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ndependant Auditor's Report

To the Members of 8GS Tekniks Manufacturing Private Limited

Report on the Audit of the Standalone Financial Statements

We have audited the standalone financial statements of SGS Tekniks Manufacturing Private Limited (the
“Company”) which comprise the standalone balance sheet as at 31 March 2022, and the standalone
statement of profit and loss {including other comprehensive income), standalone statement of changes in
equity and standalone statement of cash flows for the year then ended, and notes to the standalone
firancial statements, including a summary of significant accounting policies and other expianatory
information.

In our cpinion and to the best of our information and according to the explanations given to us, the
aforesaid standaione financiai statements give the information required by the Companies Act, 2013
{("Act”) in the manner so required and give a true and fair view in conformity with the accounting principtes
generally accepted in India, of the state of affairs of the Company as at 31 March 2022, and its profit and g
other comprehensive income, changes in equity and its cash flows for the year ended on that date.

We conducted cur audit in accordance with the Standards on Auditing {SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Respensibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are retevant to our audit of the standalone
financiai statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on the standalone financial statements.

The Company's Management and Board of Directors are responsible for the other information. The other
information obtained at the date of this auditor's report is information included in the company's annual
repoit, but does not include the standalone financial statermnents and our auditor's report thereon.

Qur apinion on the standaione financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with aur audit of the standalone financial statements, our respensibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit, or otherwise appears to be
materiatly misstated.

If, based on the work we have performed on the other information obtained prior to the date of this auditor's
report, we conciude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit/ loss and other comprehensive income, changes in equity and
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cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (ind AS) specified under Section 133 of the Act. This
respensibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and appfication of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controis, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, refevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

In preparing the standalene financial staterents, the Management and Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concermn and using the going concern basis of accounting uniess the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is afso responsible for overseeing the Company’s financial reporting process.

Our objectives are to obtain reasonable assurance about whather the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect 2 material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements,

As part of an audit in accordance with SAs, we exarcise professional judgment and maintain professional
skepticism throughout the audit. We afse:

» ldentify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or esror, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentionat omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internai financial controls with
reference ta financiat statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Beard of Directors,

= Conclude on the appropriateness of the Management and Board of Directors use of the going concem
basis of accounting in preparation of standalone financial statements and, based on the audit
evidence cbtained, whether a material uncertainty exists related to events or conditicns that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financiat statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underiying
transactions and events in a manner that achievas fair presentation.

We communicate with these charged with governance regarding, among other matters, the planned scope

Z\ ) Page 2 of 14



BSR&Co LLP

independent Auditor’s Report {Continued)

SGS Tekniks Manufacturing Private Limited

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and fo communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, refated
safeguards.

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicabie.

2 A. As required by Section 143(3} of the Act, we report that:

a.

We have sought and obtained ali the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The standalone balance sheet, the standalone statement of profit and loss (inciuding other
comprehensive income), the standalone statement of changes in equity and the standaione
statement of cash flows deait with by this Report are in agreement with the books of account.

in our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

On the hasis of the written representations received from the directors as on 31 March 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2022
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

8. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the expianations given to us:

a.

The Company has disclosed the impact of pending litigations as at 31 March 2022 on its financial
position in its standalone financial statements - Refer Note 33 to the standalong financial
statements. :

The Company did not have any long-term contracts inciuding derivative contracts for which there
were any material foresgeable losses.

There were no amounts which were reguired to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of it's knowledge and belief, as disclosed in

the Note 47(vi) to the standalone financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds}
by the Company tc or in any other persons or entities, including foreign entities ("Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall:

« directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company {"Ultimate Beneficiaries™) or

*  provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
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independent Auditor’s Report (Continued)
5GS Teltniks Manufacturing Private Limited

(i) The management has represented that, to the best of it's knowledge and belief, ag disclosed in
the Note 47(vii} to the standalone financial statements, no funds have been received by the
Company from any persons or entities, including foreign entities ("Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall:

- directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsocever by or on behalf of the Funding Parties {"Uitimate Beneficiaries") or

«  provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(ili) Based on the audif procedures performed that have baen considered reasonable and appropriate
in the circumstances, nothing has comea to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) above contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year.
C. With respect to the maiter to be included in the Auditor's Report under Section 197(186) of the Act;

In our opinion and according to the information and explanations given to us, the remuneration paid by
{he Company te its directors during the current year is in accordance with the provisions of Section 197
of the Act. The remuneration paid to any director is not in excess of the limit laid down under Section 197
of the Act. The Ministry of Corporate Affairs has not prescribed other details under Section 187(18) of the
Act which are required to be commented upon by us.

ForBSR& Co.LLP
Chartered Accountants
Firm’'s Registration No.;101248W/W-100022

W led

Ankush Goel

Partner

Place: New Delhi Membership No.: 505121
Date: 01 July 2022 ICAI UDIN:22505121AMBHGZ9888
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Annexure A to the Independent Auditor’s Report on the Standalone Financial Statements
of 5G5S Tekniks Manufacturing Private Limited for the year ended 31 March 2022

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(i} (a) (A} The Company has maintained proper records showing full particulars, including guantitative

()

details and situation of Property, Plant and Equipment.
The Company has maintained proper records showing fuil particulars of intangible assets.

Accarding fo the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified
every year. In accordance with this programme, all property, plant and equipment were verified
during the year. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets. No discrepancies/discrepancy
were/was noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties {cther than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the standalone financial statements are held in the name of
the Company, except for the following which are not held in the name of the Company:

Description
of property

Gross
carrying
value

Held in the
name of

Whether
promoter,
director or

their relative
or employee

Period heid-
indicate
range,
where
appropriate

Reason
for not
being
held in
the
name of
the
Compan
y. Also
indicate
if in
dispute

Freehold
Land
No.
HPSIDC,
Baddi, HP}

(Plot
88,

INR
million

4.07

SGS Tekniks
Private
Limited

No

158 year 10
manths

Title
deeds
are held
in the
nrame of
SGS
Tekniks
Private
Limited,
which
was
amalgam
ated into
the
company
as perthe
order of
the High
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Annexure A to the Independent Auditor’s Report on the Standalone Financial Statements
of 5G5 Tekniks Manufacturing Private Limited for the year ended 31 March 2022
{Continued)

Court  of
Punjab
and
Haryana
at
chandiga
rh
through
order
dated 15
Septemb
er 2012

Freehold INR 9.67 | SGS Tekniks | No 18 vyear 3| Title
Land (A3, | million Private months deeds
Infocity, Limited are heid
Sector 34, in the

Gurugram) name of
' 8GS

Tekniks
Private
Limited,
which
was
amalgam
ated into
the
company
asperthe
order of
the High
Court of
Punjab
and
Haryana
at
chandiga
rh
through
order
dated 15
Septemb
er2012

(d)  According to the information and explanations given to us and on the basis of cur examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

(e} According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami propery under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.
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Annexure A to the Independent Auditor’s Report on the Standalone Financial Statements
of 5GS Tekniks Manufacturing Private Limited for the year ended 31 March 2022
(Continued)

(it} (a)

(b

The inventory, except goods-in-transit and stocks lying with third parties, has been physically
verified by the management during the year. For gocds-in-transit subsequent evidence of
receipts has been linked with inventory records. In our opinion, the frequency of such verification
is reasonable and procedures and coverage as followed by management were appropriate. No
discrepancies were noticed on verification between the physical stocks and the book records
that were more than 10% in the aggregate of each class of inventory

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sancticned warking capital limits in
excess of five crore rupees, in aggregate, from banks or financia! institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of account
of the Company except as {ollows:

Quarter Name of Particutar Amount Amount Amount Whether
bank $ as per as of return/sta
books of reported | difference tement
account in the subseque
quarterly ntly
return/ rectified”
statement
] Citi Bank Inventary 1,369.21 1,327.26 41,95 Yes
| Citi Bank Trade 699.30 760.45 (61.15) Yes
Receivabl
es
! Citi Bank Creditors 654.42 627.25 2717 Yes
| Citi Bank Sales 986.00 1,051.07 (65.07) Yes
1] Citi Bank Frade 1,265.26 1,308.35 (43.09) Yes
Receivabl
es
Il Citi Bank Creditors 697 57 800.36 (102.79) Yes
v Citi Bank inventory 1,643.92 1,629.05 14.87 Yes
v Citi Bank Trade 983.57 1,622.24 (38.67) Yes
Receivabl
es
v/ Citi Bank Creditors 798.51 788.77 9.74 Yes
v Citi Bank Sales 5,600.83 5,608.38 (7.55) Yes

*Post filing of revised return, there are no differences between books of account and quarterly
return/statements.

A%
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Annexure A to the Independent Auditor's Report on the Standalone Financial Statemenis
of 5GS Tekniks Manufaciuring Private Limited for the year ended 31 March 2022
{Continued)

(i)

{a)

(c)

(e}

(v}

According fo the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not provided guarantee or security or
advances in the nature of foans, secured or unsecured, to companies, firms, limited lability
partnerships or any cther parties during the year. The company has made investments during
the year. The company has also granted loans {c its employees during the year, in respect of
which the requisite information is as below. The company has not granted any loans, secured
or unsecured, to companies, firms, limited liability partnership during the year.

Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans to its employees as below:

Particulars Loans {Amount in INR
miilions)
Aggregate amount during the year 2.60
to the employees
Balance outstanding as at balance sheet date 1.88
with employees

According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the terms and conditions of the grant of loans are,
prima facie, not prejudicial to the interest of the company.

According to the information and explanations given to us and on the basis of our examination
of the records of the company, in the case of foans given, the repayment of principal has been
stipulated and the repayments have been regular. There is no interest charged by the company
on such loans given to its employees. Further, the company has not given advance in the nature
of loan to any party during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given. Further, the Company has not given any advances in the nature of loans to any
party during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the company, there is no loan granted falling due during the year, which has
been renewed or extended or fresh loans granted to seltle the overdues of existing loans given
to same parties. Fusther, the company has not given any advances in the nature of loan to any
party during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not granted any loans or advances in the
nature of loans either repayable on demand or without specifying any terms or period of
repayment.

According te the infermation and explanations given to us and on the basis of our examination
of records of the Company, the Company has neither made any invesiments nor has it given
leans or provided guarantee or security and therefore the relevant provisions of Sections 185
and 186 of the Companies Act, 2013 ("the Act") are not applicable to the Company. Accordingly,
clause 3(iv} of the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

A
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Annexure A to the independent Auditor’s Report on the $tandalone Financial Statements
of 3GS Tekniks Manufacturing Private Limited for the year ended 31 March 2022
{Continued)

(V)

{vii} (a)

We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act in respect of its manufactured goods (andfor services provided by i) and are
of the opinion that prima facie, the prescribed accounts and records have been made and
maintained. However, we have not carried out a detailed examination of the records with a view
to determine whether these are accurate or complete.

The Company dees not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Provident Fund, Duty of Customs or
Cess or other statutory dues have generally been regularly deposited with the appropriate
authorities, though there have been slight delays in a few cases of Employee state insurance,
Goods and Services tax and some sericus delays in Income tax.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or
other statutory dues were in arrears as at 31 March 2022 for a period of more than six months
from the date they became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Income tax which have not been
deposited on account of any dispute are as follows:

A,

Name of Mature of | Assessm Amount | Amount Forum Remarks,
the the dues ent year disputed | paid where if any
siatute to which under dispute is
it relates protest pending
{INR)
Income tax | Deemed 2006-07 3,006,260 | 4,015,000 | Assessing | None
Act, 1961 dividend Officer
and other
disallowa
nces
Income tax | TDS 2015-16 278,540 - Assessing | None
Act, 1961 credit Officer
mismatch
Income tax | Disallowa { 2016-17 910,118 200,000 Commissi | None
Act, 1961 nces oner of
Income
Tax (A}
income tax | Disalfowa | 2017-18 918,415 - Commissi | None
Act, 1961 nces oner of
Income
Tax (A)
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Annexure A to the Independent Auditor’s Repori on the Standatone Financia! Statements
of 5G5S Tekniks Manufacturing Private Limited for the vyear ended 31 March 2022

{Continued)

(il

{ix) (a)

(b)

(c)

(xi} {a)

(b)

{c)

Name of | Nature of | Assessm Amount | Amount Forum Remarks,
the the dues ent year disputed | paid where if any
statute to which under dispute is
it relates protest pending
{INR)
Income tax | TDS 2019-20 1,462,840 | - Assessing | None
Act, 1961 credit Officer
mismatch

According to the information and explanaticns given to us and on the basis of cur examination
of the: records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of ipans and
borrowing or in the payment of interest thereon to any lender.

According to the informaticn and expianations given to us and on the basis of our examination
of the racords of the Company, the Company has not been declared a wilfu! defaulter by any
bank or financial institution or government or government authority.

According to the information and explanations given to us by the management, the Company
has not obtained any term foans during the year. Accerdingly, clause 3(ix)(c) of the Order is not
applicable.

According to the information and explanations given to us and on an overalt examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures as defined under the Act.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the piedge of securities held in
its subsidiaries, joint ventures or associate companies (as defined under the Act).

The Company has net raised any moneys by way of initial public offer or further public offer
(including debt instruments) Accordingly, clause 3{x){a) of the Order is not applicable.

According fo the information and explarations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x){b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given fo us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower compiaints received by

fa
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Annexure A to the Independent Auditor’s Report on the Standaione Financial Statements
of 5G5 Tekniks Manufacturing Private Limited for the year ended 31 March 2022
{Continued)

{xit}

(xiii}

(xiv) (a)

()

(xvi) (a)

{b)

{xvii)

(xvidi)

(xix}

{(xx} (@)

the Company during the year.

According to the information and explanations given to us, the Company is nat a Nighi Company.
Accordingly, clause 3({xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicabie to the Company. in cur opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
husiness.

We have considered the internal audit reports of the Company issued il date for the pericd
under audit.

I our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected fo its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required o be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3{xvi}{b) of the Order is not applicabie.

The Company is not a Core Investment Company (CiC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3{xvi)(c) of the Order is not applicable.

The Company is not part of any group {as per the provisions of the Core investment Companies
{Reserve Bank) Directions, 2016 as amended). Accordingly, the requiremenis of clause
3(xvi)(d) are not applicabie.

The Company has not incurred cash losses in the current and in the immediately preceding
financiat year.

There has been no resignation of the statulery auditors during the year. Accordingly, clause
3{xviii) of the Order is not applicable.

Acconding to the information and explanations given to us and on the basis of the financial ratics,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that the Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

The Company has not transferred the amount remaining unspent in respect of other than
ongoing projects, to a Fund specified in Schedule VII to the Act till the date of our report.
However, the time period for such transfer i.e. six months of the expiry of the financial year as
permitted under the second proviso to sub-section (5) of Section 135 of the Act, has not etapsed

till the date of our report.
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Annexure A to the independent Auditor’s Report on the Standalone Financial Statements
of SGS Tekniks Manufacturing Private Limited for the year ended 31 March 2022
{Continued)

{b) In our opinion and accerding to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any ongeing project.
Accordingly, clause 3(xx){b) of the Order is not applicable.

ForBS R & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/WW-100022

/A(»M Ak

Ankush Goel

Partrer

Place: New Delhi Membership No.: 505121
Date: 01 July 2022 ICAI UDIN:22505121AMBHGZ9888
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BSR&Co. LLP

Annexure B 1o the Indepandent Auditor’s Report on the standalone financial statements
of 565 Tekniks Manufacturing Private Limited for the year ended 31 March 2022

Report on the internal financial controls with reference to the aforesaid standalone

financial statemenis under Clause {i} of Sub-section 3 of Section 143 of the Act

{Referred to in paragraph 2(A){f) under ‘Report on Other Legal and Regulatory
Reguirements’ section of our report of even daie)

We have audited the internal financial controls with reference to financial statements of SGS Tekniks
Manufacturing Private Limited (“the Company”} as of 31 March 2022 in conjunction with aur audit of the
standatone financial statements of the Company for the year ended on that date.

In our cpinion, the Company has, in aill material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
31 March 2022, based on the internal financial controls with reference to financial statemenis criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the "Guidance Note”).

The Company’s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential compenents of internal controt stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparaticon of reliable financial information, as required under the Act.

Qur responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143{10) of the Act, to the extent applicabie to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and pian and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were estabiished and maintained and if such controls operated effectively in ail materiat
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internat financial controls with reference to financial statements included obtaining an understanding of
internal financial controis with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaiuating the design and operating effectiveness of internal control
based on the assassed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the standalone financiai statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

A
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BSR&Co LLP

Annexure B to the Independent Auditor’s Report on the standalone financial statements
of 8GS Tekniks Manufacturing Private Limited for the year ended 31 March 2022

(Continued)

A company's internal financial controls with referance to financial statements is.a.process designed.to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accerdance with generally accepted accounting
principles. A company's internai financial controfs with reference to financial statements inciude those
policies and procedures that (1) pertain te the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standalone financiai
statements in accordance with generally accepied accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reascnable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the standalone financial statements.

PEES T 2

Because of the inherent iimitations of infornal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financiai controls with reference to financiat statements to future periods are subject to the risk that the
internal financiai controls with reference {o financial statements may become inadequate because of
changes in ¢onditions, or that the degree of compliance with the pelicies or procedures may deteriorate.

For BSR& Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

WM

Ankush Goel

Partner

Place: New Delhi Membership No.: 505121
Date: 01 July 2022 ICAl UDIN:22505121AMBHGZ9888
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SGS Fekniks Manufacturing Private Limited
Standzlone Balance sheet as at 31 March 2022
(All amounrtts are it millions Indian rupees untess otherwise stated)

ASSETS

Nom-current asseds
Property, plant and equipment
Capital working in progress
Investment property
Right-of-use asgets
Goodwill

Other Intangible assets
Financial asset

(i) Investments

{ii) Other financial assets
(iii) Loans

Other non-current assets

Currvend assets

Inventories

Financial asset

{i) Investments

(i) Trade receivables

(1i) Cash and cash equivalents

{iv) Bank balance other than {iii) above
{v) Other financiai assets

(vi} Loans

Other current assels

TOTAL
EQUITY AND LIABILITIES

Eqaity
Equity share capital
Other equity

Linbilities

Non-current Liabilities
Financial liabilities

(i) Borrowings

(ii) Laase Labslities
Provisions

Deferred 1ax tiabilities (net)
Other non-current labilitics

Current liabilities

Tirancial lizbilities

(i) Borrowings

(i2) Lease labilities

(idi) Trade payables

-Tolal outstanding ducs ef micro enterprises and smail enterprises
“Total outstanding dues of vreditors other than micro enterprises and smali enterprises
(iv) Qther fingncigl liabitities

Other cureent linbitities

Provisions

Corrent tax liabilities (net)

TOTAL

Significant Accounting Policics
‘The notes referred 10 above form an inlegral part of the standalone financial statemenis

As per our report of even date aitached

for BSR & Co. LLP
Charrered Accountants
ICAI Firm Registralion no.. 101248W/AV-100022

Aok el

Ankush Goel
Pariner
Membership Neo.. 505121

Place: New Delh
Date. 01 July 2022

Note

3a)
3(e)

36
1)
3(b)

i3
L4

19
36
20

21
22

16
23

Asat
31 March 2022

Asat
3F March 2021

833.04 826.45
3.69 017
230 230

202.93 5779

1,051.45 1,051.45

483 534
134.43 149,77
14.69 1133
026 .
70.12 2917
2,322.74 2,132.27
1,643.92 968.07
298.58 363.34
947,59 797.41
60,65 163,10
974 72,05
28,68 155
1.63 )
218.30 162.40¢
3,209.09 2,507.92
5,531,53 4,640,19
16.13 16.13

362018 3,322.06

3,637.31 3,338.19
241 7.54

192,07 5925
31.58 2715
49.31 4849
33.06 29.91

308.43 17234

611,54 342,13
10.70 19.15
19.36 53.55

774,36 583,76
75.16 69.36
57.8% 54.62

789 5.81
020 1028
1,586.00 1,120.66
5,531.83 4,640,19

Krishna Komar Pang
Director
DIN: 00198916

Place: Gurugram Place: Gurugram
(ate: 01 July 2022 Date: 01 July 2022



8GS Tekniks Manufacturing Private Limited

Standnlone Statement of Profit and Loss for the year ended 31 March 2022

(Al amounts are in miltions Indinn rupees unless otherwise stated)

Revenue from operations
Other income
Total income

Expeases

Cost of materials consumed

Changges in inventories of finished goods, werk- in- progress
Employee benefits expenses

Finance costs

Depreciation and amortisation expenses

Other expenses

Total expenses

Profit before tnx
Tnx expense
Current tax
[referved tax
Profit for the year (A)
Other comprelensive income
(I} [tems that will not be veclassified subscquently 1o profit or loss

(&) Re-measurement gain/{loss) on defined benefit obligation
(b} Incorme tax relating to iterns that will not be reclassified to profit or loss

Total nther comprehensive income for the year ()

Potzl comprefensive income For the yoar {net uf tax) (A+B)

Earning per equity shace [nominal value per share Rs 10 (31 March 2021 INR 1Y)

Basic and diluted

Significant accounting policies

The notes referred to above form an integral part of the standalone financial slatements

As per our report of even date attached

For BSR & Co. LLP
Chartered Acconntams
FCAL Firm Registration no_ 107 248 WAV 100022

WW\ Lol

Anhkush Goel
Pariner

Membership No.: 505121

Place: Mew Delhi
Date: 01 July 2022

Note

24
25

26
27
28
29
30
k3|

32

37

For the year ended For the year ended
31 March 2022 3 March 2021

5,600.83 409116

84.44 104.33

5,685.27 4,195.49

[t e—— LD Y

442813 2,973.99

(138.76) 34.81

546,40 446,96

42.92 26.51

107,56 9498

28524 24711

5,27149 3,824.36

413,78 3.3

t13.00 90.24

.00 8.50

299,69 271,99

mrmm—

(0.76) 0.61)

.19 .15
(057 - (0.46)

298.12 274,33
e E———
185,82 16865

For andjothghalf of the I?ard of Dirceors o

Krishog Kumar Pant
Divector

DIN: 00198916

Plage: Gurugram Place: Gurugram
Date: 01 July 2022 Date: 01 July 2022



3GS Tekniks Manofactuzing Private Limited
Cash Flow Statement for the year ended 31 March 2022

(All amounts are in millions Indian rupees unless atherwise stated)

Particulnrs

For the year ended
31 Marcit 2022

For the year ended
31 March 2021

A, Cash flow from operating activities
Profit befors tax

Adjustments

Depreciation and amortisatton expense
Interest income

Finanee costs

Dividend income

0 lised forign oxc) diffe

Mark to market loss/(profit) on derivate contracts entered (o mitigate foreign corency risk

Net gain ont acgount of sale of investment

Gain on sale of property, plant and equipment (net)
Appreciation in value of investment

Provision for loss allowance on financial asseis and Bad debts wrilten off
Excess provision for loss allewanee on linangial assets written back
Liablitics no losger required wrilten back

Government Ingentive

Operating cash Bow belore working capital changes
Changes in working capital:

{Increase) / decrease in trade receivables

(Inerease) / decrease in inventories

Dreercase / (increase) i other financial assets
Decrease / {increase) in other non-current assels
(Increase) / decrease in other curcent assets

fnerease / {decrease) in trade’ payables

increase / {decrease) m other curent Gnancial liabilities
Increascfdeerease) in other current finbilitics

Ingrease in provisions

Increase in other non-current tiabilities

Cash generated fran: aperations

tncome tax paid (net)

Net cash used in operating activities {A)

B, Cash flow fram investing nctivities

Purchase of propoerty, plant and cquipment and intangible asscts
Proceeds from sale of property, plant and equipment

Purchase of current investments {net)

Proceeds from redemption of debenturos

Fixed deposits matured

Investment in fixed deposits

Interest received

Dividend received

Net eash generated in investing activities (I}

C. Cash fow from financing activitics

Progeeds from short-ierm borrowings

Repayment of short-tenm borrowings

Repayment of feng-term bormowings

Intcrest pad

Repaymwent of lease liability

Net eash generated from financing activities (C)

Net deorease in cash and cash equivalents {A+B+C)
Efet of exchange differences on cash and cash equivaionts held in foreign currency

Cash and cash cquivalents at the beginning of the year
Cash and cash equivalents at the end of the yoar

Cash and cash cquivalents at the end of the vear (refer note [1);
- Cash on hard
- Balanges with banks
- ON CuCrent accounts

41378 I7LAB
107.56 94.9%
4(;.;8) (4.28)
92 26.51
g 23) (397
4.72) 058
115 2.8
(7.79) (7.98)
{0.05) (.64
(14.26) (35.0)
2124 .
. (108
gg l;3) (179
.07} -
347,20 6,65
(186.69) Q4in
(675.4%) (256.47)
(3127 $.12
.85 0.94
(58,24) (48.42)
183.35 10671
1.88 a78
326 13.03
575 1.68
522 29.91
(204.30) [FEXS]
(115.48) (87354)
(319.78) 86.17
(154.36) (124.41)
373 6.54
97.20 (5120}
495 .
132,50 1.23
(75.69) (1421)
423 547
226 192
1542 (172,66
1,639.95 728.24
(1,370.54) (397.61)
(15.99) (20.21)
{32.98) (18.50)
(16,73} (8.48)
203,71 73,44
(100.65) (13.08)
(1.80) (111
163,10 172.26
60.68 163.10
0.32 053
60.33 162.57
60,65 163.10

e above Cash Flow Statement 133 been preparcd under the indirect methed set ot in Ind AS-7 Cash Flow Statetnent preseribed under Companies (Accounting Standard) Rules, 2006,

Refer note 13 for changes i lisbilities arising fom fnaneing setivities

For BSR & Co. LLP

Chartered Accouniems

ICAI Fim Registration no.. 101248W/W-100022
Ankush Geel

Partner
Miembership Mo.: 50521

Elace: New Delhi
Date: 01 July 2022

For anl on
8GS Teknik

Krislma Kumae Past
Director
DIN: 00198916

Place: Gurigram
Date: 01 July 2022

cet Si p_h‘}-,Uunr ¥

Place; Gurugram
Date: 01 July 2022



TLOZ AL 1o e
ureISning :9oeyg

06886100 ‘NIQ

U] BAILF Fulangy
Jo 11201 Jo PO 4 JO Jfeyaq o

TZOZ A 10 ‘R(
uresdumnn ooepg

91686100 NId
103081(]
B ARWAY PUESIIY

-

AE S

TZOT Af 10 =eqg
Y[agg man (aor[d

121508 oN dmysiaquiopy

LN.S.&BQ-

P99 ysroquy

TTO00E-M/MEFTIGT "ou nonensiFay nrLy fy))

SIUDIUNOIIY PAtdtany.)
dT103 R A s 04

P3SUIENE IEP U342 3O podar mo Jad 8y

SISPIOYAYEYS OF UCHNQLISIE 120 10 PUIPIAID ‘2419591 18I2U5E 0F SI9JSTRA Atz §50] ‘a1p 1R pativa seq Auedmo?) a1 Jew sigpoid a1 2ie sSmuies pourmioy G

“FUWODUL FAISUIYAIEHOI IAYI0 JO TI9Y UL JOT SI puE

Jagienr 03 A1nba 10 WREodmod SU0 WO 193SUEn ¢ AG PAtEars St oA12SaI ferouagy ayl sy sesodmd wonzudoxdde 105 sFurures paureia: woy gord J3Jsuen 03 SWN O SN WO PAST ST BAIISII {BISUS) N[0
€102 0¥ sanredime]) o suotsiA01d Sy giim 20URPI0SHT T posTI 2 {14 2] "SOTRYS JO AT 10 PAAIISSI Tiitaxd 2Y3 PIOYSI O pask s1 uminraxd Kitmseg §

Z8af 3uermo am FuLnp somys asuaiapard Jo nondwapas JO JUROOE UD payealn,

TI0T YOTBIN, [£ Papas 1eak a1 U1 PRI 29RAL YO0I0UT GO)S PUE parmry eatsd Suisesy » STP[OY §OS PAMITT MvAUG BULMIOEINTEY SR, $DS Uaamiay ‘Swoyos 195191 Jo 1nss: E se DA1EaL]),

8EEZ9°C ¥E619°1 00°06 BE'LLYE 0L 9T'EEy TI0T WIEW I 85y
THE6T TE66T - - - ~ 1e24 953 10§ SUI0ID1 JASHIGaIdHI0 [FI0 ]
{Ls'm (s - - - - (@3 30 141) HonEBYqo 1Paq PAUGAP Bo (SHO[yLES AmaMSES -2y
69667 69'66¢ - - - - Teak Y1 Jos 1501
ZTEE TFOCE't 8005 8P LLE'T ao’t 9FELY EZO7 94BN £ SY
- {001} - - 00l - aa7asa1 tONdwapal [211ded 0F PARJSUET WUNOLNY
€5 ILE £5°1LT - - - - JE3A Y. A0] FEOITT SAISTUIYS 0D [E70 T,
{5¥'6) (s1°0) - - - - {x®1 J0 0u) €enEd1Iqo 1gauag PoryGep U0 (5501 0Es JURIINS IRy
66'ILT 66'1LZ - - - - TR0k AT 10} IYOL]
£€'059'c 68°6F0°'E 6006 8 LLFT - SUELE 0Z0z IExdy g 1Sy
SIATITIL
@ opeatasas ¥ ndwapea

B0 g sdmneses pameyay [E1aBIy wnmmad somansag tendsny PEISECERR 110 e SIEnaaEg
Amby amo q
€191 §BLZIY TTOT PIEW [LIESY
- - #e3A om Sump jeades sreys Amba u; sssueyo ppy
£1°91 CBLTIYE EZOT UDFRRA] TE 18 SY
- - 1eaA a1 Buump [endes aregs Ambs uf s3goEga PPV
£1°61 $RLTIVL §T07 dy 1028 sy
[ende SaIBYS SIFpRIGIEJ

sreqg Ambg!  Azmba jo Jaquuny;

[EHde)) aseyg &smby v

(patm1s 951413130 SSO[EN $23dnT DEIPUT SUOMME Uy 218 STMoME nv)

ZT0T Yoa81q (€ papu xead oty so0j &3mby b1 saSueg)y jo IUILIING BEOIEPUELY
PHEDET SIBAL BULITGIBINTELY SYIDR], 9§



SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 Mareh 2022

1. Corporate information

SGS Tekniks Manufacturing Private Limited (‘the company”) is a private limited company domiciled
in India. The Company was incorporated on 27 April 2011 having CIN number
U31501HR2011PTC044475 under the Companies Act 1956. The Company is engaged in the
business of providing electronic manufacturing goods and related services.

SGS Tekniks is having four manufacturing locations in India along with design and development
center. The production facilities are located at Gurgaon, Manesar, Baddi and Bangalore.

2. Basis of preparation and accounting policies
A. Statement of compliance
These standalone financial statements (referred as financial statements) have been prepared in
accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting
Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016
notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act.

The financial statements were authotised for issue by the Company’s Board of Directors on 01 July
2022.

Details of the Company’s significant accounting policies are included in Note No. 2 (Fyto 2(Y).
B. Functional and presentation currency
These standalone financial statements are presented in millions Indian Rupees (INR), which is

also the Company’s functional currency. All amounts have been rounded-off to the nearest
millions and two decimal thereof, except share data and per share data,unless otherwise indicated.

C. Basis of measurement

The standalone financial statements have been prepared on the historical cost basis except for
the following item:

Items Measurement basis
s Present wvalue of defined benefit
(a) Net defined benefit (asset)/ liability Obligations
{b) Certain financial assets and liabilities Fair val
(including derivative instruments) alue
{c) Other financial assets and Habilities Amortised cost

D. Use of estimates and judgements

In preparing these standalone financial statements, management has made judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively,




SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022

This note provides an overview of the arcas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about
cach of these estimates and judgements is included in relevant notes together with information
about the basis of calculation for each affected line item in the financial statements.

Judgements
- Leases: whether arrangement contains a lease and lease classification- Note 36
Estimates

The areas involving critical estimates are:

- Estimation of income tax {current and deferred) — Note 32

- Estimation of impairment of goodwill — Note 2 (K)

- Estimation of impairment of financial assets — Note 42

- Recognition and measurement of contingencies- Note 33

- Estimation of defined benefit obligation — Note 38

- Estimation of determining an asset’s expected useful life — Note 3

Estimates and judgements are continually evaluated, They are based on historical experience and
other factors, including expectations of future events that may have a financial impact on the
company and that are believed to be reasonable under the circumstances.

E. Current versus non-current classification

The Company presents assets and Habilities in the Balance Sheet based on current / non-
currentclassification.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents. The Company has determined its operating cycle as 12 months for
the purpose of classification of its assets and liability as current and non-current.

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b) Heid primarily for the purpose of trading,

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

a} It is expected to be settled in normal operating cycle,

b} It is held primarily for the purpose of trading,

¢) It is due to be settled within twelve months after the reporting period, or

d} There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are ciassified as non-current assets and liabilities.

The accounting policies set out below have been applied consistently to the period presented i
thesestandalone financial statements.

7 IR

M.



SGS Fekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022

=

Foreign currency transactions

e

Functional and presentation currency

Items included in the standalone financial statements of the Company are measured using the
currency of the primary economic environment in which the entity operates (‘the functional
currency’). The standalone financial statements have been prepared and presented in Indian
Rupees (INR), which is the company’s functional and presentation currengy.

Initial recognition and settlement

e
—

Foreign currency transactions are translated into the functional currency using the exchange rates
at the dates of the transactions or an average rate if the average rate approximates the actual rate
at the date of the transaction. Foreign exchange gains and losses resulting from the settlement of
such transactions are generally recognised in profit or loss.

ili. Measurement at the reporting date

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the repotting date. Non-monetary items that are
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was determined. Translation differences on assets and Habilities carried at
fair value are reported as part of the fair value gain or loss. For example, translation differences
on non-monetary assets and liabilities such as equity instruments held at fair value through profit
or loss are recognised in profit or loss as part of the fair value gain or loss and translation
differences on non-monetary assets such as equity investments classified as FVOCI are
recognised in other comprehensive income.

G. Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair vaiue hierarchy based on the inputs used
in the valuation techniques as follows;

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data
{unobservable inputs).

'The Company has an established internal control framework with respect to the measurement of
fair values. This includes a finance team that has overall responsibility for overseeing all
significant fair value measurements, including Level 3 fair values, and reports directly to the chief
financial officer.

The finance team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, is used to measure fair values, then the finance team assesses the evidence
obtained from the third parties to support the conclusion that these valuations meet the
requirements of Ind AS, including the levet in the fair value hierarchy in which the valuations
should be classified.
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SGS Tekniks Marufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a lability fail
into different levels of the fair value hierarchy, then the fair value measurement is categorised in
its entirety in the same level of the fair value hierarchy as the lowest level input that is significant
tothe entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values used in preparing these
standalone financial statements is included in the respective notes.

H. Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity
and a financial liability or equity instruments of another entity.

i. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at
fair value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.

ii. Classification and subsequent measurement
Financial assets
On initial recognition, a financial asset is classified as measured at

a) Amortised cost; or
b) FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as at FVTPL: ‘

-~ The asset is held within a business model whose objective is to hold assets to collect

contractual cash flows; and
- The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding,

Financial assets that are held for trading or are managed and whose performance is evaluated on
a fair value basis are measured at FVTPL,

M




SG8 Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022

jid.

Financial assets: Subsequent measurement and gains and losses

Financial These assets arc subsequently measured at fair value, Net gains and
assets at | losses, including any interest or dividend income, are recognised in
FVTPL profit or loss.

Financial These assets are subsequently measured at amortised cost using the
assets at| effective interest method. The amortised cost is reduced by impairment

amortised cost | losses. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain or loss on de-
recognition is recognised in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability
is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is desi gnated
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognised in profit or loss. Other financial
liabilities are subsequently measured at amortised cost using the effective interest method,
Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain
or loss on derecognition is also recognised in profit or loss.

Perecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the risks
and rewards of ownership and does not retain control of the financial asset.

If the Company entets into transactions whereby it transfers assets recognised on its balance sheet
but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged
or cancelled or expire.

The Company also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognised at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms
is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the assct and settle the
liability simultaneously.
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V.

ii

it

Derivative financial instruments

The Company holds derivative financial instruments to mitigate its foreign cutrency risk
exposures.

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives
are measured at fair value and changes therein are generally recognised in statement of profit
and loss.

Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any
directly attributable cost of bringing the item to its working condition for its intended use.

The cost of a self-constructed item of propetty, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to working
condition for its intended use, and estimated costs of dismantling and removing the item and
restoring the site on which it is located.

Property, plant and equipment under construction are disclosed as capital work-in-progress. Cost
of construction that relate directly to specific property, plant and equipment and that are
attributable to construction activity in general are included in capital work-in-progress.

I significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit
or loss.
Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

. Depreciation

Depreciation on items of property, plant and equipment is provided on the straight-line method,
based on the management’s estimates of useful lives of the assets, which is similar to the useful
life prescribed under Schedule II of the Companies Act, 2013 except for the following class of
property, plant and equipment which is depreciated based on the internal technical assessment of
the management as under:

Category of assets Management estimate of Useful life as  per
useful life Schedule II

Stencil (included in plant 3 years 15 years

and machinery) *

* The Company has revised the useful life of Stencils from 15 years to 3 years from 1 April 2021.

The management believes that these estimated useful lives are realistic and reflect fair approximation__

of the period over which the assets are likely to be used. :’\\i\gf'i_f‘/f ﬂ'}‘.‘;\\
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SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022

iv.

Freehold land is not depreciated.

Depreciation on additions/ (disposals) is provided on a pro-rata basis i.e. from / (upto) the date
on which asset is ready for use/ {disposed of).

Depreciation method, usefid lives and residual values are reviewed at each financial year-end and
adjusted if appropriate,

Losses arising from retirement or gains or losses arising from disposal of property, plant and
equipment which are cartied at cost are recognized in the Statement of Profit and Loss.

Reclassification to Investment Property

When the use of property changes from owner-occupied to investment property, the property is
reclassified as investment property at its carrying amount on the date of reclassification.

Goodwill and other Intangible assets
a) Goodwill

For measurement of goodwill that arises on a business combination is tested annually for
impairment. Subsequent measurement is at cost less any accumulated impairment losses.

b) Other Intangible Assets

Intangible assets that are acquired by the Company are measured initially at cost. After initial
recognition, intangible asset is carried at its cost less any accumulated amottisation and any

accumulated impairment loss, if any.
¢) Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the fiture economic benefits
embodied in the specific asset to which it relates.

d} Amortisation

Amortisation is calculated to write off the cost of intangible assets over their estimated useful
lives using the straight-line method and is included in amortisation expense in profit or loss.

The estimated useful lives are as follows:
- Computer software 3 years

Amortisation method, useful life and residual values are reviewed at the end of each financial
year and adjusted if appropriate.

Losses arising from retirement and gains or losses arising from disposal of an intangible asset are

measured as the difference between the net disposal proceeds and the carrying amount of the
asset and are recognized in the Statement of Profit and Loss.

Investment Property

Investment property is property held either to earn rental income or for capital appreciation or for
both, but not for sale in ordinary course of business, use in the production or supply of goods or
for services or for administrative purposes. Upon initial recognition, investment property is
measured at cost.

[_;'A\
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The Fair value of investment property is disclosed in the notes. Fair value is determined by an
independent valuer who hold a recognised and relevant professional qualification and has
experience in the location and category of the investment property being valued.

fmpairment

Empairment of financial instruments

Expected credit loss (ECL) is the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the entity expects to receive
(i.e., all cash shortfalls).

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the financial assets that are measured at
amortised cost e.g., cash and bank balances, investment in equity instruments of subsidiary
companies, trade receivables and loans etc.

At each reporting date, the Company assesses whether financial assets carried at amortised cost
is credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have
detrimental impact on the estimated future cash flows of the financial assets have occurred.

Evidence that the financial asset is credit-impaired includes the following observable data:
significant financial difficulty of the borrower or issuer;

* the breach of contract such as a default or being past due as per the ageing brackets as
mentioned in note 42;

it is probabie that the borrower will enter bankruptcy or other financial re-organisation; or

* the disappearance of active market for a security because of financial difficulties.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
Tradereceivables. The application of simplified approach does not require the Company to track
changesin credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at
each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit
risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in subsequent period,
credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the entity reverts to recognizing impairment loss allowance
based on {2-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial asset. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within {2 months after the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
expense/income in the statement of profit and loss. ECL for financial assets measured as at
amortized cost and contractual revenue receivables is presented as an allowance, i.e., as an
integral part of the measurement of those assets in the standalone financial statements. The
allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company
does not reduce impairment allowance from the gross carrying amount.
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SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 Mareh 2022

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed
ateach reporting date to determine if there is indication of any impairment. If any indication exists,
the asset’s recoverable amount is estimated.

Assets that do not generate independent cash flows are grouped together into cash generating
units (CGUJ),

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its
fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the CGU (or the asset).

Animpairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment [oss had been recognised.

M. Investment in debentures/bonds, mutual funds and private equity

[nvestments that are readily realisable and intended to be held for not more than a year from the
date of acquisition are classified as current investments. All other investments are classified as
non-current investments.

[nvestment in subsidiaries are carried at cost less accumulated accumulated losses, if any. Where
an indication of impairment exists, the carrying amount of the investment is assessed and write
down immediately to its recoverable amount, On disposal of investment in subsidiaries, the
difference between net disposal proceeds and the carrying amounts are recognized in the
Statement of Profit and Loss

Investments in debentures or bonds are measured at amotised cost at carrying value representative
of fair value. These assets are subsequently measured at amortised cost using the effective interest
method. Interest income, foreign exchange gain and losses and impairment are recognised in
profit or loss. Any gain or loss on derecognition is recognised in profit or [oss.

Investment in mutual funds, specific bonds (marked linked) and structured product/ private equity
(i.e;; unquoted investments) are measured at fair value through profit and loss. Net gains and
losses are recognised in Statement of Profit or Loss.

N, Leases

On inception of a contract, the Company
{as a lessee} assesses whether it contains a lease. A contract is, or contains a lease when it
conveys the right to control the use of an identified asset for a period of time in exchange for

consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether;

{i} the contract involves the use of an identified asset

{ii} the Company has substantially all of the economic benefits from use of the asset through
theperiod of the lease and
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SGS Tekniks Manufacturing Private Limited
Notes to the standalone financial statements for the year ended 31 March 2022

and a corresponding lease liability for all lease arrangements in which it is a lessee, except for
leases with a term of twelve months or less {short-term leases} and low value leases. For these
short-term and fow value leases, the Company recognises the lease payments as an operating
expenseon a straight-line basis over the term of the lease.

Lease contracts may contain both lease and non-lease components. The Company allocates
paymentsin the contract to the lease and non- lease components based on their relative stand-
alone prices and applies the lease accounting model only to lease components.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the
lease liability adjusted for initial direct costs incurred, lease payments made at or before the
commencement date, any asset restoration obligation, and less any lease incentives received.
They are subsequently measured at cost less accumulated depreciation and impairment fosses.
Right-of-use assets are also adjusted for any re-measurement of lease liabilities. Unless the
Company is reasonably certain to obtain ownership of the leased assets or renewal of the leases
at the end of the lease term, recognised right-of-use assets are depreciated to a residual value over
the shorter of their estimated useful life or lease term.

The lease liability is initially measured at the present value of the lease payments to be made over
the lease term. The lease payments include fixed payments {including 'in-substance fixed'
payments} and variable lease payments that depend on an index or a rate, less any lease incentives
receivable. 'In-substance fixed' payments are payments that may, in form, contain variability but
that, in substance, are unavoidable. In calculating the present value of lease payments, the
Company uses its incremental borrowing rate at the lease commencement date if the interest rate
implicit in the lease is not readily determinable.

The lease term includes pericds subject to extension options which the Company is reasonably
certain to exetcise and excludes the effect of early termination options where the Company is not
teasonably certain that it will exercise the option. Minimum lease payments include the cost of a
purchase option if the Company is reasonably cettain it will purchase the underlying asset after
the lease term.

Lease liabilities are re-measured with a corresponding adjustment to the related right-of-use asset
if the Company changes its assessment if whether it will exercise an extension or a termination
option and any lease modification.

Variable lease payments that do not depend on an index or a rate are recognised as an expense in
the period over which the event or condition that triggers the payment occurs. In respect of
variable leases which guarantee a minimum amount of rent over the lease term, the guaranteed
amount is considered to be an 'in-substance fixed' lease payment and included in the initial
calculation of the lease liability, Payments which are "in-substance fixed' are charged against the
lease liability.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments are presented as follows in the Company's statement of cash flows:

- short-term lease payments, payments for [eases of low-value assets and variable lease
payments that are not included in the measurement of the lease liabilities are presented within
cash flows from operating activities;

- payments for the interest element of recognised Jease liabilities are included in 'interest paid’
within cash flows from financing activities; and

- payments for the principal element of recognised lease liabilities are presented within cash
flows from financing activities

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115
Revenue from contracts with customers to allocate the consideration in the contract. L
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Notes to the standalone financial statements for the year ended 31 March 2022

0.

Inventories

Inventories which comprise raw materials, work-in-progress, finished goods and stores and
spares, are carried at the lower of cost and net realisable value.

Cost of inventories comprises all costs of purchase (net of recoverable taxes, where applicable),
costs of conversion and other costs incurred in bringing the inventories to their present location
and condition.

The basis of determining costs for various categories of inventories are as follows: -

Raw materials, stores and spares - Weighted average method

Work-in-progress and finished goods - Material cost plus appropriate
share of labour, manufacturing
overheads.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices of
related finished products. Raw materials and other supplies held for use in the production of
finished products are not written down below cost except in cases where material prices have
declined and it is estimated that the cost of the finished products will exceed their net realisable
value. The comparison of cost and net realisable vatue is made on an item-by-item basis.

Revenue recognition

The Company earns revenue primarily from sale of electronic manufacturing goods and related
services. The Company has applied Ind AS 115 which establishes acomprehensive framework
for determining whether, how much and when revenue is to be recognized. The Company has
adopted Ind AS 115 using the cumulative effect method.

Revenue is measured at the fair value of the consideration received or receivable taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf
of the government.

However, Goods and Services Tax (GST) is not received by the Company on its own account.
Rather, it is tax collected on value added to the commodity by the seller on behalf of the
government. Accordingly, it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognized.
a) Revenue from sale of goods and services

The Company recognized revenue when {or as) a performance obligation was satisfied, i.e. when
‘control’ of the goods underlying the particular performance obligation were transferred to the
customer. The Company bases its estimates on historical results, taking into consideration the
type of customer, the type of transaction and the specifics of each arrangement.

Income from services rendered is recognised based on agreements/ arrangements with the
customers as and when the performance obligation is completed, and the amount of revenue can
be measured reliably.

Further, revenue from sale of goods and services is recognized based on a 5-Step Methodology

which is as follows: N
Step, 1: Idéntify the contract(s) with a customer
_Step’f)_: Idenfify‘ the performance obligation in contract
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Step 3: Determing the transaction price
Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Revenue is measured based on the transaction price, which is the consideration, adjusted for
discounts, incentives, etc if any, as specified in the contract with the customer. Revenue also
excludes taxes collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts.
Contract assets when thete is unconditional right to receive cash, and only passage of time is
required, as per contractual terms.

Unearned or deferred revenue is recognised when there is billings in excess of revenues.

Contracts are subject to modification to account for changes in contract specification and
requirements. The Company reviews modification to contract in conjunction with the original
contract, basis which the transaction price could be allocated to a new performance obligation,
or transaction price of an existing obligation could undergo a change. In the event transaction
price is revised for existing obligation, a cumulative adjustment is accounted for.

The Company has evaluated that there is no significant impact on the financial statements due to
IndAS 115.

b) Other operating revenue
Other operating revenue is recognized as per the terms of contracts with customers when the
related services are rendered.

¢) Other Income
Interest income is recognized using the effective interest method.

Dividend income is recognized when the right to receive the income is established.

Q. Employee benefits
(i) Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and areexpensed
as the related service is provided. A liability is recognised for the amount expected tobe paid e.g.,
under short-term cash bonus, i the Company has a present tegal or constructive obligation to pay
this amount as a result of past service provided by the employee, and the amount of obligation
can be estimated reliably.

(ii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
specified contributions to a separate entity and has no obligation to pay any further amounts. The
Company makes specified monthly contributions towards Employee Provident Fund (EPF) and
Employees’ State Insurance to Government administered fund which is a defined contribution
plan. The Company’s contribution is recognized as an expense in the Statement of Profit and Loss
during the period in which the employee renders the related service.
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{iii) Defined benefit plans
Gratuity

The Company operates a gratuity plan wherein every employee is entitled to the benefit
equivalentto |5 days basic safary last drawn for each completed year of service as per the
payment of Gratuity Act, 1972.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company’s net obligation in respect of defined benefit plans is calculated by estimating the
amount of future benefit that employees have earned in the current and prior periods and
discounting that amount,

The calculation of defined benefit obligation is performed annually by a quatified actuary
using the projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses
are recognised in Other Comprehensive Income (OCI). The Company determines the net interest
expense (income} on the net defined benefit lability for the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the annual periad to the then-
net defined benefit liability, taking into account any changes in the net defined benefit fiability
during the period as a result of contributions and benefit payments. Net interest expense and
other expenses related to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service (‘past service cost’ or ‘past service gain’) or the gain or loss
on curtailment is recognised immediately in profit or loss. The Company recognises gains and
losses on the settlement of a defined benefit plan when the settlement occurs.

The obligation is measured at the present value of estimated future cash flows. The discount
rates used for determining the present value of obligation under defined benefit plans, are based
on the market yields on Government securities as at the Balance Sheet date, having maturity
periods approximating to the terms of related obligations.

Annual contributions are made to the employee's gratuity fund, established with the LIC (Plan
asset} every year. The fair value of plan assets is reduced from the gross obligation under the
defined benefit plans, to recognise the obligation on net basis.

{iv) Other long-term employee benefits
Compensated absences

The employees can carry-forward a portion of the unutilised accrued compensated absences and
utilise it in future service periods or receive cash compensation on termination of employment.
Since, the compensated absences do not fall due wholly within twelve months after the end of
the period in which the employees render the related service and are also not expected to be
utilized wholly within twelve months after the end of such period, the benefit is classified as a
long-term employee benefit. The Company records an obligation for such compensated absences
inthe period in which the employee renders the services that increase this entitlement. The
obligation is measured on the basis of independent actuarial valuation using the projected unit
credit methed. Actuarial gains and losses are recognised in profit or loss in the period in which
they arise: (. :
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R. Provisions and contingencies

(iy Provisions (other than employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are recognised at the best
estimate of the expenditure required to settle the present obligation at the batance sheet date.

(i) Onerous Contracts

A contract is considered to be onerous when the expected economic benefits to be derived by the
Company from the contract are lower than the unavoidable cost of meeting its obligations under
thecontract. The provision for an onerous contract is measured at the present vatue of the lower
of the expected cost of terminating the contract and the expected net cost of continuing with the
contract. Before such a provision is made, the Company recognizes any impairment foss on the
assetsassociated with that contract.

S. Government grants

Government grants are recognized where there is reasonable assurance that the grant will be
received, and all the attached conditions will be complied with. When the grant relates to an
expense item, it is recognized as income on a systematic basis over the periods that the refated
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it
is recognized as income in equal amounts over the expected useful life of the related asset,

When the Company receives grants of non-monetary assets, the assets and the grant are recorded
atfair value amounts and released to profit or loss over the expected useful life in a pattern of
consumption of the benefit of the underlying asset.

Export benefits

Export incentive entitlements are recognized as income when the right to receive credit as per the
terms of the scheme is established in respect of the exports made, and where there is no
uncertainty regarding the ultimate collection of the relevant export proceeds.

T. Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the
extent that it relates to an item recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for
the year and any adjustment to the tax payable or receivabie in respect of previous years. The
amount of current tax reflects the best estimate of the tax amount expected to be paid or received
after considering the uncertainty, if any, related to income taxes. It is measured using tax rates
(and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right
to set off the recognised amounts, and it is intended to realise the asset and settle the Hability on
a net basis or simultaneously.
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Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
the assets and liabilities for financial reporting purposes and the corresponding amounts used for
taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax
credits.

Deferred tax assets are recognised to the extent that it is probable that future profits will be
available against which they can be used. The existence of unused tax losses is strong evidence
that future taxable profit may not be available, Therefore, in case of history of recent losses, the
Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary
differences or thete is convincing other evidence that sufficient taxable profit will be available
against which such deferred tax asset can be realized.

Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are
recognised / reduced to the extent that it is probable / no longer probabie respectively that the
related tax benefits will be realized. '

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset
is realized or the lability is seitled, based on the laws that have been enacted or substantively
enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amountof its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceabie
right to offset current tax liabilities and assets, and they relate to income taxes levied by the
same tax authorities.

Earnings per share

Basic earnings per share are calculated by dividing the net profit for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.
Diluted earnings per share is computed using the weighted average number of equity and dilutive
equity equivalent shares outstanding during the year end, except where the results would be anti-
dilutive.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions but
are disclosed unless the possibility of outflow of resources is remote. Contingent assets are
neither recognised nor disclosed in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an inflow of economic benefits will arise,
the asset and related income are recognised in the period in which the change occurs.

Operating segment

An operating segment is a component that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any
of the other components, and for which discrete financial information is available.

The Company is engaged in the business of manufacturing and supply of providing electronic
manufacturing goods and related services. Accordingly, the Company’s activities/ business is
reviewed regularly by the Company’s Board of directors (Chief Operating Decision Maker) from
an overall business perspective, rather than reviewing its products/services as individuat
standalonecomponents.
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Based on the dominant source and nature of risks and returns of the Company, management has
identified its business segment as its primary reporting format.

Y. Cash and cash equivalentis

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above,

7. Recent Accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as amended from time to time.
On March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment
Rules, 2022, applicable from April [st, 2022, as below:

Ind AS 103 — Reference to Concepfual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition
method, the identifiable assets acquired, and liabilities assumed must meet the definitions of
assets and liabilities in the Conceptual Framework for Financial Reporting under Indian
Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants
of India at the acquisition date, These changes do not significantly change the requirements of
Ind AS 103.

Ind AS 16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and
equipment amounts received from selling items produced while the company is preparing the
asset for its intended use. Instead, an entity will recognise such sales proceeds and related cost in
profit or loss. The Company does not expect the amendments to have any impact in its recognition
of its property, plant and equipment in its financial statements.

Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract

The amendments specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate
directly to the contract’. Costs that relate directly to a contract can either be incremental costs of
fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs
that relate directly to fulfilling contracts. The amendment is essentially a clarification and the
Company does not expect the amendment to have any significant impact in its financial
statements. :

Ind AS 109 — Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the 10 percent’ test of
Ind AS 109 in assessing whether to derecognise a financial Hability. The Company does not
expect the amendment to have any significant impact in its financial staternents.

Ind AS 106 — Annual Emprovements fo Ind AS (2021)

The amendments remove the illustration of the reimbursement of leasehold improvements by the
lessor in order to resolve any potential confusion regarding the treatment of lease incentives that
might arise because of how lease incentives were described in that illustration. The Company
does not expect the amendment to have any significant impact in its financial statements,
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$GS Tehniky Manufactsring Private Limited
Nofes to Standulone Finanglal Staiements for the year ended Jt Mirch 1022
Al amounts ure In reforo Indtan cupeen unless ntfiermbe stated)

4

HA

Ll

Investment Property

Recconcillation of Investment Properiy

Carrying amount avat | Aprit 2021
Addinen

Doprocintion

Carrving amount a1 51 31 March 2022

Fait vahuasion of Janeyiraet propeity i Dased on tha valealion by 2 repittered valeer as defined uader il 2 ol Companies (Regisiered Yaliers sl Vatuation) Rules, 2017

Non-current fnvesiments

Unquated

Invextment I Kquity ksteumertts of Subskdbosy Compandes. al wenaribaed cost
- 960000 {provtous pear | L960.000) equity shares of $G§ inforyaicnss Private Lunited
+ 16,500 [previons year £6,500) cquity shares of SGS Selutions GanbH

Invesiment in debentures or bovids- al amortised cont

+.935 G2 INR 1,500 cuch (previous year 4,915 8 INR 1,000 each} Natisna! Highways Autlpaty of India Gain Doads -
Investmient i debentures or bisuts-at EVIPL,

=106 {previanrs year 200 unps) 70 INR 100,000 ea¢h Cibearp Finance Indin Lamued, debentures

Aggregate swwoontl of qitoted Bvestnwnts and matket vatue thesgu!
Apgrepate value of usquoted investmants
ApgeRae amewnt of FpAiATeN 31 e of investuenty

iher non-cureent Mnanclal asscts
(rmrecired, constelered goaod)

Secwnly daposus
Buniks deponls {due to matice 3fies 2 monthy front e reporting date)®

“Fixed depostz af BHR 3.37 Milliosss {31 Maech 2028 0.95 Millions} under lien for Perfonmancs Bank Gasanustees 1saued 1o ctomers

Loars

Loons to employees

Other nasets

Now_Cure

SRR

Asat
3% March 2022
Ta panties other than related garties
Cagitat abvanees 4563
Other foms and advances
~Advante 1o smployzes .

“Prepard expansas 104
-Aubvance tax et of proviston ol fax. MR 442,31 Millions (31 March 12.23
2024 R 351,38 Mikiican]

-Aumount paik ukdr pretest {refer note 13) R s
-Halonse with Matulory govemment authonlica .
«Mulvances to sopgliers °

R Y
Inventortes
tHuttied ot lawer of cast emd MRY)

Raw matenals fincluding goodssimelamnt INR 152,92 ht5Hions (31 March 2021, INR 9990 Miltiona|
Wocksin-progrest
Finished goods (including goods-in-ransit INR 77,15 Millions (31 March 2021 INR 10.20 Mitlionsy)

“tho write-down of inventorics 1001 realisable valva during the year atounted 10 1NR 1185 Mullioas (31 Merch 2021 70808 6.13 Milliona) Eho writa dowa is ieluded i cont of material

<onsunied or changen in inventerics of linished goods and workeine-progeets,

Curreat inveameny

Tnveatment in Mutusl funds and others-at FVTEL
« lnvestments in mulual funds - quored (refer nota (a) below) - measured at VLI
« Iavzatment in oiher mvesinints - nquoted {refer nofe (b) below) - meassred a1 FYTIE

Note (a3
As at 3% March 2022
Quocd Unks NAY at 3T March
0622

1CICI Prssdential Banking, And PSU Dbt Fund
IFC Dond Fend: Shost Tetm Pan Fornightly Dividasd-(1irect Plan) ¥ 3204473 3332 FERY]
Franklin tndia $hort Tezm Incoma Plan - Growth g 143 23]
HIEC B0ad Fuad-Sheet Tonm Phan- Growin 265,004 07 2161
ks Ihurkiseg 2 Pant Dkt Fusd -« Gremaly . .
ICICE Fndential Medivm [hoed Fund - growih . .
ICICI Prodontial Regubar Saviigs Fum Growth 27,000 498 FXH
HCICE Prudential Short 'Tema Fund Gronth 373,146 1747 1207
Mippeat India Floting Rete Fund- Becar Girewth Pl (FRAGOY . -
DFC Bond ¥iund Medivm Term Han Growth - -
5B Skort Torm Dt Fundd Girowth 644 134 totg

pont India Short Fenm Fund- Direct Growth Flin Grewth Option (§TAGK) 314285 152 1431
HCICH Prudeatisl Equity Acbitrags Fussd  Grawth .
IDFC Arbitrage Frnd Growthe (Regubse Plan) - -
Nippocs Inetis Love furstion Fumd- Dicect Growth Bhan Geonth Oplion (LEAGE) 3697 11.2% 187E
s Barking & PSU Debt Fund - Begulse Gressth 12405 .96 1698
Iweson Jaxdia Shon Tem Fund - Growth (ST-RG) 7304 w037 piNT
Edewiss Arbiteage Fund - Regolar Phan Cirowih . .
Kotak Fond (Short T - Crowth {Regwlac ) 421,65 1731 1706
ABSL Banking & BSU Dedt Fuad - Growth 15,73 2043 2246
1l Corporats Bond Fond Regutar Growth 753434 1233 19.69
Nippest India Dynsemit: Bond Fusd - Growilh Plan 148322 k.00 16.22

24150 29979

o under ey wth CHi Tk

Anat
21 March 2022

T3
413
Asat
31 March 2022

115.60
115

1348

Axat

Asar
31 March 2021

230
230

Azac
31 Murch 2021

LE9.50
(AR

Agat
M March 2024

g0z BY8
:x 23s
1469 11,33
B o —_ . s Lt
Anal Asat
Al March 2022 31 March 2821
026 -
0,26 -
e —
Asab Axat

033
4R

15718
3330

21438

Asut
31 March 2023

132502
13292
13

6-13.21

Asac
31 March 1022

3 Muarch 2021

139
38

1321
2377

1625

[ e oL

Avat
31 March2021

78801
12700
53.00

T

As al
A1 March 2021

249,99 30230
339 GEOI

A58 36333

733t 31 March 2021
Unils Cot NAVat M Mareh
my

1,052,028 a 17,5
3,088,642 368 208
3348 4 1536
463,001 1800 w7
3,251 350 662
P65 T30 10.t7
R 3.00 +.98
378,146 15.00 11146
456,708 1500 {8
AR YT g 17.81
136440 17.00 1840
468 E2 50 3.5
973 518 333
04,025 Eaig 50
Lasy 4,50 452
12,685 400 3.9
12 20.00 w37
YA [L%] 10.8%
421,650 {23 17.23
75133 TLO0 n.an
2WENY Hiz




E kniks Masmufacluring Private Mmited
Moles fo Standulone Flnanclal Staterents for the year ended 31 Murch 2022
Al 2maunts are in nétons Indian rupees unders othemise stated)

Note (b}
Unnumed Cuonr at NAY at Cost at NAV 1
3L March 2032 31 March 2022 3 March 2022 31 March 2623
Multiples Privats Squity Fund Scheme § [ R ] REH n
ladia Reit Fund Scheo 1Y 0.34 03 0458 EH]
Inddins Reit Mombui Redevelopment Fund 112 112 135 138
Milestone Domgatic Schams (M 03 0.2f .50 030
Ascuracap. Algha 10 . . 106 .48
Accuiocag Fico Power . . L1 7.63
Nippan Yield Maximiser Alternative fnvesiment Fuad - Scheme 3 o 062 0.68 468
Cuest Multi PMS Scries | &3t EX 130 a8
todia Whzdom Fund . - 0.54 080
Avendus Enhaiced Ratur Tund Sesies It 2221 13 000 23
Tndtia Whizdors Fund 1 259 1571 299 299
Pemnwta Brook teld Indis Real Bstnte Fund 10 210 2.18 19
Toial 4421 3879 H $1.04
Asat Asat
31 March 2621
Quoted cureeat 1nvestments —
Asgregute boak valug 24150 28198
Aparegats masks! vakoz 2029 302.30
Uhnguoted curment investmichls
Aggregats book vake A2t 193
Aggregate macket value B %0 [N
10 Urade receivables
ttinsecured cousivered good) Asxat Adat
A1 March 2022 A1 March 2021
linsecured:
Trade recenublie oonsidered pood - unsecrecd 9126 79208
Tends rescivables - credit mpaiwed (2] 258
98357 70N
Lets Loss altowance 35.08) {22.55)
847,55 772,41
“Urade reccivables ageing schedule « For the vear ended 31 March 2022
[} Tor folluming periods from due date of payment
Less than 6moaths - 1 yrar 1.2 years 23 years Mote than “Tatal
6 monihy 3 yeary
INR INR IR INR INR INR
(i) Undi § irade i Rood * %6830 896 - - . 977.26
(i) Undisputead trade receivables — ceedit smpaired - . 1.35 0.50 125 0
{iai} Dispated trade recgivables —- credit impsited - = - - 321 a2
968.30 296 135 050 A6 Y4357
* liclides Joss atlowanee created o3 per ECIL modcel. Relfer Note 42.
Trade recelvabled agelng schedule . for the year erled 31 March 2023
Hng for follaring perkods from du date of payinent
Lo than G month - Lyear 1-2 yrara 2-3 yoars Meore than Telal
G pionshs Aacars
IR [Nt INR INR R INR
(i)t trade i 2.3 w4 . . . 248
(i) Undizputed rade eeeervables - 232 047 L 427
{ibi} Disputed treda tecoivablas -— rodit impmaired - : - 321 321
18234 10.14 242 .37 4.6 799,56
* Includes tns3 atlonancs created ay per ECL medel
{1 Cashoand cash cquivalents
Anat Aaar

Cash on band
Balanczs with bauks
- 00 €U acepiuTe

12 Giher bank balances

Bank deposits dud o saatura within 12 moalhs of the neporting date?

3% March 2022

032

.33

601,68

Azat
31 March 2022

2M
224

* Pied deprai of INR 337 Millions (31 March 2021 BVIL 0.3 Mattiona) undee Bes for Peefonmance Mank Cuarantees maed 10 customers nd INR 7.30 Mitlions. (31 Merch 2021: INR 7.40 Mittions) ix under Een againt wesking capital los

124 Other financial mscts
funseered comtdered good)

Derivative oontnals emtered to mitigate Rorcign cutrency nski
Securnity deposity
Recoverable fonm holding company (Reler note 1503

Hrepresenis fair valuo ol the denvative contimeta underbaken reloted to tena laan and working capital ko and interest ratss,

121} Loans

Loana to cmplayces

Asat
31 March 2022

Axat
3 March 2022

163

Lad

P ’
| GURGAON .
o Mf.c‘;:

%.%%& 3:}: ,,M

31 March 2021

.33

16237
163.18

Asat
31 March 2021

7208

7008

e T

Asar
31 March 202%

Asat
31 March 2021

O i



SG5 Teknike Manubistyriag Private Limited

Neten Flagmlat fuzthe y 31 March 2012
(AR amounty are tn millony [ndian rupees unievs oihermbse atated)
13 Sharc capital Asat Asat
- 35 Marsh 2032 3L March 2621
Authorised T
010,000 Mitlions (31 March 2021: 3.0 {0.000 Millions Yequity sharea of THR 18 each 040 0.0
2010, 30,10
Jstued, subseribed and pald-up
1,612,785 Millions (31 Mnech 20210 1,612,785 Millions) equity shates of IRR 10 cach 16,33 1613
T T 1613
Ay Reconcilation of number of cquity shares sulitanding at the beginning and at the end of reporiing period
At ut 31 March 202 Asal 3§ March 2021
Equity shares Mow of sheases Anunt o, ofshares Tmount
Dalmne at the beginning of e year 1,612,785 163 1,612,785 16.t3
Batanee at the end of the year 1,632,785 16,19 1,611,788 613
b} Rights, preferences and restrictions uttached fo cguily shares
Kapty shares, The Corgany has wnky ono chass of aquity shares having par salug of INR 10 per share. Accordingly, ol equity sharcs rank equally with rogard to dividends and shace i tha company's residnal assals, Each shasaliobder 1s cligible 10
e vete per sbase held. The dividand proposed, iy, by the Hoan of Iwattors is subject 16 opproval af shareholders in the arisumg Annul Ganern Mecting except in sass of interim dividead. Tho repaymtnt of cauity share capital in Hhe event
of liguadatices and bayhack of shares are possible suliject to provatent regulabions In the event of liqudaten, the eqniy share bolder are ¢Hpible to reecive the teraatning oxsels of the company alter distribution of all prefzrential ameunts 11
praportion to thair shacehotding.
& Particulars of shareholders huiding more than 5% cquity shares of the corapaiy
Axat 31 Marsh 2022 Ay at 31 March 2021
No ol ahares % _of holthng No. of shares %o of holding
fquity sharey of ENIX 10 cach fully paid up Reld by:
-Mr Sanjiv Marayan 0.00% 322,557 0000
r. Ranjit Singh 000 322,557 20.00%
r. Krsshea Kure Pant G.00% 322,557 20008
-Mr, Jastir Singh Gupal - 0.00% 312587 ol
Syma 8GS Technology Lismted {fasmerly known as Symna 1612784 100,00 322387 20.00%
Technology Pavate Linated}
4y Particulars of sharcholders of Pranoters
A at 31 March 2022 Asak 3| March 2021
Shares held at the end of the year % of Chiange Shaves el at the end of the year
Na of shaves %4 of tegal chares during the yeur Mo of thares % of tota) sliaves
Proazater Name
<Mr_ Sonygiv Narayan DA% {20600% 322,557 20.00% {1L91%
-Mr. Ranjit $ingh 0.00% {20000 Rz,557 20060% 42 BExY
-Mr. Krysdna Kumar Pany 0,09 {20000 322,557 20.00% [CR2 00
=My, Jasbir Singh Clugal - 0.00% (200073 322,357 20.40% [LRh
Sy $GS Foehnolegy Limited (formerly krown a1 Syma 1,612,781 1W0.50% 50.00% . 2000 poo
Teehsmtagy Private Limicd)
& Apgrexate number of honun shnzesisurd, shares lued for consideration other than cavh and shares kought hack during the peclod of five yearsimmediately preecding the veporting date:
Thvs Cotapany s neiflies rwwedlay ot 1hose, mor rawed <iares for consmderalion other fhan cash nor bought Sk any cqmly sharex dhiviy tha peniod of five years ammediately precading the reporing date.
N TheCompany had cxscuted Share Sale and Purchiase and Sharcholders’ Agreement dased 23 Octulicr 2028 with Syrma SGS Techrology Lirited { facmerly known ns $yrea Techmology Private Lamited) by vinee of which 2025 shares of the
Campany had been sold to Syrna Testnalopy Private fimited {fatmerty knows 2 Syrma Technology Prvate Lunited) by seianng sharo helars ot on date of agrecmant.
The Company hat sxeuted Sharg Sole md Puschinss and Sharehulders’ Agreamet dated 16 Soptenber 2021 with Syrea Technology Private Lamited {formely known a3 Sy Yechnolegy Pavare Limited} by vithie of which batance 40%
shares o e Company b been sold 1o Syrnn Technatogy Private Linited (ometly known s Symma Technolagy Private Lisuizd) by esvsting shats halders as on date of agreameat
19 Reserven and surphue

Avag
31 Murch 2022

Capital resene #

At thie commzncement of the year 23316

Atihe end of the year (A} 2316

Caplfal redemption reserve”

Al the commancement of the year 1.00
100

At the erul of the year (B}

Securitles premlum account §
Al the commenepat af the year

At he end of the year (C) 147748

Gemeral reserve %

Al the commengement of 15a year 90,00

At the end of the vear (D) 90.00

Retrlned Faznings **

At 1he commencemant af the year L3202
210969

Prott for tha year
Antount teansfermed to capilol redemption fessre

Re-metsusement of delined baaclit plans {nst of taves) (0.57)
Abthe end of the year {#) 1.619.84

Totat{A+BICHIE) 3.631,18

o Created an 3 result of merger seheme, botween SGS Tekniks Maonlolusiag Private Limited. S Holding & Eeanag Privaic Lamited und 8G3 Infotech Private Limited io the year caded 3t Mareh 2012,

~Created o aceount of redemption of prelorence shares during (he current year,
§ Security proim 19 used to recoad tho premwum reccived on isvuo of sheres, I will be witised i accordanca with fhe provitions of Conpanmes Act, 2013
85 ¥he Geneenl resersa ia used from time to fime te iransfer profit lrom reinined canmings for approprialion purpeses. Aal

*® atained carmings nra the pro¥is ihal the company has carncd Lill date, tesi any uanstars to general ressrve, dividand ar ether distritantion to sharcholders,

——
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Asar
3 March 2031

RERN[
1416

§A77.08
147148

20.00
$0.00

14589
nm
{1.00y
0.:16]
LG4

33106

fte Crengral sesamve is srcaled by a teanslat fram anc compoitent ot cuily 1@ anather and 13 104 an iten of other compiehiensiva icomc,
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S0 Tekalor Masufacturing Privare Limited
Notes to §tandalonc Financlal Statements for ihe year ended 31 March 2022
(A wmounts are Inmilions Indtan rmpees undes otherwise statedy

15 Longterm bormmines

Seeured
Feran loan (feom bark)®
“Mehicts loan firem bank)**

Less; Cuteent matontias of Jong:tenm borrownigs

Foat notes:

* Term lozn from Citl Bank

a) A first Paripassa Charge with asothee bank on Mescable fixed issety.

b} An exelusive Chargs en MaveaBle fixed assety.

¢} Pledgs on Fixed Depamits of Ra 1.5 Milliair,

) A fiay Parspessin Charga with andthes bank on land and huitding Jocated at
-Plot v 124, Sectar , IMT, Maacwr ang
- Plot v, 3, Diock A, infocity. Guegaon.

e} Corpofats guaranies of SGS Infoaystens Private Lanued.

1} Pxebt Munal fand amounting to INR 26.5 mitlians fo b lica nacked ta Cin Penk

3 Reter note 19 1or quarterly recoaciliation of siotemant fited 1o the banks mid books of aeconnts,

#izehicte fean Jrom tanka - scured ngaint hypethesstion of the velneles
Torm toan trom Citi Mank varry intere\t fales sanging bitwedn 9.25% 10 H0.90% par anuure tPrevious year - 9.25% ta 10.80% per onnum)
The interest rofe for the above vehicls lnana carries inteeest mte canging bebween 7.660%% fo 8.75% per annam {Proviows ytac - 7.75% 1o 9.28% per annun)

Abose Teans 3t rapawable 1n oqualf wnequal moathls! quartely 1nsladmenss as foltows:
Term Laan Matarity:

Regayrble within { year
Repaynble within 1+ 3 ywar
Repayable alice d vears

Vehldle Loan Maturity:
Repayable willn | year

Repayable wathus t - 3 year
Repayable after 3 yeora

Recong o0 of movemente of liablitice to cash Hows arbving froo financlag activitiey

Dormowings a4 the Hginning of the year (crmen and nea-curreal borrowings)
Proceeds frem borovangs

Repayniants of botrawings

Interest on izdeemable prefetenve shares

Movement i current matusilies nt Long fors basrowsigs

Tnterest on tease linilisies

Addilions ta lease liabil
Delsrion 10 igase lishilities

Interest Paid

Unreatisead foreign exchange loss on borrowings
Payment of Tease liabilities (inchuding stersst)

ics

Dorrowings M Hie end of {he yoar {enrrent nnd iron-ceeeent bedroungs)

16 Fravisiens

Long-term pruvivion

Particulars Avat Azac
31 Mareiy 2022
Provesons [or smplojve beeeiils,

- Prosasion for granity (reizr to note M4} 13.26
- Provivion Lo compensated abwenees (reles to pate 38} 1332
31,54 e

17 Delerred tax labilities (nel)

Defereed tax abilitles
Propenty, Pant & Hquipment and Imangities axscls
Mark to market gar oncrors crrency 1nlerest fato swaps
Right of usa assats {net)
tnvestasents (Fair value lapact)

Deferred tas astens
Expendilure covered by section 138 af Icome-tax fet, 1961
Loss alltnvanes
Leaszs Tiabilinien (ner)

Ixreceed 13x Habilitles (net)

I8 Other non-cuzrent Habllliies

Deferecd govoroment aeant
Drher payables

Dpening balsnce of daferred govarmnent grant
Add: Gavemment grom reezived

1431 . Government geanl teeogaised dunng the priod
Cloving hlence af defored government grant

MNon-current
Cumeart

M March 2021

1530
.76
715

Aaal

Asat
31 Maech 7022 3L Mareh 2023

1532
792
13.68

Asar
3t March 2621
760 TR
. 232

Arat
31 Mareh 2022

Aaat t
31 March 2021 3 March 2031__
264
24 302
ARt Adar
31 March 2012 3 Mareh 2021
“H9.07
1.639.95
{1,386.53)
3]
743 630
138,10 .
(4543
on 304
{16.70) (8.5}
816,72 19,07

Short-term pravition

Asat

Axar
A1 Murch 2022 31 Marels 2021

Adw Myt
31 Murch 2022 31 Morch 2021

[ 61.24
010 0.39
01 .

16.58 FRANY)

1902 7463

073 17.54
9.05 S.68

- 292

2278 004

dga - 4349

Asat Asat
31 March 2022 33 Aarch 2021
18243 2013
14.63 3

|

pzR

207
2043

1R 43

2|

|
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SG5 Tk Manufcturing Private Lizited
Notes te Standulone Financiul $tatements for the year ended 31 March 2012
AlEarounts are fnimiflions Tndtan cuptes urdess ofherise sated)

19 Shortterm borroweings

Parilculars As at A at
3 March 2022 31 Margh 2021
Wotking capital $oans fren. bank {secnred)
- Cush ercdit du6.30 1238
« Working caputal loan 0000 -
- Packing coedit boan in Foreign currency 25407
- Current matvrities of long-fexm bocrowmys (refer note 15) 15.68

J4213

LCath crodit, wearking capal Joan 2 packing ceedit Jrom Cit toak s secured by first puipassa charge walh anather teak on preseit srd flure stocks and book debts afthe Helding Company, first paripassu charge with aniher bank on lond
amt buitding locared of Plod no I 74, Sector 4, IMT. Manesar and Flot No. L, Dleck A, Info City. Grrgacn, Cotporats Unarantes of SGS oforystens Private Limeed, Nixed Jepost of B3, 750 o ared Muursl Fossd amounting to INR, 26 50
milions 16 be licn masked to Citj [ank.

Cush credit, wotking capital fozn and packing credit Trom HDFC Dank 1s sexures by First psiipssvy ehargs on abl enrrent assets of ths borrawer (presont & Jutnsa) aid on plant & machinery- Secand pan pass clargs on all sevble xed aswls

of the boscower (present & futwe)

‘The Company i fAling monthly datement of fnventortes, trate reccivabies, ercditors and sales to Citl Bank for working capiral foan andt have atarted Blngsuch monthly statement ta BDFC Hank from March 2022 after obraluing

new shorlt term borrovwlnps. The belaw Is siamary of quarierly reconciliation of starements filed to the banka and books af xeconis:

Name oF bank Quarter <nded Partcutarn Amnunt as pee books of | Amount as reported Amount of Reason for materlat
acgounie I the quarieely Hiference dtsceeparicy
relurnistatement
it Bank and HOFC Bank I-Mard2 {faventore L633.97 162208 EERT {The varianee ix on ocoount ol
Trade recsivabley 08337 102224 [£2:2:0)1 PP weae end
Creditors 10831 ikl 27 o tiling of rewnms]
Sales 5450053 5608 32 (7.35y|cney pst i
with the banks.
Name of bank Quarter gnded Partleulurs Ameunt 34 per boaks of| Anount as repertal Amount of Leason for maserkat
accounts in the guarterly difference® diserepancy
. retuEnfA L lemehE
Citi Bank 30-Dec-2t hiveutory. 1L [REIRT -
Trds recervables 126336 130833 (4309 [ The voriance 15 on sccowmt of

graving up of odvance o
estoners with tady
tonaivobles at Hee Hme of Bling

ol reiaras with the harks
Ceaditors 69157 300,36 (102,79} Ew vanance i3 on accoua ol

grosang wp of adwenes o
supplicts sweth ereditors at i

ume of liltng of retums wik

the ks,
Sajes 320,51 120131 .
Nome of bank Quarter ended Farticulass Aot 21 per books of | Amount an reported Amount of Reason for material
ecounty in e quarterly difference discrepaney
returp/atatement
Cin Nank 25-Sep2b Invenlory 1,352.37 1,332.37
Trads reeoivablos 123210 £232.70
Creditors H0.0] FHLOL
Satey 2,308 233386
Nagne of hunk Quartey ented Pactieulars. Amtount an per booka of | Amount as reported Amount of Reazoa For muterint
uccnunts I {he quarterly tHiferenee® diserepaney
returnisfatement
Cit Bonk A0:fun-21 [nventory L1692 1.327.26 4195 [The vatianes 1s an 2ecount of]
Trok revervables 69730 76018 {6115} eenam year end adjustment
Craditws 651412 627.23 27.17 Jearned post filng of eetuens
Sakes 785.00 1.031.07 (6337} {with 1he bapks,

* 'The retumsslatomanta wese subsaquently rectilicd 1o submil the intermalion 3 pee books of accounts with the banks.
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$GS5 Uekntis Monufacturing Private Limited
Hokes to Sfardajone Financlal Statements for the year tnded 34 Merch 2012
ANl arRuInLS ure in milllorss Tndian rupees urdess athiembee stated)

20

n

22

23

“Tzde payables

and seall
her (han

ducsof

teter note A1)
prscs and apall

does of credi

“Traite payahle Agcing Schedule as on J1 March 2022

{3} Toul i wuos ol nieno enterpises i sotal enter

(it Totul ontstanding dics of creditors other than micsa entecpritas angd
snall entecprses

(i) Unbilled duss

‘Trade payable Agcing Schedule as on 31 March 2021

(i) Total dues af moero ead small

(i) Total eutstanding dues of ereditors other than micro curerprises and
small enterpnses

{ibi} Unihitled Dy

Oher current Nnancial Nabilries

“To partles other than related pariles
Copital creditors
Employee benelit related dues*

*refee note 35{h) for rebated party fimszehons

Ciher curren abilitics

Addvance fiom customiers

Delirred governnient grant (refer node 183
Statutocy dues

her payubles

.

Current tnx Nzbiliticsnety

Trovssion far aicome [y foet of advance fax {RER 109,26 Million {33 Mnrch 2021, INR 8567 Milham]

3L March 2022

Asat

116 5138
77136 58174

¢ ding for fotlowing perlods fr he date of paymeent
Unbilicg dycs Lz than 1 year, {2 years 2.3 years Meorc then 3 sears “Fotal
INE R TR INR NgE N
s EIXH) (X3 0.7 - 3536
L6 .33 268 113 Mg
6.6 - . - - 6.5
26,56 el 3.21 34t L1 BT
o for folivvelng periods from the date of pasiient
Gnbilled dugs Less than | yeas 13 years Z3vears Moe fhan 3 years Tetat
R INR INR INR N INR
: HES 163 - : 815
- 366,54 133 2 ras .08
1276 o - : - 1274
276 GIE.43 13 204 08 7,51
Anat At

31 Mayeh 2022 31 Mapeh 2021

113 T3
G3RE 6193

518 6936

Awat Asat
31 Murch 2022 31 Murch 2021

€232 3235
200 207
943 16,14
213 106
STE8 LY
Avat Asat

3% March 2022 31 March 2021

220 1038
- 51 : 10,28




SGS Tekaiks Manufacturing Private Limited
Notes to Standalone Financial Statements for the year ended 31 March 2022
(All amounts arc in millions Indian rupees unless otherwise stated)

24 Revenue from operations

25

Revenue from contracts with customers
~Sule of products
-Sale of services

Notes:

a. Reconciliation of revenue recognized with the eontract price is as follows:

Contract price
Adjustment for:
- Discounts and rebates
- Refund liability
Revenue recognised

b. Contract balances

Receivables, which arc inciuded in ‘trade reccivables’

Contract liability, which are included in ‘other current liabilities®
Refund liability, which arc included in ‘other current liabilities’

For the year ended
31 March 2022

For the year ended
31 March 2021

5,418.58
182.25

3,998.80
92.36

5,600.83

4,091.16

5,600.83

4,091.16

5,600.83

4,091.16

42.32

42.32

32.33

32.35

¢. The company has determined that existing disclosures regarding the disaggregation of revenue using the existing scgments is adequate for

its circumstances.

Other income

[nterest income on financial asset measured at amortised cost

- fixed deposit

- others

- financial asset
Dividend income from mutual funds mandatorily measured at FVTPL
Net gain on fair value changes in financial assets measured at FVTPL
Net gain/(loss) on account of sale of investment
Net gain on account of foreign exchange fluctuations
Mark to market gain/(loss) on derivative contracts entered to mitigate forcign
currency risk
Gain/(foss) on sale of property, plant and equipment (net)
(fain on termination/medification of leases
Government incentive*
Miscellanecus income
Excess provision for loss allowance on financial assets written back
Liablities no longer required written back

For the year ended
31 Muarch 2022

For the year ended
31 March 2021

1.91
6.76
0.28
2.26

14.26
7.79

32.08

(L.16)

0.05
9.65
3.52
0.91

6.13

3.56
0.47
0.25
3.92
35.04
7.98
32.15
(8.18)

0.64
20.21
5.45
1.03
1.79

84.44

104.33

*There are no unfulfitled conditions and other contingencics attached to government assistance




SGS Tekniks Manufacturing Private Limited
MNotes to Standaione Financial Statcments for the year ended 31 March 2022
{All amounts are in mitlions Indian rupees uniess otherwise stated)

26 Cost of materigls consumed

27

28

29

Raw materials (including purchased components and packing material consumed)

Particulars

ffor the year ended
31 March 2022

For the year ended
31 March 2021

Opening inventory 788.03 496.77
Add: purchases (net) 496522 3,265.25
5,753.25 3,762.02
Less : Closing inventory 1,325.12 788.03
4,428.13 2,973.99

Changes in inventories of finished goods and work-in-progress

Finished goods

{'or the year ended
31 March 2922

For the year ended
31 March 2021

Opening inventory 53.04 72.69

Less: Closing inventory 130.88 53.04
Total (A) (77.84) 19.65
Work-in-progress

Opening stock 127.00 142.16

Less: Closing Stock 187.62 127.00
Total (B} (60.92) 15.16
Total (A+B) (138.76) 34.81

Empioyce benefits expenses

For the year ended
31 March 2022

For the vear ended
31 Marel 2021

Salaries, wages and bonus 520.66 427.47
Contribution to provident and other funds (refer note 38) 9.78 8.36
Gratuity (refer note 38) 4.47 375
Compensated absences (refer note 38) 2.80 2.19
Staff welfare expenses 8.69 5.19

546.40 446.96

Finance costs

Interest expense

For the year ended
31 March 2622

For the year ended
31 Mareh 2021

Interest on term loan and vehicle loan measured at amortised cost 1.15 314
Intercst on packing credit loan 6.12 4.44
[aterest on cash credit 13.14 291
[nterest on working capital loan 12.54 6.73
Interest -others 0.04 0.35
Interest expense on finarcial Hability measured at amortised cost - 0.05
Interest of late payment of dues to micro enterprises and small enterprises 117 0.92
[nterest expense on income tax 1.33 1.67
[nterest cost on lease obligation {refer note 36) 7.43 5.30
Total (A+B) 4292 26.51
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SGS Tekniks Manufacturing Private Limited
Notes to Standalone Financial Statements for the year ended 31 March 2022
(Al amounts are in miflions Indian rupees unicss otherwise stated)

30 Depreciation and amortisation expense

31

For the year ended
31 March 2022

For the year ended
31 March 2021

Depreciation on property, plant and equipments 92.99 82.84
Amortisation of intangible assets 3.46 3.13
Depreciation on right of use assects 11.11 9.01

107.56 94.98

Other expenses

For the year ended
31 March 2022

For the year ended
31 March 202t

Power and fuel 46.80 36.04
Repair and maintenance

Building 1.22 1.30

Machinery i2.33 15.53

Others 8.09 7.33
Job work charges 0.67 1.12
Bank charges 13.23 16.12
[nsurance 10.96 8.65
Printing and stationery 4.45 4,53
Postage and couricr 4.97 4.39
Travelling and conveyance 50.47 38,72
Rates and taxes 1.51 4,60
Provision for loss allowance on financial asscts 13.81 -
Bad debts written of f* 7.43
Legal and professional charges 13.84 19.48
Office maintenance 18.56 19.20
Subscription and membership 1.62 1.50
Canteen expenscs 5.26 3.87
Festival expenses 2.42 1.77
Expenditure on corporate social responsibility (refer note no 34) 8.05 i3.78
Payment to auditors {excluding taxes)

- Audit Services** 310 2.80

- Tax audit 0.20 .20

- Other services 0.20 “

- For reimbursement of expenses 0.21 Q.11
Cartage and freight outgoing 43.18 45.33
Testing and Development charges 7.61 3.60
Miscelleanous expenses 5.05 3.74

285.24 247.11

*Total bad debts written off during the year INR 7.81 million out of which INR 7.43 million recognised in Statement of profit and loss and
remaining [INR 0.38 million is written off from opening provision for loss allowance on financial assets.
**Does not include certain accounting and legal expenses ete. amounating 1o Rs. 25,45 mitlion incurred in connection with the proposed [PO
of Holding Company as the amount is agreed to be reimbursed by Holding Company- Refer Note 33(B)
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Contingent Liabilities and Commitments:

. Claim sgainst company not acknowledged as debt

Encome tax matters iz disputcfunder nppend
(i) ncame Tax Demands being disputed by the Company INR 658 Million (31 Mach 2021: INR 5.11 Million ). The Company has deposited INR 4.22 Million under protest and the same has been

ncluded i the Other other non curment assers (refer nete 7). The lrcome tax demand cxcludes penalty and interest. Based on extemal consultant advice, the Company has concluded that chaness of liability
devolving on the company is not probable and hence no provision in speet thereof has been made in the books.

(ii) Civil matters being disputed by the Company INR 0.18 Million (31 March 2021 INR 9.18 Million ). Based on legal advics, the Company has concluded that chances of liability devolving on the
company is not probable and hence ne provision in respect thereof has been made in the books,

. Capital and ether commitments

Capatal Commitments: Estimated amount of contraets remaining to be excented on capital account and not provided for (nut of advances) INR 31.51 Million (31 March 2021: 3.99 Milkion).

In Fobmary 2019, Suprame Court of India in its judgement clanficd the applicabitity of allewanges that should be considered to measure obligations under Employees Providest Fund Act, 1952, The

Company belicves that there are interpretative challenges on the application of judgement retrospeelively. Accondingly, owing to y the apy ion of matter, the Company has started

paying provident Tund contribution as per the Supreme court judgement from March 2019,

Corpeorate social responsibility

LCorparte social responsibiity (CSR) as per the prowisions of section 135 of the Companics Act, 2013 is appticable te the Company.

Farticulars Far the year ended | For the yenr ended
31 Mgrch 2022 31 March 2021
(3} Gross amount zequired to be spent by the compuny during the peried 8.05 71.78
(3iy Amount approved by the Board to br spent during the period - -
{iti} Amount spent and paid during the period
- Construction/ acquisition of any asset - -
- an purpose other than above # 4,50 1000
{iv) {Shoutfall) / Bxeess at the el of the period (7.20) (3.65)
{v) Total of provious years shortfidl # - -
{vi) Details of related pady lransuctions NA NA
(vii} Where aprovision is made with respeet to a iability incurred by entering into a NA NA
contractunt obligation, the movements in the proviston during the period should be shown
[ Y
{viii) Reasen for shertfalf ’ *
{ix) Nature of CSR activitics: -Edugation -Educatien
-Heafth -Hoalth
-Povery -Poverty

*The Company is in the process of idenlifying prospective projeets as per seheduie VIE of the Companics Act, 2013,

# During the year ended 31st March 2022, the Holding Company has paid INR 4.3 Million out of which INR 3.65 Miltion has beon spent against ouistanding balanee as at 31 March 2021 and the remaining
is against current year, The amount unspent at the year ended March 31, 2022 is INR 7 2 mittions. However, the Holding company has ereated provision of INR 7.2 million i the books of accounts which is
ntended to be contribated 1o schedule VI agtivities within six months from ead of financial vear.
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Notes to Standalone Financinl Statements for the year ended 31 March 2022
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35. Related party disclosures

a) List of related partics:

Description of relationship Name of the related pavty

Mr. Sanjiv Narayan {Dircctor)

Mr. RS, Lonial {Director)

Mr. LS. Gujral (Director upto 08-December-2021)

Mr, K K. Pant (DHrector)

Koy managerial personnel
ht

r. Sandeep Tandon { Dicceter upto 08-December-2021)

Mr. Hetal Madhukant Gandhi (Director w-e-f 08-December-2021)

Ms. Priyanka Culati (Divector w-¢-f' 08-December-2021)

M. Vikrain Chopra (Director w-e-f 08-December-2021)

Syrma SCG8 Technology Limited (formerly known as Syrma Technology

Flolding Compuny Private Limited)

S8 Solutions GmbH, Germany

Subsidiaty Company
5G5S Infosystemns Private Limited, [ndia




5GS Tekniks Manufacturing Private Limited
Notes to Standalone Financiat $tatements for the year ended 31 March 2022
(Al amounts are in Endian Rupecs, wnless otherwise séated)

35. Related party disclosures

b} Related Party Transactions during the period :-

Particulars

2021-22

2020-21

Snle of products

- 84S Solutions GmbH G019 36.32
Sale of services

- 5G8 Solutigns Gmbil - 1.07
Miseollaneous income

- SGS Selutions Gmbk 092 .93
Purchase of products

- SGS Solutions GmblH 5.97 299
Shert term employee benefits

- Sanjiv Narayan - 5.41
- 18 Gujrat 591 1068
- RS Lonial 13.90 1067
- KK Pant 1390 10.67
Direetor's sitting fees

- Hetal Madhukant Gandiu 0.04

- Priyanka Gulati 0.04

Legnl and professional clinrges

- 8GS Solutions (imbiE 0.50 -
Developnent charges! Reimbursement of expenses

- ___S8GS Solutiens GmbLl 0.64 .04
Reat paid (excluding taxes)

- 8GS Infosystems Private Limited 3.78 3.60
Misceltancous expenses

-.Syrma $GS Technology Limited .48 -
Purchase of software Fcense {including applicable tnxes)

- Syrma 5G8 Technology Limited 1025 -
Reimbarsentent of certain expenses pertaining to proposed [PQ

- Syrma $GS Technology Limited 2545 -
Advances receiverd

- Sanjiv Narayan - 1.20
- 18 Gujral 0.50 1id
- RS Lonial 242 0.50
- KK Pamt a0.72 -

¢} Outstanding balance as at year end

Particulars

Year ended
31 March 2022

Year ended
31 March 2021

Trade receivables

- 8GS Solutions GmbH 1,92 35.01

Otheer Financial Assots

- Syrma SGS Technology Limited 2545 -

Trado payables

+ 8GS Solutions GmbH 0,20 0.66

- 8yrma SG§ Technology Limited 361 -

Leasc abligation

- SGS Infosystems Private Limited - 3.41
< 1 Empleyce benefit and other dues

- Sanjiv Narayan 162 2.2t

- 18 Gujral 0.63 486

- RS Loniat 283 2.53

- KK Pant 2.55 2.03

- Hetal Madhukant Gandhi 0.04 -

- Privanka Gulat; 0.04 -

The Subsidiary company "8GS Infosystem Priviate Limited” has given corporate bank guarantee against borrowing facility provided by CITI Bank to the Company.
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MNotes to Standalone Financial Statements for the year ended 31 March 2022
(Al amounts are in Indian Rupees, unless otherwise stated)

36. Leases

This note provides informatior: for leases where the Company is 2 Jessee. The Company has taken lcase propertics which are being used as marufacturing plants. Lease

contracts are entered for a term of 10 years to |2 years.
Information about leases for which the Company is a lessee is presented below

(i) Right of use nsset

Cost
As at 31 March 2020
Additions
Termination/imedification lease contracts

As at 31 March 2021
Additions
Termination/modification lease contracts

As at 31 March 2022

Accumulated depreciation
As at 31 March 2020
Charge for the year
Tennination/imodification lease contracts

As at 31 March 2021
Charge for the year
Termination/modification lease contracts

As at 31 March 2022

Carrying amounnt
As at 31 March 2022
As at 31 March 202}

(if) Lease liability

Opening balance

Additions

Accretion of interest

Lease paymeunts
Termination/medification lease contracts

Closing balance

Current
Mon-Current

(i) Contractual maturities of lease liabilities on as undiscounted basis are as given below:

Not later than one year

Later than one year and not later than Gve years
Later than five years

Tatal

(iv} Amounts recognised in the statement of profit and loss

Depreciation charge on vight-of-use assets
Intercst expense on lease Habilities (included in finance costs)

Building Total
74,83 74.83
74.83 74.83
194,12 194.12
(55.87) (55.87)
213.08 213.08
8.03 8.03
9.01 2.0t
£7.04 o4
L 1Ll
{18.00) (18.00)
10.15 10.13
202,93 202.93
51.79 57.79

As at 31 March 2022

As at 31 March 2021

§9.40 71.58
188.10 .
7.43 6.30
(16.73) (8.48)
(45.43) .
202,77 69.40

As at 31 March 2022

As at 31 March 2021

10.70 10.13
192.07 59.23
202,77 59.40
As at 31 March 2032 As at 31 March 2021
23.38 15.88
96.35 54.78
173.40 23.56
293.33 94,22
As at 31 March 2022 As at 31 March 2021
{11 2.01
7.43 630
18.54 15.31




8GS Telmiks Manufacturing Private Limited
Nates to Standalone Financial Statements for the year ended 3t Mavch 2022
{AIl amounts are in Indian Rupecs, unless otherwise stated)

{v) Disconnt rate

As at 31 March 2022 As at 31 March 2021
Discount rate 6.50%-9.25% 925%

Leage linbilities were measured at the present value of the remaining lease payments, discounted using the lessee’s ingrementai borrowing rate,

37. Earning Per Share

Particulars Year ended Yenr eaded
31 March 2022 31 March 2021

Net profit after tax 299.6% 27199
Less: Dividead on 10% redecmable non-
cumulative Preference shares (including - -
Dividenc distribution tax)
Net  profit  atwibutable to  equity 299,69 271.99
sharcholders
Weighted average number of cquity]
shares for calewlation of carnings per| 1,612,785 1,612,785
share
Basic and diluted eamings per share of 185.82 168,65
face value of INR 10 each.

Note : There arc no dilutive equily shares.




$SGS Tekniks Manufgetming Private Limited
Notes {0 Standatone Financiat Sr. for the year ended 31 March 2022
(Al amounts ave in Indian Rupees, unless otherwise stated)

38. Employee Benefits
Defined contribution plan
Provident Fund and Other Funds : A defined contribution plar is a post-employment benefit plan under which the Company pays specified contributions For provident fungd

and pension as per the provisions of the Provident Fand Act, 1952, The Company’s contribution is recognised as an expense in the Statement of Profit and Loss during the
period in which the employees render the related services. The Company’s cbligation is limited to the amounts contributed by it as follows.

Yemr ended Year ended
Particulars
31 March 2022 31 March 2021
Providend furd 878 7.46
Employecs' State Insurance 084 0.76
Qther Fund 0.l6 0.14
Total 9.75 8,36

Defined benefit plan
Gratuity plan: The Company operates a geatuity plan wherein every employe is entitied to the benelit equivalent to 15 days basic satary last drawn for each completed year of service.
Gatuity is payable to ail eligible employees of the Company on the retirement or separation of death ot permanent disablement in terms of the provistons of Payment of Grawity Act, 1972,

The Company has fundedd the liability lowards defined benefit obligation with the Lifs Insurance Corporation (LIC). Rate of retum is given by the insurance company. The benefils vest after
3 years of vontinuous service except i case of death where no vesting conditions apply.

The following table sets foeth the status of the Gratuity Plan of the Company and the amounts recognized in the Balunce Shaet and Statenient of Profit and Loss,

n) Net defined benefit liability:

Asat 31 March 2022 Asat 31 Maxch 202

Paticwlars

Non-current 18.26 15.39
Current 4.86 349
‘Fotal lizhility 2312 13.98

b} Movement in defined benefit linbility:

Paticutars

As at 31 March 2022 As at 31 March 2021

Defined benefit obligalion, beginnng of the year

23.07 19,44
Current service cost 315 2.75
[nterest cost 162 1.27
Actuarial loss 07l 0.63
Benefits paid {0.91) (1.02)
Defined beaefit obligation, end of the year 27.64 2307

¢} Movement in the fafe vahea of plan assets :

Ag at 3t davch 2022 As at 31 March 2021

Paticulars

Fair value of plan assets, beginning of the yenr 4,19 4.06
Expecied retum on plan assets 0.30 326
Contributions 1.00) 0.86]
Benelits paid (0.91)| (102}
Actuarial gain(ioss) on plan assels (0.05)! 0.03
Faiv yalue of plan assets, end of the year 4,53 4.19

GURGAON .

)




SGS Tekniks Munufncturing Private Limited

Notes to Standalone Financial for tke yeas ended 31 March 2022
(Al amounts are in Fndian Rapees, unless otherwise stated)

d) Funded status

Particulars

As a1 31 March 2022

As at 31 March 2021

Daficit of plan assets over obligations
Surplus of plan assets over obligalions

231

18,88

e) Compasition of Planned Assets:

Asat 31 Makch 2022

As at 31 Mach 2021

Pmrticulars
LIC* 4.53 4.19
* Investment details of LEC is not available with the company

) Net periodic grntuity cost, included in employee cost, consist of the following components:
Particulars Year ended Year ended

31 March 2022 31 March 2021

LCurrent service cost 315 275
Interest gost 1.62 1.26
Fxpected relurn on plan asscls {0.30) (0.26)
Net actuarial loss reconnized durtnp the year 0.76 0.61
Totnl (imncluded in “Employee benefits expease™) 523 4.36]

g) Remensuimzent of the net defined benedit lability/ (nssets)

Particutary

Asat 31 March 2022

Ag at 31 Mareh 2021

Acturial (zain)/ Josses ansing from:

Demagraphic assumption (A)

Financial assumptions (B) (B.81) |
Experience adjustment {C) 1.52 0.63
Remeasurement of the net defined benefit liability (A)+(B)+(C) 971 0.63
Remeasurment of plan assats Q.08 {0.03)
‘Total 0.76) 0,60
T3} Assumption used in accounting for the defined benefit plas me ¢t out below:
Asat 31 ¥arch 2022 As at 31 March 2021

Particulars
Bisceunt rate 7.00%; 6.50%,
Expecied rate of satary increase 8.00%| 3.00%
Retirement age 587 60 years 58/ 60 years
Mortality 1abie TALM (2012-14)) TALM (2012-14)
Withdrawal rates

Up to 30 years age 40.00% 40.00%!

Frem 31 te 44 years 15.00%| 15.00%;
- Above 44 years 1.00%| 7.00%

Discount rate:

The discount rate is based on the prevailing market yields of Indian government securilics as at the balance sheet dats for the estimated term of the obligations.

Salary escalation mte:

The estimates of future salary escalation rate considered in actuarial valuation takes inte account the Inflation, senierity, promotion and ather rolevant factors on a long-term basis. Expecied

contribution for the next peried is INR 4. 16 Million {31 March 2021 . 349 Million)

i) Sensitivity analysis

Significant actuerial assumptions for the determination of the defined bencfit obligation nre discount rate and cxpected salary incrense. The sensitivity analyses below have been determined
based on reasonably possible changes of the assurmptions occurring at the end of the reporting period, while holding all other assumptions constant:

As nt 31 March 2022

Ag at 31 Masch 2021

Decivase

Increase

Decrease

Particutars

Inerease
Discount rate (1% movement) 147
Salary escalation rate { 1% movenent) .66

1.63

147

1.28

.39

1.43

1.27




$GS Tekniks Manufachsring Private Limited

Notes to Standal Fi LS for the year ended 31 March 2022

(AlEanzgunts ave in Indinn Rupees, unless otherwise stated)

The sensitivity analysis presented above nwy not be representative of the actual change in the defined benefit obfigation as it is unlixely that the ehange in assumptions would ocour in

iselation of one another as some of the assumptions Mmay be corrclated,

Furlhenmore, in presenting the above sensitivity annlysis, the present vakee of the defined benefit obligalion has been calculated using the projected wnit credit method at the end of the
reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognized in the statement of Gnancial position,

j) The defined benefit obligation shall matuye afler year cud 31 Mareh 2022 as follows:

Year ending 31 ¥Manch Defined benefit obligati Year ending 31 March Defined benefit obligati

2023 4.36 {2022 349
2024 1.03 2023 L1l
2025 2.2 | 2024 083
2026 | .49 |2025 1.82
2027 1.20 12026 L9
‘Therealler 16,84 [Thercafter 14.63

k} Compensated absence
The Company provides for compensated absonces Lo its employees. The employees can carcy-forward & pottion of the unutilized accrued compensated absences and utilise B in futurg

service periods or reccive cash compensation on termination of emplayment. Since the compensated absences do not fall due whaolly within twelve ntonths after the end of the period in
which the employces render the related service and are also 5ot expected to be utilized wholly within twelve months aBer the cud of such period, the benefil is chassified as a fong-tern:

emplayee benefit. The Company records an obligation for such compensated absences in the petiod in which the eraployee renders the services that increase this entitlement,

“The schemg is unfunded and liability of INR 16.35 Mittion (31 March 2021: INR 14,08 Million) for the year have been made on the basis of actuarial valuation at the year end and INR 2 80
million have been debited 10 statement of prafit and loss.




SGS Tekniks Manufacturing Private Linsited
Notes to Standaloite Financial Statements for the yemr ended 31 March 2022
(All amounts are in Indian Rupees, untess otherwise stated)

39. Segment information

‘The Company prepares standalone financial statements as well as consolidated financial statements. In accordance with [ndian Accounting Standard 108, Operating Scgments, the Company
has disclosed the segment information in the consolidated financial statements,

4. The Company has incurred Research and Development department (*R& D™ expenditure during the period. The details are as follows:

Particulars Year ended 31 March Year eaded 31 March
2022 2021
Salary 26.97 2232
Development charges (ncluding material} 6.21 2.28
Total 33.18 24.60

41. Details of dues to micro, small and medium enterprises as defined under the MSMED Act, 2006 1o the extent information available with company

Particulnrs As at Asat
31-Mar-22 31-Mar-21

‘The amounts remaining unpaid to micro and smail suppliers as at the end of the

year:

-Principal* 39.90) 54.08

-Inkerest 2.64 2.51
42.54 36.59

The amount of the payments made to micro and small suppliers beyond the

lappointed day during the year

-Principal 124 49 65.52

-Interest 0.92) 258

The amount of interest due and payable for the peried of delay in making .88

payment (which have been paid but beyond the appointed day during the year) .41

but without adding the interest under MSMED Act, 2006

‘The amount of interest acerued and rematning unpaid at the end of each) 264 251

acoounting year

“The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid lo the
small enterpuse For the purpose ef disallowance as a deduetible expenditure
under section 23 of the MSMED Act, 2006

tincludes MSME Capital creditors part of Other financial liabilities amounting to INR 3.20 million (11 March 2021: [NR 3.04 miflion)

T i
et




SGS Tehkniks Manufactoging Private Limited
Notes to Stadatone Finasciaf Statenents for the vear enced 31 March 2022
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42. Flaanciad Instrunients

) Firaneial instruments by eategory
“Fhe carrying vakse of linnncial instraments by categories os a1 31 Mareh 2022 were as follows:

Finuncisl nasets! labilities Pinatclat kssets at fofr

Partlcolary Amartieil ¢oy at falr value thraugh ‘Tatul carrying value
value through OCL

profit or {osa
Ansets:
Ciush and cashh cqaivatents 60.65 - . 60.65
Other badaters with banks 974 - . 2.7
Envestinent in Equity instrusmiants of Subsidiary Comganics 120.75 - - 12075
[vestnwent in delsntures or bads - 1368 . 13.68
fvvestaent in intead find - 2979 - 249.79
Investarent in otfter -unquoted imsiments - 48.79 - 48.79
Trade reccivables 94759 . - P47.59
Other finaneial assets A298 039 - 4137
Loans o employees 1.38 . - 138
Tolal L,183.59 312,68 - 1436.24
Liabilites:
“Trade payables R13.72 -] . 81372
Bacrowings - long term 24t B - 241
Borrowings - shott term 61154 - - 61154
Lease Obligaton 02.77 20277
Other futansial fabilitses 75.86 -| - 75 16]
Total 5,705.60 - - 1,705.60]
“Fhe carrying value of financial instruments by catogorics as a1 31 March 2021 weee as follows:

Finanelal G367 Tailiiey T, |
Particulars Amortised cost ];—Er value through Financiul astots ut fale “Fotal enrrying vatue

value through QCI
YOft or Joty

Axsets
Cash and cash equivalents 16310 - - 163.10
Qther bakanoes with banks 7205 . - 7205
Favestinent in Equity marunents ot Subsidiary Companies 12075 . - 12075
Davestment i debentures of bonds 495 2407 - 2902
Trvestasent in imututad fund - 3230 - 30230
hvestarent in other investnients - 51.04 - 61.04
Trade recavables TIT 41 - - e
Other Anageial assels 133 133 - 128%
Total L142.59 388.96 - 1,518,55
Elnbilities:
Trade payables 637 31 - - 6373t
Borrowings - long terin 154 - . 7.5
Bocrowings - shorl (erm 34213 kLFA)
Lease Cbligaton 6541 . - [SR]]
Other, financiel liabilitics 4936 - - 69.36
Tatal §,125.75 - - 1,125.75
The management usscssed that the fair values of current linanenl assets and liabililies signiticantly approxnnate their cairying antounts Jorgely, as the careymyg value app o realisable value 1

wanaganent hias ool disclosed tar values for financial insteumants sueh as cash and cash equivalents, other balances with banks, teade receivables, sther financrat assets, Ieade payables, borrowings, lease obligakion -md
other financial labHlittes and discleted then at amotlised cost.

The foir valuo of non-current fnancial assets mid finantial lubilities are detormined by discounting fitire cash flows Using current rates of msteuments with similar (erms and eredit nsk. The cutrent rates used do not rollect
signiticant changes from Ihc discount rates vsed sitially. Therefore, the carrymg value of these msinuments siteastured at anmortised cost approsi thetr fotr valuc. has disclosed iwesiment im
debentuses or bonds, othec linancial assels, borrowings, loase obtigation and ether Anascial kabitities in smorlised cost. Other Gnancial assets 1neludes detivative contiogls Lﬂft‘ﬂ.d to mitigate forcign carrency fisk which ore
measwed at faic value basis mark to market valunlions share by the bank. Other Bnancial asscts olso nelude securily deposits provided against factory premises oblzined on leases, loans to emplerocs given ns gt policy and
alsa recoverable of cetlain espenditures refated to Initie} publtic offerings of the helding company which ore disclosed at onortized cost

I¥) Fair Vahee Hierarchy

Level b - Quoted prices {unedjusted) in aclivematkets for identreal assets or liabilities

Level 2 - Inputs uther fhr quoted prices inchuded within Levek | ihat are cbservable for the asset or lability, either dizeetly {i.¢ as priges) o inlirectly (e denved from prices).
Level 3 - Inputs for the nsscteor Habilities tat ure not based on observable market data (unobscrvabie inpts).

“There are no tronafer belween Level 1, Level 2 and Leve] 3,

The fellowing table presens fair value hiccarchy of assets and labilitics measured i fair value on & recurring basis as at 31 March 2022

Asat Fair vatue meawurcment =1 ut ond of the reporiing year win,
f—————Tdir value megiiropient 2s at end of the reporiing yearwsing =00

Partleulars 31 Mareh 2022 Levet § Level2 Levet 3
Finuncial iwsety
Investment in debonures or bonds i1.68 - 1368 -
Trwestiments in mutual fund 240.79 249,70 - -
h in other i d 48,75 4870 - -
:l)sc:v-nucconuacls entered to xmug,ulc forgign currency 019 : 519 R
Financial Kabilitics
Borrowings - long term 241 - 241

61154 - 611,54 -

916.60 208.38 428.02 B




5G5S Telniks Manuficteving Private Limited
Nofes to Stanlufenc Finpwinl Statements for the year ended 31 March 2022
(Al amaunts arc in Indian Rupees, uniess atherwise statal)

The following table presemts Fair value luerarehy of assets and labilitics measured at fair valug on a recurming besis as at Merch 31, 2021

s Asat Fair value measurement s 5t erd of fie repeorting vear usin

articufirs S vafut meatiitemeit iy 53 cnd of Ihe reporiing yearueng |
3t March 2021 Level | Level 2 Lovei3

Fizmncinl assers

Inwestment in debentures or bonds W07 - 2107

Investments i mutual fund 302.3Q 362.30 -

jInveshnent in other wvesiments - unguated ) GEO G6l.o4 - -

Derivalive contracts entersd to mitigate foreign etrancy| 1.8 ) 1.55 N

rigk

Financial linbilitics

Borrowings - long term AT - 734 -

Borrowings - short term 3213 - 213 -

Total 73863 363,04 375.29 -

Measurment of fuir values

Yaluation lechmgues and signif
“The foliowmg table show the vajuation technique usal in measinng Jevel 2 and tevel 3 far valies for finaneial instraments in the stadalons finanel statements, as well as the sipnificant unobservable inp used,

Ialer-rel ¥
., Sigalficant unobservable alor-relationshig between
Type Valuation techalque inpuls slgnifieat unobrervalle inputs
pals and fair value mensurement

e Ine value 15 estimoted considening current or reoent quoted prices for wentical securites
Investment i debentures or bondx “nng a4 ! ot apphcably Nol applicable

inarket that are nol active
Derivative gontracts enterod t aitgate ferign ourency [ The fr value is cateulated based en mark 1o market confinmation recewved from lendor bank Mot applicable Not apphicabl

4 applicable appheable
risk ot the year end wiich 35 being trented a3 fevel 2 7P ot appheadle
o " Drsconnted cash flows: the valuation mexded considers the present value ol expected paynkent .

Otiter financial liabilines* - . ! g y Not applicable Ned applicnble

discounted using o risk- adjusted discount rate.

*ether financial liability inciindes secured bank loans

106y Firancinl Risk danagement
Etnanclal Rlsi Factora

activitics expose it to a variely of financial dsks: market risk, eredit risk and liquudity 11sk The Compony's primary focus s [o foresee risk and seek to tmmmuze potential adverse clfcets on ils fnancial
Uhe Company's board of directors has overall responsibility for the establishment ot ovecsight of the Company's sk management frnmework The board of dircetors have anthonsed sevior manngenenl
cwork, “The Company's risk monogenient policies are established to identify and analyse e

“The Compar
performance,
establish the progesses, wha enshires that execuiive managenent comlrols rsks through the mechanism of proyerly defined fran
risks faced by the Compeny, to set appropnate asks limits and controls, to moiitor risks and adberence to limus. Risk management policies are revicwed regulorly to reflet changes 1 markel conditions and the

Company's activitics,
(& Market rlsle
defarket risk 13 the nsk that the Far vatug o fuues cash tlow of 1 finencal mstrument wilk fluctuate becasse of changes 1 market prices. Sueh chasges in the values of faanctal instatnents sy resuit from changes

forcign curreney sxchanpe rates, NAY of Muual lunds, saterest rives, eoedil, liquidity snd other markat changes Fhe Company exposive W imarket esk 15 prananly on aceount of forcign currency exchonge rate n1sk

Foreige currency exchange rate risk
The Company’s mayor operattons are m lidia and are in INR and therclore, the Company 15 not oxpased (0 sighifieant foreign cwrreney ask. The Company evaluates e exchange rate exposure arising from forcigs

curveney teansaetions and the Company fotlows established risk menagersent polietes which are approved by Uk sensor managemant amd e Board, incloding the wse of kerivatives to hedge cxpesure (o Torcign CuraGy

nisk,

The Company s Forelgn Qtrrency exposure on account of forcign currency denominated receivables and payables not hedged a3 a8 year el sre:

As at 3T March 2022 Ay at 31 March 2028

Particulars Amount Amaunt Ampunt Amount

(i1t niittion FC) {in millian Ruprecs) {in miflion ¥C) (in million Rupees}
Tralé recgivable
Eura 0.2 20.56) 0.21 18447
US Dollar .76, 20891 m 222,10
Bunk Balance
EURG 0.03 2446 0.35 .74
US Dollar .51 38.30) 0.39 2833
Payables Including capital ereilitors
Fuzo 027 3140, 0.35 30.55
US Dellar 4,76 35644 2.97 218,14
Japanese Yen 19.98 12.43; 12.39 8 55
Great Britnin Pound (GBP) 0.00] 0.38; .00, 0.49)
Swiss Frane (CHF) 0.92 1.58; .01, 1.08]
Pucking Credit
US Dotlor - - 3.45 25:4.07
Term Loan*
US Doltar 002 2.2l 0.21 1532

*The Company has entered into derivative contracls 1o milignta forcign currency risk against die vazinbility in foreign exchange and interest rales ou its foreign curzency loans owsianding as at respective year
aid. As at 31 March 2022 & 31 March 2021 the company had fair vatucs of derivalive contracts of IR 6.3% Million & INR 1.55 Million respectively, Mark-te-market losségain on the dorivative comracts

Tave beer recorded b the Statement of Profil axd Loss in respective years. The fair values of dertvative contracts are based on mack-to-macket vaiuations as provided by the counterparty bank quotcs.
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Forex sensitivity analysis;

The following table details the Company's sensitivity to a 1% aterease and decrease in the INR against relevant foreign currencies. 1% is the rate used in order to doterming the sensitivity analysis considering
the past trends and axpeciations of the management for changes i the foreign currency exchange rate. The sensilivity analysis includes the owtstanding foreign currency denominated monetary items and adjust
their Iransaction at the poricd/year sl for 1% chonge in (orcign currency rates. A positive number below indicates a increass in profit or cquity where the INR strongthons 1% against the refevant currency
For 1% weakening of the INR against the relevant curzency, there would be a comparablc impact on the profit or equity batancs below woukd be negative. This analysis is performed on foreign currency
denominated monetary fnancinl assets and Minazcial liabilities ovlstandiog as at the perivdfycar end. This analysis agsemes that all other variables, i particular intgrest rates, remnin consiant and igniores any
impact al foreeast sales and purchases,

Impact on PAT

Paticulary Sonsifivity, Le1h

iculars ensilivity Analysiy Aral I Mren 2022 s o 3L Mareh 2021
INR Sensitivity {Increase) 1%

- Trade Reccivable .29 241
- Bank Balancg X 0.58
-Paynble including capital creditors (4.02) {2.5%
-Packing Credit - {2.54)
8 fening Totul (132 214
INR Sensitivity {Decrcase) 1%

- Trade Receivable {229 (2.4
- Bank Balange (4. (0.58)
-Payablc inchuding capital creditors 02 2.59
-Packing Credit - 2.54
Weakening Total L32 2.14

Impact on Other Equity {net of tex)

Particutury Secusitivity Amlysis

Az at 31 March 2022 As at 34 March 2021
INR Sensitivity (merease) 1%
- Receivable 1.72 1.80
- Bank 031 043
-Payable @.on {154
-Packing Credit - {190y
Strengthening Total 0,98} {1.61)
INR Seasitivity (Decrensc) 1%
- Receivable {172 (L.80)
- Bank 0.3 (0.93)
~Payable 3.0% 194
-Packing Credit - 1.90
WV ing Total 293 1.61

Interast rate Risk
“the Company adopls o policy of casurng that all sts interest rte nsk oxposied 1 ol a Bxed rate Tins 15 achieved by entenng i fixed-cate mstruments sith ks ensarang that there aré ne variability i cash lows
alributable to interest rate risk,

(i) Credit riak

Credit risk 13 1he nsk of financial loss ansing from comterparty failere to repay or seevice debt aceonding 1o the contenctunl terms and obligations. Cradit nisk encompasses of both, the direct risk of detult and the nisk of
deterioration of credibworthiness as well as concentratien of visks. Credit risk 1 controfied by analysing eredit limits end creditworthiness of customers on a conlinuous basis to whom the credit has been granted alter
obtaining necessary appovals for eredit

The mugimunz exposure 1o credis risks is represented by the total earrying amount of thexe inangial zxsels in the Balance Sheet:

Particulars As at 3F March 2022 As at 31 March 2021
Cash apd eash cquivalents 60.65 16110
Other badonces with banks 974 03
Inveatment 1n debentures or bonds 13.68 2902
Investment sn matual tund 9.7 0230
i inother quoted AR.79 61,04
‘Trade receivablez 4759 AL
Qther financial assely 4331 1288
Loans to employeea 1.88 .

Credil sk va cash and cash squivalents, olher balances with banks and other financial assets is limited as the Company generally invests in deposits with banks with high credit ratings assigned by domestic ecedit rating
agencies Credil risk on imvsiments ur mutial fonds, bunds and olher investments is limited a3 the company gencrally invests after ceviewing the rating provided by credit agencies. The Company do rol assess credit risk
on loans as majorly umounts ore nonc other than seeurily deposils provided ngainst factory premises oblamed on leases. The maxinutm exposisre 1 the eredit risk 2l the reporling date is primanily from (rade receivables

Trode receivables are wnseenred and are derived from revenue canred from customer. The Company docs monitor te veenomie cavirenment in which it operates,

(i) Communlity risk

Fluctoation in commodily price affects directly and indircctly the price of raw materinl and components used by the Company. The key raw ntatesial for the Company are Printed Chzouit Boards (PCR),
Integrated Cricceits (IC) and Transistors. The Company imports its fesw rovw makerials and due to ongeing situation in intemationat market, these raw mantezial is in shortage or available at higher prices
cesulting in reduced margins, The Company keeps on negotiating with its customers to recover through price hike of the finished products.
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Trade reecivable
Ind AS requires expected credit Josses to be measured through a toss altowanee, The Cumpany nissesses al each date of stalements of financial position whether a financial asset o7 a group of firancial assels is

mpaiced. The Company recogniscs Hfetime cxpecied Josses for all irade reecivables, The provision maitix tokes info account histoticnd credil Joss expericnes and adjusted for forward-looking informotion
spectaily for signilicant changes in the expeeted performance and behavioe of the customers, including changes it paynient status of the customers in the group for whick cxprcted credit foss model has been
applied and expected significant adverse changes in business, finaneinl or cconcinie conditions that are expected 10 o canse o significant change to the customers ability to make paynenis, For all otfer
fnancinl assers, expected credit losses are measared al an amount equal to the 12 months expecled credit losses or at an amount equal to the fi tink cxpected credit losses it the crodit risk on the famcist

asset has ingreasad signifteanily since initial recogatition,

Tie Company has used a practical expedient by somputing e expected credit loss all

Jor trade

based ona

matrix considering the customer prefile. The provision matrix takes into

account historical credit Joss experience. The Company's exposure to customers is diversified. The concentration of eredit risk is limited due 1o the fact that the customer basg is large and unrelosed.

Based on the indusizy practices and he businesa environment in whick the entily opsratss, managenient considers that the wade receivables are in defaul (credic mpaiced) if payments arc nel rescived in dic
considerable pericd of lune which is generally more than one year,

The expected credit 1oss allowance is based on the ageing of the days the reccivables are due and the rates as given in the provision matzix, Movement in Uk expected credit loss allowance:

Eotlowing 1able pravides sgeveiie broukup of recelvables {aross)
Agging At Asat
31 March 2022 31 Murch 2022
ot Due 73100 53020
0-90 days past due 234.98 23335
91180 days past dug 232 1878
18% - 270 days 7.68 885
71 - 365 days 1.28 1.30
More than | yeor 631 748
‘Tatal 983.57 799.96
Expectod credit loss allowance s per provivion nitrix
Particulars s at Anut
31 Mareh 2022 31 Murcl 2021
Mot Due 17.23 1005
-3 duys past due 9.96 A0
91-130 days past due 0.35 0.14
81 - 230 days £.40 0.0%
271 - 35 days 073 039
More than 1 year (] ] 748
3528 22.55
Fallowing table provides agewise breakup of recelvabley (rel)
Ageing Asat Axat
31 March 2622 31 March 2021
Not e 77T 52015
090 days past due 225.92 22895
O1-180 days past due 197 t8.64
181 - 220 days 6.28 8.7
271 - 363 days 0.55 .90
Morg than 1 year - -
Talat 947,59 A0
Movement in Expectad crodit loss
Parliculars Aot Avat
31 Mareh 2022 31 March 2021
Balance ad the heglunlag of the yesr {3255 {26.62)
Eixpeeted crodit loss oflowance on trode receivables Q381 105
{roversed) £ provided during the year :
Bud debts written off 038 302
Balanee at the end of the yeae (35.98) (22.5%)

(i Liquidity Rk

Linuldity risk i4 the risk that the Compony will encounter difficully in merting the obligations associated with its linanciat liabsliles 1hat are seitted by deliverng cosh or amother financial asset The Company’s approach (o
managmg liguidity ix to ensure, as far as possible, that it wilt have sufficient ligudity 10 meet il linbilites when they are ik due, under bolh normal and siressed conditions, without meurnng unncceplable Josscs or
ng damage 1o the Company”s reputation

The Company believes that its liquidity position, including total cosh and bank belonces af INR 70,39 Million as at 3t March 2022, & INR 235,16 Million 95 ot 31 March 2021, p future milernatly 4 tnds
Teom: operations, and its fully svailable, rovolving undrawn eredit feifity will cnable it to meet its fulure known vbligations in the ordinary eouzse of busitess. However, it a Jiquidity needs nwere to neize, the Company boliswes
bered assets, which should cnoble it 10 2wt its ongoing capitat, operiting, vad other liquidily requirements The Company wilt continue to consider various
) as neCesIary.

it has access to finoncing at valuy of

borrawing at leasing options to kguidity and cashr

The Campany’s liquulity managemient process as menitored by manageient, meluges the foliowing:
- Bay to day lunding, managed by menitoring fnture cash lows to ansure thal requizements can be 1nal,
- Mawndaung colling forecaals of the Compantys liquidity position on the basis of expected cash iows

L Financing arrangensents

The company had aceess to the following undrawn borrowing facifities at the cnd of the repoeting pericd:

Burticulars As at Asat
i 31 March 2022 31 March 2021
From Banks - Working capital limit G26.60 333.43
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. Maturities of Arancial liabilitkes

The follewing are the ind | mawrities of financinl fiabilities at the reponing date. ‘Fhe amewts are gross ond undiscounted:
The 1able below provides details regarding the i itics of significant financial licbititics as at 31 Mnozch 2022
Avat 32 Marck 2022 Contrictusl cash flony Carrying Amount
0-1 years -5 years More than 5 yaars Totaf
Non derivative financiol {labtitles
Financat linbilities - Dorrowings at1.86 251 B 614.37 613,95
Laenise linbilities 2338 26.13 17360 20103 202,77
Frade payables 813.72 . . 813,72 B13.72
Other financial liabilities 7516 - - 1516 7516
Total L5212 98.85 L73.40 1,756.58 1,705.60
Axat 31 Merch 2021 Contractunl cash flows Carryiog Amaunt
0-1 years 1-5 yeurs More than 5 years Tatal
Nan derlvative financial liabilities
Financial lishilities - Botrowings 343.30 7.97 - 35127 345.67
Luease liabilities 15.88 54,78 23.56 94.22 6944
Trade payables G331 . - 63731 63731
Other nangial linbilities 6316 - . 6936 69,36
‘Tolal L.065.95 6275 23.56 LISLI6 1,125,785

Cupital mansgement

For the pumose of the Company's
the maragement of he Company s capital steuctue is to mantn an officiont mix of debt anyd <ty 10 order Lo ache
pursite busutess oppertunties aad dedquate aceess to Hquudity 1o mibgate the offeet of unforsseen evemts on eash Hows.

capital nanagement, capital ielides ssticad equity share eapital, share premuwm and all other cquity reserves atiributable (o the equaly holders of the patent The pranary objective of
< a Jow cost of capital, while toking 1ot accont te dexirability of retnining Gnaneiat exibility to

“The: Company manages its capital struetore and makes adjustments to L in dight of changes in ccononue conditions, To mantant ar adjust 1he capital structure, the Company iy rolum capital 1o shaccholders, ratse new
dublor issie new shares

The Company weiters capital on the bass of the debt to sapital rats, which 15 cateutated as mterest-beanng dabls diveded by toiat capual {cquity alteibutable to ewners of the parent plus ierest-bearmg debts)

The capital steucture s at respective yeor ends are as folloses:

Particulars As As at
3t March 2022 31 March 2021
Fotal Debt 613.95 149.67
Equly 363731 133819
Capital and net debt 4,251.26 3,667.86
Gearmy ratio 14%) 9%
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43. Ratio Analysis and its elements

2) Current Ratio = Current Assets divided by Current Liabilities

31 March 2022

31 March 2021

Particulars

Current Assels 3,200.09 2,507,972
Current Liabiitics 1,586,090 Li20.066
Ratio 202 222
Change from previous period (8.86)%

Reason for change more than 25%; NA

b} Debt Equity vatio = Totnl debt divided by Tota! cquity where total debt refers to sum of current & aon current borrowings

Particulars 31 Murch 2022 31 March 202t
“Tetat debt 613.95 349.67
“Total cquity 3,637.31 3,338.19
Ratio 017 1A 1]
% Change (rom previous period GE 4%

Rensan for chanee, more tha 25%:

‘This ratio has inereased from March 202§ mainly as aresult of avatlment of working eapital loan due 10 ingrease in business requirements.

¢} Debe Sevvice Coverage Ratio = Enrnings avaitable for debt services divided by Total interest and principat repavments

Particulinrs For the yenr ended 31] For the yenr ended 31 Mazch

March 22 21
Profit after (e 299.69 27859
Add: Nan eash opernting expenses and finance cost 15047 {249
-Depreciation mxl amortizations 107.56 94,08
~Finmge cost 42,92 26.51
Earnings availzble for debt services 459,16 393,48
Interest cost on Borrowings 3296 1722
Principal repmyments 1,386.53 627.82
Lease Payments 1673 R43
Total Interest nnd priscipal repayments 1,436.22 653.52
Ratio 021 060
% Change from previous period 8%

Rerson For change more than 25%:

This ratio has increased from March 2021 mainly as & result of availment of debt due to increast in busingss requirements,

&) Return on Rquity Ratio / Roiurm oz Investment Ratio = Net profitafter tax divided by Avernge Equity

Far the year ended 31| For the year ended 31 March|

Particulnrs

March 22| 21
et profit afier tax 299.69 27199
Avetuge equity® * 3.487.75 3,20243
Ratio 8.39% 8.49%
Change in basis peints (bps) from previous period 2.92
%o Change from previows period 1LE7%

**Avorage Bquily represents average of Opening and closing total cquity
n for chanpe m: han, 23%; I¥.

€} Inventary Tumover Ratle = Cost of materlads comumed divided by average inventory

Particalass For the year ended 31] For the year ended 31 March

March 22 2
Cost o malerials consumed® 4,389.37 100880
Averaggnventory* 1,305,099 839.85
Inventory Turnover Ratio 3.8 .58
o Change from previgus perioil (8.32)%

*Caost of materind consunked comprises of ¢ost of raw materials consumed and changes in Inventories
** Average Inventory represents average of Opening and closing inventory

Renson for change more than 25%: NA

1) Trade Receivables turnover sallo = Credit Sales divided by Average trade reccivables

Particulars For the year ended 31| For the: year ended 3t March

March 22 2
Credit Sales 3,600.83 4091.16
Aversge Trade Recoivablest* §62.30 T04.38
Ratio 649 581
% Change from previous peripd 11,80%)

** Average Trade receivables represents average of opening and closing Trade receivables

Renson for change more than 25%: N/
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) Frade puyables fzmover mlio = Credit purchases divided by nveenge trade payabies

Particulars For the year entled 31| For the year ended 31 March

March 22 2t
Credil Purchascs 496522 3,263.25
Average Trade Payables** 725,51 586,08
Ratio £.84 3.57
% Change fram previous period 22.84%)

+* Average Trade payables represeits average of opening and closing Trade payables

Reason for change more thast 25%: NA

b Nel cupital Turnover Ratio = Sates divided by Net Working cupilnl whevess nct working capiluls current usaets - current fabilities

Particulars For the year ended 31| For the year ended 31 March

March 22| 21
Sales 3,600.83 409116
MNet Workig Capital*® 1,623.00 1,373.26
Ratio 345 297
% Chenge from prayious period 16.26%

** et Working Capital represenls current asssts minvs current liabities

Renson for change more than 25%: NA

) Net profit ratls = Net profit aflter hux dividea by Sales

Particulars For the yenr ended 34 For the year ended 31 March
March 22! 21

Nal profit after tas 299.69 27199

Sales 5,600.83 409116

Ratio 3.35% 6.65%

Changg in basis points {bps) from previows period {1300

% Change from previous peviad £19.523%%

Reason for change more than 25%; NA,

) Return an CapHal employed=Earnings hefore inferest and taxes(EBIT) divided by Capital Employed

Pasticulars For the year ended 31§ For the yenr ended 3t March
March 22 21
Profit betore tax (A) 413.78 370103
Firance Cosls (B) 4292 26.51
EBIE (B) = (A)+{D) 456,70 397.64
Capitnd Employed (H=(EMH{F1HG) 3,244.29 2467905
Tangible Not Worh®* (I 2,581.03 2,280.89
Totel Debt (F)f 61393 3067
BDeferred Tax Liability { G ) 4931 4849
Ratio (DY(3) 14.08% 14,84%)
Ch:ange in basis paints (bps) from _previous period {7
% Change (rom previous perigd {5.46)%

**Tangible net worth represents Total Asscls Less Tolal Linbilitics Less intangible Assets (inchuling Goodwilt)
#Total Debt represents Long-term and Short-term borrowings

Reason for change mgve than 25%: NA,

K) Retermt en Investnient =2 Net proiit sfter tax divided by average equiy

Particutars Far the year endled 31§ For the year ended 31 March

March 22 b1}
Nel profil ofler fax 209.6% 271.9%
Average Equily** 3,487.75 320243
Ratle §.59%%| 8.49%
% Change fram previous perlod / year 3.17%

** Average Equity represents average of opening ang clesing Total Equily

R hange m han 25%;: N,
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44. The Company has established a comprehensive system of maintenance of information and documents as requited by the transfer pricing regulation
under sections 92-92F of the Income-Tax Act, 1961, Sinee the law requires existence of such information and decumentation to be contemporaneous in
nature, the Company continuously updates its documentation for the international transactions entered into with the asseciated enterprises during the
financial year and expects such records to be in existence latest by the duc date as required under law. The Management is of the opinion that its
international transactions are at ann's length so that the aferesaid legislation will not have any impact on the financial statements, particularly on the
amount of income tax cxpense and that of provisior for taxation,

43. In view of pandemic relating to COVID -19, the Company has considered internal and externat information and has performed an analysis based on
current estimates while assessing the provision towards empioyee benefits and recoverability of Property, Plant and equipment, right-of-use assets,
investments, trade receivables, and other financial assets, for any possible impact on the Financial statements. The Company has also assessed the
impact of this whole situation on, profitability, liquidity position, internal financial reporting and control ete. and is of the view that based on its present
assossment this whole matter does not materially impact these financial statements, However, the actual impact of COVID-19 on these financial results
may differ from that estimated due to unforesecn circumstances and the Company will continue to closely monitor any material changes to future

economic conditions.

46. The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits received Presidential
assent in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will ¢ome into effcet has not been
notified. The Company will assess the impact of the Cede when it comes into effect and will record any related impact in the period the Code becomes

cffective.

47, Other Statutory Information :

{i) The Company do not have any transactions with companies struck off.
{ii) The Company has not traded or invested in Crypto surrency or Virtual Currency during the financial year.

(iii} The Company bave not any such transaction whick is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,
1961},

(iv} The Company do not have any Benami property, where any proceeding has becn initiated or pending against the Company for holding any Benami
property.

(v} The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

{vi) The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entitics (Intenncdiaries) with the
understanding that the Intermediary shall :

(a) directiy or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneticiaries) or

{b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vii) The Company have wot received any fund from any person(s) or entity(ies), inchuding foreign entities (Funding Party) with the uaderstanding
(whether recorded in writing or otherwise) that the Company shalk;

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behaif of the Funding Party (Uitimate
Beneficiaries) or

(b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

{viii) The title deeds/legat ownership of immovable properties inciuding the leased properties as disclosed in the standalone financial statements are held
in the name of the Company,
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