held in name of company, loans and advances to
promoters, directors, key managerial personnel (KMP) and related parties, details of benami
property held etc.

Statement of profit and loss:
® Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed
income and crypto or virtual currency specified under the head ‘additional information’ in

the notes forming part of consolidated financial statements.

The amendments are extensive and the company will evaluate the same to give effect to them
as required by law.
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SGS Tekniks Manufacturing Private Limited

Notes to St

inl Q

dalone Fi

for the year ended 31 March 2021

(All amounts are in millions Indian rupees uniess otherwise stated)

24 Revenue from operations

2

23

26

Revenue from comiracts with custemers
-Sale of products
-Sale of services

Notes:

a. Reconciliation of revenue recognized with the contract price is as follows:
Contract price

Revenue recognised

b. Contract balances
Contract liability, which are included in ‘other current liabilities

Other income

Interest incomme on financial asset measured at amortised cost
- fixed deposit
- others
- financial asset
Dividend income from mutual funds mandatorily measuved at FVTPL
Net gain/(losses) on fair value changes measured at FVTPL
Net gain on aceount of sale of investment
Net gain on account of foreign exchange fluctuations
Mark to market (loss)/gain on derivative contracts entered to mitigate foreign currency risk
Gain on sale of property, plant and equipment (net)
Government incentive*
Miscellaneous income
Excess provision for loss allowance on financial assets written back
Liabilities no longer required written back

*There are no unfillfilled conditions and other contingencies attached to government assistance.

Cost of materials consumed

Raw materials (including purchased comy and packing material 1)

Opening inventory
Add: purchases (net)

Less : Closing inventory

For the year ended
31 March 2021

For the year ended
31 March 2020

3,998.80 4,056.97
92.36 109.44
4,091.16 4,166.41
4,091.16 4,166.41
4,091.16 4,166.41
3235 19.49
32.35 19.49

For the year ended
31 March 2021

For the year ended
31 March 2620

3.56 3.95
0.47 0.50
025 0.20
392 3.70
35.04 (5.52)
798 12.42
3215 29.18
(8.18) 8.22
0.64 0.44
2021 3734
5.45 13.88
1.05 -
1.79 -
104.33 104.31
For the year ended For the year ended

31 March 2021

31 March 2020

496.77 670.36
3,265.25 2,995.64
3,762.02 3,666.00

788.03 496.77
2,973.99 3,169.23

-
o,

GURGAON |-
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S$GS Tekniks Manufacturing Private Limited

Notes to Standalone Fi ial

for the year ended 31 March 2021

(All amounts are in millions Indian rupees unless otherwise stated)

27 Changes in inventories of finished goods and work-in-progress

28

29

36

Finished goods
Opening inventory

Less: Closing inventory

Total (A)

Work-in-progress
Opening stock

Less: Closing Stock

Total (B)

Total (A+B)

Employee benefits expenses

Salaries, wages and bonus

Contribution to provident and other funds (refer note 38)
Gratuity (refer note 38)

Compensated absences (refer to note 38)

Staff welfare expenses

Finance costs

Interest expense

Interest on term loan and vehicle loan measured at amortised cost
Interest on packing credit loan

Interest on cash credit

Interest on working capital loan

Interest -others

Interest expense on financial liability measured at amortised cost

Interest of late payment of dues to micro enterprises and small enterprises
Interest expense on income tax

Interest cost on lease liabilities (refer note 36)

Total

Depreciation and amortisation expense
Depreciation on property, plant and equipments

Amortisation of intangible assets
Depreciation on Right of use asset

For the year ended
31 March 2021

For the year ended
31 March 2020

72.69 48.74
33.04 72.69
19.65 (23.95)
142.16 56.88
127.00 142.16
15.16 (85.28)
34.81 (109.23)

For the year ended
31 March 2021

For the year ended
31 March 2020

427.47 422.90
8.36 8.61
375 313
2.19 3.61
5.19 6.88

446.96 445.13

For the year ended
31 March 2021

For the year ended
31 March 2020

3.14 4.67
444 6.70
291 14.48
6.73 4.95
.35 6.63
0.05 135
0.92 1.83
1.67 1.88
6.30 585
26.51 48.34

For the year ended
31 March 2021

For the year ended
31 March 2020

82.84 73.63
313 2.66
9.01 8.03

94.98 84.32




SGS Tekniks Manufacturing Private Limited
Notes to Standal Fi ial S for the year ended 31 March 2021
(AN amounts are in millions Indian rupees unless otherwise stated)

31 Other expenses

For the year ended
31 March 2021

For the year ended
31 March 2020

Power and fuel 36.04 37.81
Repair and maintenance
Building 1.30 2.36
Machinery 15.53 9.90
Others 7.33 7.88
Job work charges 112 2.75
Bark charges 10.12 9.04
Insurance 8.65 5.62
Printing and stationery 453 2.78
Postage and courier 4.39 3.88
Travelling and conveyance 38.72 31.55
Rates and taxes 137 381
Provision for loss allowance on financial assets - 2.97
Legal and professional charges 19.48 778
Office maintenance 19.20 1552
Subscription and membership 1.50 173
Canteen expenses 387 3.33
Festival expenses 1.77 2.61
Charity and donation 024 0.52
Expenditure on corporate social responsibility (refer note no 34) 13.78 -
Payment to auditors (excluding taxes)
- As auditor 3.00 1.60
- For reimbursement of expenses 0.11 0.24
Cartage and freight outgoing 45.33 2227
Development chaiges 3.60 557
Miscellaneous expenses 6.13 735
189.37

247.11
=]




SGS Teknlks Manufacturing Private Limited

Notes to Standalene Financial Statements for the year ended 31 March 2021

(Al amounts are in millions Indian rupees unless otherwise stated)

32 Income Tax Expense

A. Amounts recognised in statement of profit and loss

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Current tax
Current year
Previous period

Deferred tax
Origination and reversal of tempovary differences

Income tax expense reported in the statement of profit and loss

=

Amounts recognised in other comprehensive Income/ (expense)

94.28 114.90
(4.05) (6.68)
90.23 108.22
8.90 (15.77)
.90 (15.77)
9913 92.45

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Re-Measurement gain/loss on defined benefit obligation

Income tax recognised in other comprehensive incoime/(expense)

C. Reconciliation of effective tax rate

Reconciliation of tax expense and the accounting profit/ (loss) multiptied by India’s domestic tax rate for the year ended 31 March 2021 and 31 March 2020:

0.15

0.56

0.15

0.56

For the year ended 31 March 2021

Yor the year ended 31 March 2020

Particulars Rate Amount Rate Ameunt
Profit before tax from continuing operations 371.13 443.56
Tax using the Company’s domestic tax rate 25.17% 93.41 25.17% 111.64
Tax effect of:
Non-deductible expenses 1.14% 4.23 0.81% 3.60
Income taxable at specified rate -0.54% [eX0))] -1.10% (4.88)
Tax-exempt income- Dividend Income 0.00% . -0.21% 0.93)
Change in tax rates 0.00% - -3.60% (15.95)
Changes in estimates related to prior years 0.76% 2.82 -0.22% 0.59)
Changes in unrecognised temporary differences 0.18% 0.68 -0.01% 0.04)
Effective tax rate 26.71% 99.13 29.84% 92.45
D. Deferred Tax Linbility/Assets:
The following is the analysis of deferred tax assets presented in the balance sheet:
Particulars Asat Asat Asat
31 March 2021 31 March 2020 31 March 2019
Deferred tax assets 26.14 27.12
Deferred tax liabilities (74.63) (64.27) (83.19)
Deferred tax labliity (net) (48.49) (39.74) (56.07)
Movement of temporary differences
Particulars For the year ended 31 March 2020 For the year ended 31 March 2021
. Opening balance Recognized in Closing balance Recognized in o Closing balance
Parteulars DTAADTL) Profitand loss | Recogmzed mOCH T Ly Profit and loss | eCoBized INOCT) o DTL)
Provision for Employee benefits 1738 a3n 0.56 16.63 0.76 015 17.54
Property, Plant & Equip and ibles assets (74.75) 17.11 - (57.64) (3.60) - (61.24)
Mark to market gain on cross currency interest rate swaps (0.53) (1.92) - (2.45) 2.06 - 0.39
Fair valuation of Investments (7.91) 3.73 - 4.18) (8.82) - (13.00)
Capital losses carried forward 0.12 {0.12) - - - - -
Leases - 1.20 - 120 172 - 2.92
Loss allowances 9.62 (2.92) - 6.70 (1.02) - 5.68
Total {56.07) 15.77 0.56 (39.74) {8.90) 0.15 (48.49)
Note:

Deferred tax assets has not been recognized on temporary differences in refation to freehold land and indexation benefit of investment in subsidiaries as the Company is able to control the timing of the reversal of these
temporary differences and it is probable that these differences will not reverse in foreseeable future.




SGS Tekniks Manufacturing Private Limited

Notes to St:

dal 2o F Qat

F ts for the year ended 31 March 2021

¢All amounts are in millions Indian rupees unless otherwise stated)

33. Contingent Liabilities and Commitments:

Q.

&

i

Claim against company not acknowledged as debt

Income tax matters in dispute/under appeal

(1) Income Tax Demands being disputed by the Company INR 5.11 Million (31 March 2020: INR 5.11 Million: 31 March 2019:INR 10.27 Million ). The Company has
deposited INR 4.22 Million under protest and the same has been included in the Other loans and advances (refer note 7). The Income Tax demand excludes penalty and interest.
Based on external consultant advice, the Company has concluded that chances of liability devolving on the company is not probable and hence no provision in respect thereof
has been made in the books.

(ii) Civil matters being disputed by the Company INR 0.18 Million (31 March 2020: INR 0.18 Million, 31 March 2019: INR 0.18 Million). Based on legal advice, the Company

has concluded that chances of liability devolving on the company is not probable and hence no provision in respect thereof has been made in the books.
(iii) Pending resolution of aforesaid proceedings, it is not practicable for the Holding Company to estimate the timing of cash outflows, if any, in respect of the above as it is
determinable only on receipt of judgements/ decision pending with various forums/authorities.

Capital and other commitments
Capital Commitments: Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances): INR 3.99 Million (31 March 2020:

16.07 Million , 31 March 2019; Nil)

In February 2019, Supreme Court of India in its judgement clarified the applicability of allowances that should be considered to measure obligations under Employees Provident
Fund Act, 1952. The Company believes that there are interpretative challenges on the application of judgement retrospectively. Accordingly, owing to uncertainty regarding the
application of matter, the Company has started paying provident fund contribution as per the Supreme court judgement from March 2019. Further, management also believes
that the impact of the same on the company will not be material.

34. Corporate social responsibility

Corporate social responsibility (CSR) as per the provisions of section 135 of the Companies Act, 2013 is applicable to the Company.

For the year ended

For the year ended 31

Particulars 31 Mareh 2021 March 2020
Gross amount required to be spent by the company during the year* 278 587
Amount spent and paid during the year

1) Construction/ acquisition of any asset

i) on purpose other than (i) above 10.00 -

*amount lying unspent at the year end 31 March 2021 is INR 3.65 Million

During the year ended 31 March 2021, the company has recognised expenses of INR 13.78 Million under "Other Expenses” in Statement of Profit and Loss out of which INR

5.87 Million pertains to year ended 31 March 2020 and balance pertains to year ended 31 March 2021.
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S$GS Tekniks Manufacturing Private Limited
Notes to Standalone Fi ial St: for the year ended 31 March 2021
(Ali amounts are in millions Indian rupees unless otherwise stated)

35. Related party disclosures

a) List of related pasties
Description of relationship Name of the related party
Key managerial personnel Mr. Sanjiv Narayan (Director and shareholder)
Mr. J.8. Gujral (Director and shareholder)
Mr. R.S. Lonial (Director and shareholder)
Mr. K.K. Pant (Director and shareholder)
Mr. Sandeep Tandon (Director w-e-f 05-November-2020)
Subsidiary Company SGS Solutions GmbH, Germany
3GS Infosystems Private Limited, India
Entities in which Key managerial (i) SGS Manufacturing & Trading Private Limited
personnel’s has significant influence
(if) Syrma 3G$ Technology Limited (formerly known as Syrma Technology Private Limited)
(from 5-November-2020 upto 17-September-2021) -refer note 40




SGS Tekniks Manufacturing Private Limited

Notes to Standalone Financial Statements for the year ended 31 March 2021

(All amounts are in millions Indian rupees unless otherwise stated)

35. Related party disclosures

b) Related Party transactions during the year :-

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2020

Sale of products

- SGS Solutions GmbH 56.32 45.21
Sale of services

- SGS Solutions GmbH . 1.07 0.66
Purchase of manufacturing Products

- SGS Solutions GmbH 2.99 0.74
Expenditure incurred on our behalf

Development charges/ Reimbursement of Expenses

- SGS Solutions GmbH 0.04 0.36
Miscellaneous income

- SGS Solutions GmbH 0.93 0.85
Rent paid (excluding taxes)

- SGS Infosystems Private Limited 3.60 2.89
Advances Received

- Sanjiv Narayan 1.20 -

- J. S.Gujral 1.14 1.00
- R. 8. Lonial 0.50 -
Short term employee benefits#

- Sanjiv Narayan 5.41 5.01
- JS Gujral 10.68 9.58
- RS Lonial 10.67 9.56
- KK Pant 10.67 9.56

#The benefits to the key managerial personnel as disclosed above includes only short term employee benefits as per the

board approval. There are no post employment and other long term benefit available to the key managerial personnel.

¢) Outstanding balance as at year end

Particulars Year ended Year ended As at

31 March 2021 31 March 2020 01 April 2019
Receivables
- SGS Solutions GmbH 35.01 25.64 16.43
Payables
- SGS Solutions GmbH 0.66 - -
Lease obligation
- SGS Infosystems Private Limited 3.41 0.33 0.81
Employee benefit and other dues
- Sanjiv Narayan 221 0.55 0.55
- J.S. Gujral 4.86 2.78 1.79
- R.S. Lonial 2.53 1.08 1.09
- K.K. Pant 2.03 1.00 1.00

The Subsidiary company "SGS Infosystem Private Limited"
to the Company.

has given corporate bank guarantee against borrowing facility provided by CITI Bank



SGS Tekniks Manufacturing Private Limited
Notes to Standalone Fi ial Stat ts for the year ended 31 March 2021

(All amounts are in millions Indian rupees unless otherwise stated)

36. Leases
This note provides information for leases where the Company is a lessee. The Company has taken lease properties which are being used as manufacturing

plants. Lease contracts are entered for a term of 10 years to 11 years.

The Company has adopted Ind AS 116 by applying exemption provided under Ind AS 101. Following approach is followed on transition date (1 April
2019) when applying Ind AS 116 initially using modified retrospective approach where in:

1) lease liability is recognised, for leases which were previously classified as operating leases, by measuring the present value of the remaining lease
payments, discounted using the incremental borrowing rate at the date of initial application.

ii) a right-of-use assets is recognised at an amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to
that lease recognised in the restated assets and liabilities immediately before the date of initial application.

The Company also applied the available practical expedients wherein it:

a) Used a single discount rate to a portfolio of leases with reasonably similar characteristics

b) Applied the short-term leases exemptions to leases with lease tetm that ends within 12 months at the date of initial application
¢) Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application

Information about leases for which the Company is a lessee is presented below

(i) Right of use asset
Building Total
Cost
As at 01 April 2019 4222 42.22
Additions 32.61 32.61
Termination/end of lease contracts - -
As at 31 March 2020 74.83 74.83
Additions - -
Termination/end of lease contracts - -
As at 31 March 2021 74.83 74.83
Accumulated depreciation
As at 01 April 2019
Charge for the year 8.03 8.03
Termination/end of lease contracts - -
As at 31 March 2020 8.03 8.03
Charge for the year 9.01 9.01
Termination/end of lease coniracts - -
As at 31 March 2021 17.04 17.04
Carrying amount
As at 31 March 2021 57.79 57.79
As at 31 March 2020 66.80 66.80
As at 01 April 2019 42.22 42.22
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(ii) Lease liability -
Opening balance
Additions
Accretion of interest
Lease payments
Termination/end of lease contracts
Closing balance

Current
Non-Current

As at 31 March 2021

As at 31 March 2020

As at 01 April 2019

71.58 44.60 44.60
- 31.22 .
6.30 5.85 N
(8.48) (10.09) .

69.40 71.58 44.60

As at 31 March 2021

As at 31 March 2020

As at 81 April 2019

10.15 5.95 4.25
59.25 65.63 40.35
69.40 71.58 44.60

(iii) Contractual maturities of lease liabilities on as undiscounted basis are as given below:

Not later than one year

Later than one year and not later than five years
Later than five years

Total

(iv) Amounts recognised in the statement of profit and loss

Depreciation charge on right-of-use assets
Interest expense on lease labilities (included in finance costs)

(v) Discount rate

Discount rate

As at 31 March 2021

As at 31 March 2020

As at 01 April 2019

15.88 12.25 7.86
54.78 52.70 33.98
23.56 38.11 19.52
94.22 103.06 61.36

As at 31 March 2021

As at 31 March 2020

9.01 8.03
6.30 5.85
15.31 13.88

As at 31 March 20621

As at 31 March 2020

As at 01 April 2019

9.25%

9.25%

9.25%

Lease liabilities were measured at the present value of the remaining lease payments, discounted using the lessee’s inoremental borrowing rate as of

1 April 2019

(vi) Effect of standard

As at 31 March 2021

As at 31 March 2020

Rent expense decreased by 9.61 7.59
Depreciation inoreased by ©.01) (8.03)
Interest expense increased by (6.30) (5.85)
(5.70) (6.29)
37. Earning Per Share
Year ended Year ended

Basic and diluted earnings per share of face value of INR 10 each.

Particulars 31 March 2021 31 March 2020
Net profit after tax 271.99 351.11
Net profit attributable to equity sharcholders 271.99 351.11
Weighted average number of equity shares for calculation of 16,12,785 16,12,785
earnings per share
168.65 217.70

There are no dilutive equity shares.




SGS Tekniks Manrufacturing Private Limited
Notes to S Tinancial Statements for the year ended 31 March 2021
{All amounts are in millions Indian rupees unless otherwise stated)

38. Employee Benefits
Defined contribution plan
Provident Fund and Other Funds : A defined contribution plan is a post-employment benefit plan under which the Company pays specified contributions for provident fund

and pension as per the provisions of the Provident Fund Act, 1952 and other acts of the government. The Company’s contribution is recognised as an expense in the Statement
of Profit and Loss during the period in which the employees render the related services. The Company’s obligation is limited to the amounts contributed by it as follows.

Year ended Year ended
Particulars
31 March 2021 31 March 2020
Providend find 7.46 7.46
Employees’ State Insuvance 0.76 102
Other Fund 0.14 0.13
Total 8.36 8.61
——

Defined benefit plan

Gratuity plan: The Company operates a gratuity plan wherein every employee is entitled to the benefit equivalent to 15 days basic salaty last drawn for each completed year of service.
Gratuity is payable to all eligible employees of the Company on the retirement or separation or death or permanent disablement in terms of the provisions of Payment of Gratuity Act, 1972 or
as per the Company plan whichever is more beneficial. The Company has fanded the liability towards defined benefit obligation with the Life Insurance Corporation (LIC). Rate of return is
given by the insurance company. The benefits vest after 5 years of continuous service except in case of death where no vesting conditions apply.

The following table sets forth the status of the Gratuity Plan of the Company and the amounts recognized in the Balance Sheet and Statement of Profit and Loss.

a) Net defined benefit Hability:

Asat 31 March 2021  |Asat31 March 2020 |Asat 01 April 2019
Particulars
Non-current 15.39 12.40 8.92
Current 3.49 2.98 1.59
Total Hability 18.88 15.38 10.51

b) Movement in defined benefit Hability:

Asat 31 March2021 [Asat31 March2020  |As at 01 April 2019
Particulars

Defined benefit obligation, beginning of the year

1944 14.24 9.14
Current service cost 2.75 245 1.86
Interest cost 1.27 0.93 0.70
Actuarial loss 0.63 2.19 332
Bengfits paid (1.62) (0.36) (0.79)
Defined benefit obligation, end of the year 23.07| 19.44| 14.23

¢) Movement in the fair value of plan assets :

As at 31 March 2021 [Asat31 March2020  [Asat 01 Apri 2019

Particulars

Fair value of plan assets, beginning of the year 4.06 3.73 3.88
Retum on plan assets 0.26 0.24 0.30
Contributions 0.86 0.50 0.50
Benefits paid (1.62), (0.36) (0.79)
Actuarial gain/(loss) on plan assets 0.03 (0.03)] 0.17)
TFair value of plan assets, end of the year 4.19| 4.06] 3.72

d) Funded status

" As at 31 March2021  |{Asat31 March 2020  |As at 01 April 2019
Particulars

Present value of funded obligation 18.88 15.38 10.51
Surplus of plan assets over obligations - - -

€) Compositlon of Planned Assets:

Asat 31 March2021 |Asat31 March2020 |Asai01 Aprit 2019
Particulars

LIC* 4.19 4.06, 3.73

* Investment details of LIC is not available with the company
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38. Employee Benefits

) Net periodic gratulty cest, included in employee cost, consist of the following components:

Particulars Year ended Year ended
31 March 2021 31 March 2020
Curent service cost 275 245
Interest cost 1.26 0.93]
Retum on plan assets (0.26) 0.24)
Net actuarial loss recognized dusing the ye 0.61 2.24)
i “ T 14,
Total (i in  “Employ 436 538

expense”)

2 Remeasurement of the net defined benefit Habitity/ (assets)

Asat 31 March2021 [Asat31 March2020 [Asat 01 April 2019
Particulars

Actumial (gain)/ losses arising from:
Demographic assumption (A) -

Financial assumptions (B) - 1.37] 2.54
Experience adjustment (C) 0.63 0.82 0.78
Remeasurement of the net defined benefit Lability,
0.63 2.19 3.32
(AHBIHC)
Remeasurement of plan assets (0.03) 0.05 0.17
Total 0.60] 2.24] 3.49]
h) A I used in g for the defined benefit plan are set out below:

As at 31 March2021 fAsat31 March2020 [Asat 01 April 2019

Particulars

Discount rate 6.50% 6.50%) 7.75%
Expected rate of salary increase 8.00% 8.00%) 8.00%,
Retirement age 58 /60 years 58 / 60 yeas| 58 / 60 years
(Mortality table TALM (2012-14) TALM (2012-14) TALM (2006-08)
Withdrawal rates

- Upto 30 years age 40.00% 40.00%, 40.00%
- From 31 to 44 years 15.00% 15.00% 15.00%,
- _Above 44 years 7.00%| 7.00%) 7.00%|

Discount rate:

The discount rate is based on the prevailing market yields of Indian govemment securities as at the balance sheet date for the estimated term of the obligations.

Salary escalatfon rate:

The estimates of future salary escalation rate considered in actuarial valuation takes into account the Inflation, seniority, promotion and other relevant factors on a long:-term basis. Expected
contribution for the next period is INR 3.49 Million (31 March 2020 : 2.98 Million}

i) Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate and expected salary increase. The sensitivity analyses below have been determined

based onreasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all other assumptions constant:

Particulars As at 31 March 2021 As at 31 March 2020 Asat 01 Apri 2019
Increase Decrease Increase Decrease Increase Decrease

Discount rate (1% movement) 1.28 1.43] 1.23 111 0.87

Salary escalation rate (1% movesment) 1.39 1.27] 1.20 110 0.86

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation s it is unlikely that the change in assumptions would occur in isolation

of one another as some of the assumptions may be corelated.

Fusthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method at the end of the reporting
period, which is the same as that applied in calculating the defined benefit obligation liability recognized in the statement of financial position.
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38. Employee Benefits
{) The defined benefit obligation shall mature after year end 31 March 2021 as follows:

Year ending 31 March Defined benefit obligation Year ending 31 March Deflned benefit obligation

2022 3.49 12021 2.98
2023 111 12022 0.61
2024 0.83 (2023 1.00
2025 1.82 (2024 0.67
2026 1.19 [2025 1.64
Thereafter 14.63 | Thereafter 12.55

k) Compensated absence ( other long term employee benefit)
The Company provides for compensated absences to its employees. The employees can carry-forward a portion of the unutilized accrued compensated absences and utilise it in future service

periods or receive cash compensation on termination of employment. Since the compensated absences do not fall due wholly within twelve months after the end of the period in which the
employees render the related service and are also not expected to be utilized wholly within twelve months after the end of such period, the benefit is classified as a long-term employee benefit.

The Company records an obligation for such compensated absences in the period in which the employee renders the services that increase this enfitlement.

The scheme is unfunded and liability for the same is recognized on the basis of actuarial valuation. A provision of INR 14.08 Miltion (31 March 2020: INR 12.45 Million, 31 March 2019: INR
9.39 Millions) for the years have been made on the basis of actuarial valuation at the year end and debited to the Statement of Profit and L oss.
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39.

40.

41.

42.

Segment information
The Company publishes standalone fi ial along with the consolidated financial statements in the anmal report. In accordance with Indian Accounting Standard 108, Operating Segments, the

Company has disclosed the segment information in the consolidated financial statements.

Pursuant to share purchase agreement dated October 23, 2020, the Company, Syrma SGS Technology Limited (formerly known as Syrma Technology Private Limited) (Syrma), existing shareholders of
the Company, Tancon Electronics Private Limited, Sandeep Tandon and Veena Kumar Tandon entered in to an agreement where in Syrma agreed to purchase 20% stake in the Company from existing
shareholders. The Company and Syrma also decided to merger both the Companies and decide to file application with respective National Company Law Tribunal (NCLT) for necessary approvals
Subsequent to the year end, the Company and Syrma decided to withdraw merger application from NCLT dueto decision taken by both the parties for not to proceed with the proposed merger.

The Company and the existing shareholders of the Company (Syrma SGS Technology Limited (formerly known as Syrma Technology Private Limited), Sanjiv Narayan, Jasbir Singh Gujral, Krishna

Kumar Pant and Ranjit Singh Lonial) entered into Share Sale and Purchase and Shareholder’s Ag dated 16 September 2021 whereby SGS Tekniks Manufacturing Private Limited has now
become 100% subsidiary of Syrma SGS Technology Limited (formerly known as Syrma Technology Private Limited).

The Company has incurred Research and Development (“R&D”) expenditure during the year. The details are as follows:

Particul Year ended 31 March | Year ended 31 March
artioutars 2021 2020

Salary 22.32 19.48

Development charges (including material) 2.28 4.66

Total 24.60 24.14

Details of dues to micro, small and medium enterprises as defined under the MSMED Act, 2006 to the extent information available with company.
Particulars As at Asat As at
° i 31 March 2021 31 March 2020 01 Aprit 2018
The amounts remaining unpaid to micro, small and medium suppliers as at the end of the year:
-Principal 51.04 26.13 35.88
-Interest 2.51 4.17 2.34
53.55 30.30 38.22

The atnount of the payments made to micro, smal! and medium suppliers beyond the appointed day during the
year

-Principat 65.52 113.67, 168.64
-Interest 2.58 - -
‘The amount of interest due and payable for the period of delay in making payment (which have been paid but 0.41 1.26 297
beyond the appointed day during the year) but without adding the interest under MSMED Act, 2006 ) i -
‘The amount of interest accrued and ining unpaid at the end of each aceounting year 2.51 4.17 2.34
The amount of further interest remaining due and payable even in the succeeding years, until such date when the

interest dues as above are actuatly paid to the small enterprise for the purpose of disallowance as a deductible - - -
expenditure under section 23 of the MSMED Act, 2006
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43. Financial Instruments

1) Financial instruments by category
The carrying value of financial instruments by categories as at 31 March 2021 were as follows:

Financiel assets/

Financial assets at fair

Particulars Amortised cost liabilities at fair value value through OCT Total carrying value
through profit or loss
| Assets:
Cash and cash equivalents 163.10 - - 163.10
Other balances with banks 72.05 - - 72.05
ent in Equity of 12075 . . 12075
Companics
Tirvestment in debentures or bonds 4.95 24.07 - 29.02
Tnvestiment in mutual fund - 30230 - 30230
Investment in other -unquoted investments - 61.04 - 61.04
Loans 898 - - 898
Trade receivables 77741 . - 77741
Other financial assets 235 155 - 3.90
[ Total 1,149.59 388,96 - 1,538.55
Liabilities:
Trads payables 637.31 - - 63731
Borrowings - Long term 7.54 - - 7.54
[Borrowings - Short term 326.44 - - 326.44
Lease Obligation 69.41 69.41
Other financiat linbilities 85.05 - - 85.05
Total 1,125.75 - - 1,125.75

The carrying value of financial jnstcuments by categori

es a3 at 31 March 2020 were as

follows:

Financial assefs/

Financial assets at fair

Particulars | Amortised cost liabilities at fair value valuc through OCT Total carvying value
throush orfit or los

Assets:
Cash and cash cquivalents 17726 - - 177.26
Other balances with banks 6125 - - 6125

entin Equity of 12075 - - 12075
‘Companics
Investment in debentures or bonds 4.95 18.07 - 23.02
Investment in mutual fund - 231.67 - 231.67
Investment in other -uaguoted investments - 4345 - 43.45
Loan 867 - - 867
Trade receivables 631.35 - - 631.35
Other financial assets 161 973 - 11.34
Total 1,005.84 302,92 - 1,308.76
Liabilitles:
Trade payables 534.87 - - 534.87
Borrowings - Long term 2532 - - 2532
Borrowings - Short term 191.14 - - 191.14
Lease Obligation 71.58 - - 71.58
Other financial liabilities 106.57 - - 106.57
[ Total 929.48 - - £29.48
The carrying value of financiat instruments by categories As at 01 Aprit 2019 were as follows:

Financlal assets/ Financial assets at fair
Particulars Amortised cost linbilities at fair value Total carrying value
value through OCI
through profit or loss

Assets:
Cash and cash equivalents 53.87 - - 5387
Other balances with banks 336 - - 336
Invcs'.nm‘nt in Equity instruments of Subsidiary 12075 . . 12075
Companics
Investment in debentures or bonds 4.95 - - 495
Investment in mutusl fund - 223.73 - 22373
Investment i other -unquoted investments - 42.14 - 42.14
Loans 732 . - 732
Trade receivables 841.93 - - 841.93
Other financial assets 58.27 - - 5827
Total 1,090.45 26587 - 1,356.32
Liabilities:
Trade payables 629.76 - - 629.76
Borrowings - Long term 36.99 . - 36.99
Borrowings - Short term 47942 - - 479.42
Lease Obligation 44.60 - - 44.60
Other financial liabilities 9118 - - 91.18
[ Total 1,281.95 - - 1,281,958

The management assessed that the fair values of current financial assets and liabilities significantly approximate their carrying amounts largely, as the carrying value approximate to realisable value.
Accordingly, management has not disclosed fair values for financial instruments such as cash and cash cquivalents, other balances with banks, trade receivables, other financial assets, trade payables,
borrowings, lease obligation and other financial liabilities and disclosed them in amortised cost.

The fair value of non-current financial assets and financial tiabilitics ined by di ing fut
do not reflect significant changes from the discount rates used initially. Therefore, the carrying value of these instruments measured at amortised cost approximate their fair value. Accordingly management has
disclosed investment in debentures or bonds, loans, other financial asscts, borrowings, feasc obligation and other financial fiabilitics in amortised cost. Other financial assets includes derivative contracts entered
1o mitigate forcign currency risk which are measured at fair value basis mark fo market valuations share by the bank.

h flows using curzent rates of instruments with simitar terms and credit risk. The current rates used

I0) Fair Value Hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Level | that are observable for the asset or liability, either directly (i.c. as prices) o indirectly (i.e. derived from prices).
Level 3 - Inputs for the asscts or libilitics that are not based on observable market data (unobservable inputs).

There are no transfer between Level 1. Levet 2 and Level 3.
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43, Financial Instruments

The following table presents fair valug hicrarchy of asscts and liabilitics measured at fair value on a recurring basis as at 31 March 2021:

Pactical Asat Fair value measurement as at end of the reporting period

Arhcutars 31 March 2021 Level L Level 2 Lovel 3
Financial assets
Evestment in debentures or bonds 2407 - 24.07 .
Tnvestments in mutual fund 302.30 30230 . .
Investment in other investments - unquoted 61.04 61.04 .
Derivative contracts entered to mitigate forcign Lss A Lss .
currency risk
Financial liabilities
Borrowings - Long torm 7.54 - 7.54 -

ings - Shost term 326.44 - 326.44 -

Total 396.50 363.34 33.16 -
The foltowing table presents fair value hierarchy of assets and liabilities measured at fair valuc on a rocurring basis as at 31 Mareh 2020;
particut Asat Fair value measuremont as at end of the reporting period usin

articutars 31 March 2020 Lovel 1 Level2 Level3
Financial assets
Investment in debentures or bonds 1807 . 18.07 -
Investments in mutual fund 23167 23167 . -
Tavestment in other investments - unquoted 4345 4345 - -
Denvn||ch contracts entered to mitigate foreign 973 . o73 .
curreney risk
Financisl lisbilities
Borrowings - Long term 2532 . 2532 .
[Borrowings - Short term 191.14 - 19114 -
[Total 32824 275.12 5302 N
The following table presents fair value hierarchy of asscts and liabilitics measured at fair value on a recurring basis as at 31 March 2019:
[ : Fair value measurcment as at cad of the reporting period usin
Particulars Asat0l April2019 Rl ots —————g—————uvel 3
Financial assefs
Investments in mutual fund 22373 22373 - -
Investment in othier investments - unquoted ) 42.14 4214 . -
Derivative contracts entered to mitigate foreign A i
currency risk
Financial liabilities
Borrowings - Long term 36.99 . 36.99 .
[Borrowings - Short term 479.42 - 47942 -
Total 302.86 265.87 36.99 -
Measurement of fair valucs
Valuation and significant unobservable inputs
The following table show the valuation technique used in measuring level 2 and level 3 fair values for financial i in the financisl as well as the significant unobservable
input used.
[Type Valuafion technigue Significant unobservable | Inter-relationship befweon

inputs significant unobservable

inputs and fair value

Investment in debentures or bonds

The fair value is estimated considering current or reeent quoted prices for identical

seourities in market that are not acfive.

Not applicable

Not applicablc

Derivalive contracts entered to miligate foreign
currency risk

The fair value is calculated based on mark to market confismation received from lender

bank at the period end which s being treated as level 2.

Not applicable

Not applicable

[Other financial liabilitics*

Discounted cash flows: the valuation model considers the present value of expected

payment discounted using a risk- adjusted discount rate.

Nof applicable

Vot applicable

*Other financial liability includes secured bank loans and redecmable preference share

H) Financial Risk Management

Financial Risk Factors

The Company's activilics exposo it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's primary focus is to foresee risk and soek to minimize potential adverse efleots on its
financial performance. "The Company's board of diectors has overall responsibility for the cstablishment and oversight of the Company’s risk management framework. The board of directors have authorised
senior management to establish the processes, who ensures that exeoutive management controls risks through the mechanism of properly defined framework. 'The Company's risk management policies arc
established to identify and analysc the risks faced by the Company, o sct appropriatc risks limits and contrals, to monitor risks and adherence to limits. Risk manngement poticics aro reviewed regularly to
refleot changes in market conditions and the Company's ativities.

() Market risk

Market risk is the risk that the fair value or future cash flow of a financial instrument will fluctuate because of changes in market priees. Such changes in the vatues of financial instruments may resuft from
changes in foreign currency exchange rates, NAV of Mutual funds, interest rates, credit, liquidity and other market changes. The Company exposure to market risk is primarily on account of foreign currency

exchange rate risk.

Foreign eurrency exchange vate risk

The Company evaluates the exchiange rate exposure arising from forcign currency transactions and the Company follows established risk management policies which are approved by the senior management
and the Board, including the use of derivatives to mitigate exposure to foreign currency risk.

®

o

o
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43, Financial Instruments
‘The Company’s forcign currency exposure on account of forcign currency denominated recsivables and payables not hiedged ns at year end are:

As at 31 March 2021 As at 31 March 2020 As at 01 April 2019

Particulars Amount Amount Amount Amount Amount Amount

(FQ) (Rupees) (FO) (Rupees) (FO) (Rupees)
Trade receivable
Euro 021 18.47 1.04 86.77 137 103.89)
US Doltar 3.02] 222.19) 2226 170.60) 1.65 111.79)
Bauk Balance
EURO 035 29.74 0.05, 385 0.7 5.36
US Dotlar 0.39) 28.33 0.49) 37.00 0.46] 30.88
Payables including capital creditors
Euro 035, 30.55 025 20.92 047 3711
US Doltar 297 218.14 2.39) 180.17] 420 296.54
Yapanese Yen 12.89 8.55 39.51 2752 34.10 21.78
Great Britsin Pound (GBP) 0.00) 0.49 0.00) 0.14 0.00) 01§
Swise Franc (CHF) 001 1.08 0.01 0.66) 0.00) 0.13
Pucking Credit
US Dollar 34| 254.07 042 3182 L1 78.59
Term Loan*
US Dotlar 021 15.32 0.49 37.25 0.78 55.07
Working Capital Loan*
US Doltar - . 147 10932 . -

*The Company has entered into derivative contracts to mifigaic foreign currency risk against the variability in forcign oxchange and interest rates on its foreign currency foans outstanding as a respective year
ends. As at 31 March 2021, 31 March 2020 and 31 March 2019, the company had fair vatucs of derivative contracts of INR 1.55 Million, INR 9.73 Million and INR 1.52 Million respectively. Mark-to-market
loss/gain on the derivative contracts have been recorded in the Statement of Profit and Loss in respective years. The fair valties of derivative contracts are based on mark-to-market valuations as provided by the
counterparty bank quotes.
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43, Financial Instruments
Forex sensitivity analysis:
The following table details the Company’s sensitivity to a 1% increase and decrease in e INR agaiust relovant foroign currenicies. 1% is the rate wsed in ordor to dotermine the sensitivity analysis considering

the past trends and expectations of the managemment for changes in the forcign curency exchange rate. The sensitivity anslysis includes the outstanding foreign currency denominated monetary items and
adjust their transaction at the petiod/ycar end for 1% change in foreign currency ratcs. A positive number below indicates u increase in profit o cquity where the INR strengthens 1% against the relevant
currency. For a 1% weakening of the INR against the relevant curreiicy, there wauld be 2 comparable impact on the profit or equity balance below would be negative. This analysis is perfornied on forcign
surrency denominated monctary financinl asscls and financial liabilities outstanding as at the poriod/yeat end. This analysis assumes that all other variables, in particular intercst cates, remain constant and

ignores any impact of forecast salcs and purchases.

Tmpacton PAT
itivi i T
Bartieulars Sensitivity Analvsie Asat 31 March 2021 s 1,31 March 2020 Avat 01 April 2019
INR Sensitivity (Increase) 1%
- Trade Receivable 241 257 216
. Bank Balance 0.58 041 036
-Payable including capital creditors @59 2.29) (3.56)
 Packing Credit (2.59) (0.32) (.79
Strongthening Total @.19) 037 (.53
INR Sensitivity (Decrease) 1%
- Teade Receivable @a1) @57 (2.16)
- Bank Balance (0.58) (A1) (0.36)
_Payable including capitat creditors 259 229 3.56
-Packing Credit 254 032 079
[Wenkening Total 514 037 1.83
[Particutars [Sensitivity Analysis act on Other Equity (not of fax)
Asat31 March 2071 | Asat31 March 2020 As ot 01 April 2019

INR Sensitivity (increasc) 1%
. Receivable 180 1.93 161
. Bank 043 031 027
Payablo (1.99) (1.72) (2.66)
-Packing Credit (1.90) (0.24) (0.59)
Strongthening Total (6D 028 137
IR Sensitivity (Decrease) 1%
- Reccivable (1.80) (1.93) (161
- Bank (0.43) ©31) ©27)
-Payable 194 172 266
Packing Credit 190 0.24 0.59
Weakening Tofal 161 (0.28) 137

Interest rate Risk
The Company adopts & policy of ensuring that al its interest rate risk exposure is at a fixed rate. This is achicved by entering into ixed-rate instruments with banks ensuring thet there are no variability in cash

flows attributable to interest rate risk.

(i) Credit risk
Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the terms and obligations. Credit risk of bath, the direct risk of default and
the risk of deterioration of eredi iness as well ag ion of risks. Credit risk is controlted by analysing credit limits and credi iness of customers on a conti basis to whom the credit has

been granted after obtaining necessary approvals for redit.

The maximum exposure to credit visks is represented by the fotal carrying amount of these financial assets in the Balance Sheet:

|Particulars As at 31 March 2021 As at 31 March 2020 As ot 01 April 2019

Cash and cash equivalents 163.10 177.26 53.87
Other balances with banks 72.05 61.25 336
Tnvestment in debentures or bonds 29.02 23.02 4.95
Investment in mutual fond 302.30 231.67 22373
Investment in other -unquoted investments 61.04 4345 4214
Loans 8.98 8.67 7.32
Trade reccivables 77141 631.35 841.93
Other financial assets 390 1134 58.27

Credit risk on cash and cash cquivalents, other balances with banks and other financial assets is limited as the Company generally invests in deposits with banks with high credit ratings assigned by domestic
oredit rating agencies. Credit risk on investments in mutusl funds, bonds and other investments is limited as the company generully invests after reviewing the rating provided by credit egencies. The credit risk
onloans is also limited as majorly amounts are none other than seeurity deposits provided against feetory premiscs abtained on leases. Other financial assets are "Derivative confracts entered to mitigate forcign
currency risk" entered with banks with high credit ratings assigned by domestic credit rating agencics. The maximum exposure to the credit risk at the reporting date is prinmacily from trade receivables. The

Company monitors the economic environment in which it operates.
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43. Financiai Instruments

Trade receivable

Ind AS roquires expected eredit Josses to be measured through a loss allowance. The Company assesses at cach dato of statements of financial position whether a financial assot or a group of Fnancial assets is
impaiced. The Company recognises lifetime cxpected losss for all trade receivables. The provision matrix takes into account historical oredit loss experience and adjusted for forward-looking information

specially for significant changes in the cxpected performance and behavior of the customers, including changes in payment status of the customers in the group for which expected credit loss model has been

applied and expected significant adverse changes in business, financial or economic conditions that arc expocted to a cause a significant change to lhe customers ability to make payments. For all other finaucial
assets, expected credit losses arc measured at an amount equal to the 12 months cxpested credit lasses or at an amount equat to the life time expeoted credit losses if the credit risk on the financial asset has

inereased significantly since initial recognition.

The Company has used a practical expediont by computing the expected credit loss allowance for trade receivables based on a provision matrix considering the customer profile. The provision matrx takes into
aceount historical credit loss expericnce. The Company’s exposute to customers is diversified. The concentration of credit risk is limited due to the fact that the customer base is large and unselated.

Based on the industry practices and the business envirorument in which the cntity operates, management considers that the trade receivables are in defautt ( credit impaired) if payments are not received in the

considerable pesiod of time which is gencrally more th

an one year.

The expected credit loss atlowance is based on the ageing of the days the receivables arc due and the rates as giveu in the provision matrix. Movement in the expeoted credit loss allowanee:

Following table provides agewse breakup of receivables (gross
Ageing Asat Asat Asat
31 March 2021 31 March 2020 01 April 2019
Not Due 530.21 35628 66177
0-90 days past due 23335 224.09 17236
91-180 days past due 1878 57.30 2240
181 - 270 days 8.85 3.00 3.04
271 - 365 days 130 2.52 1.53
More than 1 year 7.48 11.78 837
[Total 799.97 657.97 869.47
Expected credit loss allowance as per provision matrix
Particulars As at Asat Asat
31 March 2021 31 March 2020 01 April 2019
Not Due 10.05 5385 1181
0-90 days past due 440 324 437
91-180 days past due 0.14 468 184
181-270 days 0.09 0.20 062
271 - 365 days 039 0.87 0.53
More than 1 year 748 1178 837
2255 26.62 27.54
Following table provides agewise breakup of receivables (net)
Ageing Asat As at Asat
31 March 2021 31 March 2020 01 April 2019
NotDue 520.16 35343 649.97
0-90 days past duc 22895 220.85 167.99
91-180 days past due. 18.64 5262 20.56
181 - 270 days 876 281 241
271 -365 days 0.90 164 1.00
More than 1 year - - -
Total 77741 63135 84193
Movement in Expected credit loss
. Asat Asat
Particulars 31 March 2021 31 March 2020
Balance at the beginning of the year (26.62)} @759}
[Expected credit loss allowance on trade receivables
reversed / (provided) during the year 105 @97 .
Bad debts written off 3.02 3.89 -
Balancc at the end of the year. (22.55) (26.62) @1.59)]

(iiii) Liquidity Risk

Liquidity risk is the risk that the Company will cncounter difficulty in meeting the obligations assosiated with its financial iabilites that ate settled by delivering cash or another finaneial asset. The Company's
approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they arc fallen duc, under both normal and stressed conditions, without incurring

unacoeptable losses or risking damage to the Company

s reputation

The Company believes that its liquidity position, including total cash and bank balances of INR 235,16 Million as at 31 March 2021, INR 238.52 Million as at 31 March 2020 and INR 57.23 Million as at 31
March 2019 anticipated future internally gencrated funds from operations, and its fully available, revolving undrawn credit facility wilt enable it to mect its futurc known obligations in the ordinary course of

business, However, if'a liuidity necds were to arise, the Company believes it has access to financing arrangements, value of unencumbered assets, which should enable it to meet its ongoing capital, operating,

and other fiquidity requirements. The Company will continue to consider various borrawing o leasing oplions to maximize liquidity and supplement cash requirements as necessary.

The Company’s liquidity management process as monitared by management, includes the following:
- Day to day funding, managed by monitoring futuro cash flows to ensure that requirements ean be met.
- Maintaining rolling foreeasts of the Corapany’s liquidity position on the basis of expected cash flows,

- Maintaining diversified credit fines,

L Finsucing arrangements

The company had access o the following undrawn borrowing facilities at the end of the reporting period:

Particulars As at Asat Asst
31 March 2021 31 March 2020 01 April 2019

From banks - Current

33343

47023

184.23

From banks - Non current

[From others - Current

IE Maturities of financial Habilities

The following are fhe remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted:

The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 Mareh 2021

As at 31 March 2021 Contractus! cash flows Carrying Amount
0-1 years 1-5 years Morc than 5 years Total
[Non derivative financial lisbilities
Financial fiabilitics - Totel Borrowings 34330 797 - 35127 349.67
Leasc liabilitics 15.88 54.78 23.56 94.22 69.41
Trade payables 637.31 - - 63731 63731
Othuer financiat liabilitics 69.36 - - 69.36 69.36
Total 1,065.85 62.75 23.36 1,152.16 T,125.75
As at 31 March 2020 Contractusl cash flows Carrying Amount
0-1 years 1.5 years Mot than 5 years Total
Non derivative financial Labilities
Financial liabilitics - Total Borrowinga 22145 26.91 - 24836 243.56
Loase liabilitics 12.25 5270 38.11 103.06 71.58
Trade payables 534.87 . - 534.87 534.87
Otter financial liabilities 79.47 - - 7947 7947
Total - 848.04 79.61 38.11 965.76 529.48

e \}3 ;f
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43. Financial Instruments

[As at 01 April 2019 Contractual cash flows Carrying Amonnt
0-1 years 1-5 years More than S years Total

Non derivative financial liebilities

Financial lisbititics - Totat Borrowings 505.19 41.78 - 546.97 537.50
Lease liabilities 7.86 33.98 19.52 61.36 44.60
Trade payables 629.76 - - 62076 629.76
Other financial liabilities 70.09 - - 70.09 70.09
| Total 1,212.90 715.76 19.52 1,308.18 1,281.95
Capital management

Tor the purpose of the Company’s capital management, capital includes issucd cquity share capital, shase premium and all other equity reserves attributable to the equity holders of the parent. The primary
objective of the management of the Company’s eapital structure is to maintsin an cfficient mix of debt and equity in ordr to achieve a low cost of capital, while taking into aceaunt the desirability of retaining

financial flexibility to pursue business opportunities and adequate access to fiquidity to mitigate the cffect of unforescen cvents on cash flows.

‘The Company manags its capital structure and makes adjustiments to it it light of changes in economic conditions. To maintain or adjust the capital siructure, the Company may retum capital to sharcholders,

raise new debt or issue ngw shares.

The Company monitors capital on the basis of the debt to capital eatio, which is caleulated as interest-bearing debts divided by total capital (cquity attributable to owners of the parent plus interest-bearing

debts).

The capital structure as at respective year ends are as follows:
Particulars Asat Asat Asat

31 March 2021 31 March 2020 01 April 2019
Totat Debt 349.67 243.56 537.50
[Equity 333819 3,066.66 2,737.64
[ Capital and net debt 3,687.86 331022 327513
Gearing ratio % %] 16%

1
£
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44. Reconctliation between Previous GAAP and Ind AS
These are the Company’s first standalone financial statetnents prepared in accordance with Ind AS.
The accounting policics set out in Note 2 have been applied in preparing the standalone financial statements for the year ended 31 March 2021, the comparative information presented in these standalone
financial statements for the year ended 31 March 2020 and in the opening Ind AS balance sheet at 01 April 2019 (the Company's date of transition). In preparing its opening Ind AS balance sheet, the

Company has adjusted the amounts reported previously in financial statements prepared in accordance with the accounting standards notified under Companies (Accounting Standards) Rules, 2006 (as
amended) and other relevant provisions of the Act (previous GAAP or Indian GAAP),

Standarde® (k

IND AS 101 “First-time adoption of Indian A referred to as Ind AS 101) allows first time adopters certain mandatory exceptions and optional exemptions fiom the
retrospective application of certain IND AS, effective for 01 April, 2019 opening balance sheet. In preparing these Standalone financial statements, the Company has applied the befow mentioned mandatory
exceptions and optional exemptions.

1. Exemptions and exceptlons availed:
1. Mandatory exceptions:

a) Estimates
On assessment of the estimates made under the previous GAAP financial statements, the Company has concluded that there is no necessity to revise the estimates under Ind AS, as there is no objective

evidence of an error i those estimates. However, estimates that were required under Ind AS but not required under provious GAAP are made by the Company for the relevant reporting dates reflecting

conditions existing as at that date. Key estimates considered in preparation of financial statements that were not required under the previous GAAP are listed below:

- Fair valuation of financial instruments carried at FVTPL.
- Determination of the discounted value for financial assets and liabilities carried at amortised cost.
- Impairment of financial assets based on the expected credit loss modef.

b Classiflcation and measurement of financial assets:

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as at the date of transition. Further, the standard permits measurement of financial
assets accounted at amortised cost based on facts and circumstances existing at the date of transition if retrospective application is impracticable. Accordingly, the Company has determined the classification
of financial assets based on facts and circumstances that exist on the date of transition. Measurement of financial assets accounted at amortised cost has been done retrospectively except where the same is
impracticable.

) De-recognition of financial assets and linbilitles

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions occurring on or after the date of transition to Ind AS. However, Ind AS 101
allows a first-time adopter to apply the de-recognition requirements in Ind AS 109 retrospectively from a date of the entity’s choosing, provided that the information needed to apply Ind AS 109 to financial
assets and financial liabilities derecognised as a result of past transactions was obtained at the time of initially accounting for those transactions. The Company has elected to apply the de-recognition
provisions of Ind AS 109 prospectively from the date of transition to Ind AS.

2. Optional Exemptions Availed

) Property Plant and Equipnent and Intangible Assets
As permittect by Ind AS 101, the Company has elected to continue with the carying values under previous GAAP for ail the items of property, plant and equipment and used that deemed cost as at the date

of transition. The same election has been made in respect of intangible assets as well.

b) Investments in Subsidiartes
As permitted by Ind AS 101, the Company has elected to measure the investments in subsidiaries at Deemed Cost calculated as per the previous GAAP carrying amount as on the date of transition, as the

company has elected to measure such investments at Cost.

¢) Buslniess combinations
Ind AS 101 provides the option to apply Ind AS 103 prospectively from the transition date or from a specific date prior to the transition date. This provides relief from full retrospective application that

would require restatement of all business combinations prior to the transition date.

The Company elected to apply Ind AS 103 prospectively to business combinations occurring after its transition date. Business combinations occurring prior to the transition date have not been restated.

For business combinations prior to 1 April 2019, which have not been restated as per Ind AS 103, goodwill represents amount recognised in previous GAAP subject to specific adjustments as prescribed
under Ind AS 101.

@) Prosnectlve application of Ind AS 21
Ind AS 101 allows a first-time adopter not to apply Ind AS 21 Effects of changes in Foreign Exchange Rates retrospectively for business combinations that occunred before the date of transition to Ind AS.

In such cases, where the entity does not apply Ind AS 21 retrospectively to fair value adjustments and goodwill, the entity treats them as assets and liabilities of the acquiter entity and not as the acquiree

IL. Transition to Ind AS - Reconciliations

An explanation of how the transition from previous GAAP to Ind AS has affected the Company's financial position, financial performance and cash flaws is set out in the following tables and notes.

(i3] Reconciltation of materlal items of Balance sheet as at 01 April 2019 (Transition Date) and as at 31 March 2020
Partioutars As at 31 March 2020 Asat 1 April 2019
Other equity as reported under previous GAAP 3,063.85 2,725.70
Adjustments:
Fair valuation of investments 23.86 22.64
Gain/(Loss) on sale of investments restated (7.82) -
Depreciation on Right of use asset (8.03) -
Interest cost on lease liabilities (5.85) -
Fair valuation of security deposits (0.15) (0.15)
Interest income on financial assets measured at amortised cost 0.20 -
Initial recognition of financial liability (Preference shares adjustment) 0.13 0.13
Interest cost an financial liability (Preference shares) (0.09) -
Lease expenses 7.59 -
Loss allowance (26.62) (27.54)
Tax adjustiments 346 0.73
Othei equify under Ind AS 3,050.53 2,721.51
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[{1)] Reconcttiation of Statement of Profit and Loss for the year ended 31 March 2020
Particulars For the year ended
31 March 2020
Net Income under previous GAAP 359.84
Fair valuation of investments 1.21
Gain/(Loss) on sale of investments restated (7.82)
Depreciation on Right of use asset {8.03):
Interest cost on lease liabilities (5.85)
Interest income on financial assets measured at amortised cost 0.20
Interest cost on financial liability (Preference shares) (1.35)
Lease expenses 7.59
Loss allowance 0.92
Employee benefits 2.24
Deferred tax adjustments 2.16
Profit for the year under Ind AS 35111
Other comprehensive income (net of tax) (1.68)
Total Comprehensive Income for the year under Ind AS 349.43
(iid) _Adjustiments to Statement of Cash Flows
Particulars ' For the year ended 31 March 2020
IGAAP Ind AS adjustments Ind AS
Net cash flow from operating activities 677.49 (2.85) 680.34
Net cash flow from investing activities (177.39), (1.19) (176.20)
Net cash flow from financing activities (375.50) 4.04 (379.54)
Net increase/{decrease) in cash and cash equivalents 124.60 {6.00) 124.60
Effect of exchange differences on cash and cash equivalents held in foreign (1.22) - (1.22)
currency
Cash and cash equivalents as at | April 2019 53.87 - 53.87
Closing cash and cash equivalents as at 31 March 2020 177.25 0.00) 177.25
{iv) Notes to first time adoption

. Note on Fair value of Investment
For the purpose of fair value measurement, the Company has determined classes of assets and liabilities on the basis of their nature, characteristics and risks of asset or liabitity and
the level of the fair value hierarchy as explained in note 43. These assets are subsequently measured at fair value. Net gains and losses, including any interest income, are recognised in
Statement of Profit and Loss.

=

or current i based on the intended holding period

Under the previous GAAP, investments in debentures or bonds and mutual funds were classified as | g-t
were carried at cost less provision for other than temporary decline in the value of such investments. Current investments were carried at

and realisability. Long-term i
lower of cost and fair value. Under Ind AS, these investments are required to be measured at fair value . The resulting fair value changes of these investments have been recognised in
retained earnings as at the date of transition and subsequently in the profit or loss for the year ended 31 March 2020. This increased the retained earnings by INR 23.86 Million as at

31 March 2020 (1 April 2019 - INR 22.64 Million) is part of total adjustments.

b. Leases
Under Ind AS, where the payments to the fessor are structured to increase in line with expected general inflation to compensate for the lessors expected inflationary cost ificreases,
straight lining of lease is not required. The same was required under AS-19. The Company has initialy recognised security deposit paid to the lessor at fair value and subsequently at
amortised cost as per Ind AS 109.
Under previous GAAP, lessee classified a lease as an operating or a finance lease based on whether or not the lease transferred substantially all risk and rewards incident to the

ownership of an asset. Operating lease were expensed in the statement of profit and loss. Under Ind AS 116, all arrangement that fall under the definition of lease except those for
which short-term lease exemption or low value exemption is applied, the Company has recognised a right-of-use assets and a lease liability on the lease commencement date. Right-of-

use assets is amortised over the lease term on a straight line basis and lease liability is measured at amortised cost at the present value of future lease payments.

The impact arising from the change is as follows:

Particulars For the period ended
31 March 2020
Rent 7.59
Interest (5.85)
Depreciation (8.03)
| Adjustment before income tax - Profit / (loss) {6.29)|
Statement of Assets and Liabilities As at 01 April 2020 As at 01 April 2019
Assets: Right-of-use asset 66.80 42.22
Liabilities: Lease liabilities 71.58 44.60

¢. Impairment of financlal assets
In accordance with Ind AS 109, the Company has used expected credit loss (ECL) model for measurement and recognition of impairment loss on the Trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115.

=5

. Deferred Tax
Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on differences between taxable profits and accounting profits for the period. Ind
AS 12 requires entities to account for defered taxes using the balance sheet approach, which focuses on temporary differences between the carrying amount of an asset or liability in
the balance sheet and its tax base. The application of Ind AS 12 approach has resulted in recognition of deferved tax on new temporary differences which was not required under
Indian GAAP. In addition, the various transitional adjustments lead to temporary differences. Deferred tax adjustments are recognised in correlation to the underlying transaction
either in retained earnings or a separate component of equity.

. Re-Classlfications
The Company has done the following reclassifications as per the requirements of Ind-AS :
i) Assets/ liabilities which do not meet the definition of financial asset / financial liability have been reclassified to other asset / liability.
if) Remeasurement gain/loss on long term employes defined benefit plans are re-classified from statement of profit and loss to OCI.

o

f. ements of post-employment benefit
Under Ind AS, remeasurements i.e. actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest expense on the net defined benefit liability

are recognised in other comprefensive income instead of profit or loss. Under the previous GAAP, these remeasurements were forming part of the profit or loss for the year. As a
result of this change, the profit for the year ended 31 March 2020 decreased by INR 2.24 Million.

Retained earnings
Retained earnings as at 01 April 2019 has been adjusted consequent to the above Ind AS transition adjustments.

@

=

Other comprehensive income
Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period, unless a standard requires or permits otherwise. Items of
income and expense that are not recognised in profit or loss but are shown in the statement of profit and loss as ‘other comprehensive income’ includes remeasurements of defined
benefit plans and tax thereon. The concept of other comprehensive income dic/does not exist under previous GAAP.

. Other adjustments
Other adjustments includes adjustment in respect of fair valuation of security deposit and financial liability.




SGS Tekniks Manufacturing Private Limited
Notes to Standalone Financial Statements for the year ended 31 March 2021
(All amounts are in millions Indian rupees unless otherwise stated)

45. The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing regulation
under sections 92-92F of the Income-Tax Act, 1961. Since the law requires existence of such information and documentation to be contemporaneous in
nature, the Company continuously updates its documentation for the international transactions entered into with the associated enterprises during the
financial year and expects such records to be in existence latest by the due date as required under law. The Management is of the opinion that its
international transactions are at arm’s length so that the aforesaid legislation will not have any impact on the standalone financial statements, particularly
on the amount of income tax expense and that of provision for taxation.

46. Disclosure on Specified Bank Notes (SBN):
The disclosures regarding holdings as well as dealings in specified bank notes during the period from 8 November 2016 to 30 December 2016 have not

been made in these standalone financial statements since they do not pertain to the financial year ended 31 March 2021.

47. In view of pandemic relating to COVID -19, the Company has considered internal and external information and has performed an analysis based on
current estimates while assessing the provision towards employee benefits and recoverability of property, plant and equipment, right-of-use assets,
goodwill, investments, trade receivables, and other financial assets, for any possible impact on the Financial statements. The Company has also assessed
the impact of this whole situation on, profitability, liquidity position, internal financial reporting and control etc. and is of the view that based on its
present assessment this whole matter does not materially impact these financial statements. However, the actual impact of COVID- 19 on these financial
results may differ from that estimated due to unforeseen circumstances and the Company will continue to closely monitor any material changes to future

economic conditions.

48. The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits received Presidential
assent in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been
notified. The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes

effective.
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